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ithin two years James J. Flannery, 
reator of the vanadium industry, 
was then the president, insisted 
his friend “Rep.” should take the 
iency and relieve him of his many 
ns. Mr. Flannery as chairman, and 
bgle as president, are now the domi- 
factors in the vanadium business. 


meanwhile Mr. Replogle was plan- . 


and doing other big things. He 
omed out, not merely as a maker 
neller of steel, but as a financier. 
ckly grasping what the European 
Mould mean for the iron and steel 
ry, Mr. Replogle in 1915 began to 
around for plants which he might 
re.” Mr. Schwab had conceived the 
m-dollar United States Steel Cor- 
hn; and now Replogle conceived 
for organizing an_ enterprise 
d only. to it. His first thoughts 
ally turned toward Cambria Steel. 
bugh by this time he had left that 
uny, he well knew its potentialities 
money-maker. His vision also 
ed to other plants. 


it so happened that the courts 

nstfucted the railroads to dispose 

outside interests and confine them- 
s to transportation. The Pennsyl- 

Railroad owned 240,000 shares of 
ria Steel, enough to form the basis 
inging control. Mr. Replogle ,p- 
hed the Pennsylvania people. 
assume your Cambria Steel stock is 
sale?” he asked the executive in 
e, Vice-President Tatnall. 
. Tatnall said it was. 


hat’s your price?” asked Mr. Rep- 
in business-like fashion. 

bria shares were selling around 
par value of $50, but the Pennsy!- 
wanted a higher figure. A price of 
er share was mentioned. 

give you $750,000 for a three 

option on them at your owt 

of $60 a share,” Mr. Replogle 
purposed. This dicker, with cer- 
odifications, was agreed to. 


ights for Control of Cambria 


ispers of what had happened er 
culate in steel and financial circle’ 
President Donner, of Cambria, ae 
htely started to fight for contre). 
er he nor Replogle could ne 
€ $15,000,000 involved. But , 
iends and a battle royal for ee 
of Cambria began. Mr. Replog’e 
been accumulating Cambria share 
is personal investment for ee 
ow lively activities ensued. go 
uesday the Pennsylvania told til 
gle that they would give him The ‘ 
y to raise the $15,000,000. — = 
not deal with any syndicate 
would deal only with him. all 
ong others who had spotted the new’ 
wizard was the powerful ees 
banking house of Kuhn, Loe y 
wany. Negotiations were opene ae 
K uhn-Loeb-Replogle-Campbell - of 
ion for the acquisition of contre ; 
ig Lackawanna Steel Company, 
gstown Sheet and Tube ome 
the Inland Steel Company- ter- 
sal was to merge all these en 
s and also Cambria Steel in i 
000,000 organization, a new - 
of formidable dimensions and ae 
ies, with Replogle as its pract! 


: by 
ther infipential group headed 
sident W. E. Corey of the Sunt, 

t and backed by tremendously Meld 
financial interests en the 
competed for control - 
properties, Be 
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Ontario’s Industries Face Serious Situation in Present | 
Reduction and Uncertainty as | 
to Future 


} 


i 


PUBLICATION OFFICE: TORONTO, OCTOBER 5, 1918 


TORONTO STAR DIVIDENDS 


Five Per Cent. Quarterly With Two 
Per Cent. Bonus 

Dividend cheques distributed this 

week to stockholders of the Toronto 


'“Daily Star” covered not only the 


usual payment of five per cent. but a 
bonus of two per cent. This not only 
means twenty per cent. for the year 
tut an additional eight per cent.— 
twenty-eight per cent. on capital—if 
the bonus is continued. 


One point of interest is that the 


NEED FOR A FEDERAL COMMISSION OF INQUIRY | bonus was distributed during the 


{same week in which the advanced 
: , z | prices on newsprint paper went into 
Warnings of “The Financial Post” in the Past as to Beck’s | effect and the other is that much of 

Unbusinesslike Methods Have Been Ignored, But Public | the capital was invested as “campaign 


of rome of | 


Opinion Should Now Force Ottawa to Act— 
“Prussianism” is Dangerous 


! 
| 
HIS week Toronto has suffered a reduction of power delivered a 
l the Hydro-Electric system varying from 15 to 25 per cent. The outlook 
is that the situation may become even worse as the autumnal load | 
increases and winter difficulties must be faced. The problem is reported | 
to be more or less general for all districts served by the Hydro. ! 
Manufacturers are up in arms. Domestic congumers are no less agitated. 
The Manufacturers’, Association have been flooded with protests and the 
Toronto Electric Company with applications for new connections. Lighting 
services have been cut off, elevators have failed to run, small and large | 
manufacturers have been forced to cease operations and hundreds of 
workers, many of them on war supplies, have been forced to stand idle. 
The present situation is bad and the future uncertainty even worse. 
Such explanations as have been given to the cause of the difficulties | 
have failed to explain. Meetings were held by representatives of the 
manufacturers with the officials of the Hydro and with the Toronto Hydro 
Commissioners. They resulted in nothing more satisfactory than startling 
indications of a lack of intelligence regarding the whole situation. Followed 
a call to the Power Controller at Ottawa and the sending of a representative 
to inquire into the situation. Later Sir Adam Beck appeared on the scene. 
But still there is no adequate explanation, and developments are looked 
for to define the relation between the Hydro Commission, the Power Con- 
troller and the Munitions Board. Manufacturers will demand service or 
some satisfactory explanation. 


Time For Ottawa to Act 


Throughout the history of the Hydro development under Sir Adam Beck 
THE FINANCIAL POST has time and again pointed out the dangers of the 
course being followed. It has been argued that business methods have been 
ignored in the working out of the physical features of the scheme and 
principles of sound finance neglected in the raising of funds. Attention has 
been called to outcroppings indicating the underlying weaknesses of the 
whole project but as these referred chiefly to matters financial, in which the 


paid to the warnings. 


Now the situation is different. The public is vitally concerned with 
individual services and with the maintenance of industrial activities which 
mean wages. Public opinion may soon demand what common prudence has 
called for—the appointment of a commission of technical and financial experts 
to go into the whole matter of the Niagara power development in the interests 


of the industrial. development of Ontario and for the good of all the em 


A One Man Scheme 


The extent to which the Ontario Hydro is under the “Prussian” domina- 
tion of Sir Adam Beck was indicated this week when the “break” occurred. 
There was no one at headquarters in Toronto who could give any definite 
information or any real satisfaction. There was not the power to deliver and 
that was all there was to it. 


Sir Adam when he arrived later said nothing adequate to satisfy the con- 
sumers who had been cut off—cut off without an hour’s notice and without 
information as to when they could tell employees to return. 

He did not explain why he had sold power which he was not in a position 
to deliver. He talked broadly of his Chippewa project which has nothing 
to do with the present situation as there was never any assurance that there 


would be power from this source in time to play a part in meeting the war| 


demand. He talked of what he termed a “diversity” which he said, according 
te the Toronto Star, was too technical for the people to understand. He 
talked for public-ownership converts of a lot of other things which they in 


their blind faith in him are asked to believe but which do not meet the present 
situation even though they have served to meet economic criticism in the past. 


Sir Adam did speak of the new Ontario Power development, but he did! 


not refer te the past assurances that there would be 50,000 horse-power from 
this source in August. Now it is doubtful, according to his own statement, 


if this development will be a material factor in the situation this year. Yet 
the only plausible theory would appear to be that Sir Adam has sold this 


power which he was not in a position to deliver. Otherwise what is the explan- | 


public is, after all, interested in an absent-minded way, little attention : 


funds” from which the shareholders 
did not seriously look for any return. 


DEVELOPMENTS 
FOLLOW FAST IN 
PAPER INDUSTRY 


Publishers Invade Capital 
and Launch Strong 
Protest 


The anticipated protest against the 
Canadian Paper Controller’s order 
advancing the price of newsprint in 
Canada to $69 a ton has been made by 
the newspaper publishers who invad- 
cd the capital on Tuesday and carried 
their objections direct to the govern- 
ment. A lengthy argument was pre- 
sented which was given due publicity 
in the daily press. 

No report appeared until Friday as 
to the result of the meeting between 
the cabinet and the publishers. At 
that time it was stated that the cab- 
inet could not interfere with the Con- 
troller’s order but would facilitate to 
the utmost an appeal to the Judicial 
Tribunal, which, it was pointed out, 
had authority to accept new evidence 
at its discretion. The government 
promised that if any difficulty arose 
over this point it would be remedied 
by further orders-in-council 

The publishers at a subsequent 
ineeting decided to make application 
to the Controller for an order sus- 
pending the retroactive payment until 
a decision of the Judicial Tribunal is 
| obtained on the whole question, it be- 
ing the intention of the publishers to 
| enter at once and push as rapidly as 
| possible an appeal against the Con- 

troller’s whole order. 


Manufacturers Awake 


The manufacturers are not going to 
‘accept the situation as- settled and 
propose to take steps to safeguard 
their position. A meeting of the Caii- 
adian Pulp and Paper Association 15 
being held to-day in Montreal for thai 
purpose. 

Great benefits to the Canadian 
| newsprint paper industry are expect- 
ed to flow from the judgment of the 
United States Circuit Court fixing 
$70 a ton as a fair price for newsprint 
in the United States. The finding is 
accepted in Canadian paper manufac- 
turing circles as indicating a probable 
price in the near future of $78,’ the 
$70 price being based on conditions in 
the industry in April last, since when 
the cost of production has gone uf 
| considerably. 

A. L. Dawe; secretary of the Cana- 





ation that there is such a big shortage at this time? { dian Pulp and Paper Association, says 


/ 


Position of the Controller 


To relieve Sir Adam there appears to be an effort to throw responsibility 
upon the shoulders of the Power Controller. But what are the powers of 
Sir Henry Drayton? Everything is vague upon this point. The order-in- 
council of November under which he was appointed quite evidently indicates 
that he has power only over the private power corporations and none over 
the Hydro Commission. Whether this order was extended in scope later, or 
whether Sir Adam’s Commission is entirely beyond the control of the 
so-called controller is a point upon which we have for some months been| 
unsuccessfully trying to secure definite information. 

In this connection there is significance that the official sent from Ottawa 
te deal with the situation after the complaint of the manufacturers is under- 
stood to have represented the Imperial Munitions Board rather than the 
government. This might possibly mean that it was found necessary to| 
precced under the War Measures Act in order to meet the situation. 


Serious For Manufacturers 


This sudden reduction of power is most serious for manufacturers. Not! 
having notice they have been unable to prepare to meet it. The coal shortage 
need not be emphasized. Private power corporations are not in a position to 
meet the demand because not only have they their own customers to supply 
with their enlarged demands but the big competitor of Hydro has already been 
forced under the regulations of the Power Controller to turn over a portion 
of its power for the benefit of the former. 

Manufacturers, therefore, have no way in which to meet the situation 
and in these times of high cost of operation shut-downs are very costly. 
Also, with the shortage of labor, it means that wages must be continued for 
there is no way of replacing employees who may decide to leave. 

Further there is no compensation for the consumer. The contracts between 
the Hydro and the customer place all the obligations upon the consumer and 
Practically none upon the power concern. The contract is such a wide-open 
affair that it is doubtful if it would be eommon-sense to make a test case— 
$6 clear is it that the Hydro is not liable. 


that the manufacturers naturally re- 
gard the $70 a ton decision of the Cir- 
cuit Court as in the nature of a basic 
price, determined by conditions ip 
April, and the Federal Trade Commis- 
sion would now have to take into con- 
sideration the rise in costs of manu- 
facturing since then, amounting to 
about $8 a ton. 
A 15 Per Cent. Return 

One of the interesting features of 
the decision handed down is that the 
court considered that the manufac- 
turers were entitled to a return of 15 
per cent. on invested capital, with a 
fair basis of capitalization placed at 
$39,500 per ton of daily output. The 
contention of the publishers in the 
hearing before the court had been that 
a return of 10 per cent. was sufficieni. 

As the new price of $70 a ton, apart 
from any further increase that may 
be ordered, is retroactive, the Cana- 
dian mills will collect $8 a ton adai- 
tional on all the newsprint shipped to 
American publishers. since April, 
these shipments amounting to about 
88 per cent. of Canadian output. This 
will amount to a large sum and fur- 
ther supplements the collection of an 
additional $12 a ton on the tonnage 
shipped to Canadian publishers from 
July 1 to the latter part of September, 


as recently ordered by the Paper Con- 
Continued on page 3 


SHELL INDUSTRY 
NOT AFFECTED BY 
NEWS FROM FRONT 


| 


Orders on Hand Insure Ac-! 


) 


tivity For Long Time | 
to Come 


THE STEEL SUPPLY |, 
Stove Makers and Many Other | 
Manufacturers Being Affected | 

by Necessity For Enfore- 

ing Priorities 

There are many rumors to the ef- ! 
fect that U. S. war contracts in this 
country are being withdrawn or can- 
celled on account of the favorable | 
news from the front. Before paying | 
much attention to these a person 
needs only to consider the situation 
tor a minute. The greatest element 
entering into the manufacture of mu- 
iltions, outside of accuracy, is speed. 
The demand for machinery for equip- 
ping shell plants is tremendous, and 
it is harder to fully equip these plants 
now than it was formerly because ail 
the stock in the warehouses of the 
country is depleted, and orders are 
held off on longer delivery dates than 
formerly. The Dominion has a large 
number of shell plants that are well 
equipped. They have demonstrated 
beyond a doubt that they can make 
munitions with any plant in the world. 
It stands to reason that they are go- 
ing to get orders as long as shells are 
required. In many cases the manu- 
facturers of United States are jusi 
now experimenting and learning in 
the shell business what the Canadian 
firms found out a good many months 
ugo. Without any desire at boasting, 
it is safe to say that Canada is the 
shell making territory of this conti- 
nent. It is only to be expected that 
contracts that are let now shall have 
some form of a cancellation clause at- 
tached to them. 

The shell business has run into big 
figures in Canada. The Imperial Mu- 
nitions Board has placed contracts 
tnat will run well past the billion 
dollar mark. As a matter of fact 
there must be at least $200,000,000 in 
British orders still unfilled here. 
American business under contract wiil 
be about $125,000,000, and there is 
every reason to believe that, although 
the British business shows a tendency 
to decrease owing to the ability of 
their own shops to produce more, 
American orders should grow to 
larger proportions. They want shells, 
and they want good shells, and they 
‘want them at once. Canada can sup- 
ply them speedily. 

The Canadian War Board is getting 
to the stage where it can turn down 
orders and cut them pretty close in 
order to keep the allotment of steel 
coming to this country centered en- 
tirely on war work. ; 

Stove Makers Affected 

The steel situation is still very un- 
certain. Many firms, especially those 
dealing in sheets, are practically out 
cf stock and do not know when they 
will get any more. There are rumors 
that some of the stove manufacturers 
may have to close down shortly be- 


cause of lack of supplies, and a depu- 
tation may be sent to Ottawa to ask 
assistance. 
Curtailing Industries 
Important steps to still further con- 


serve steel supplies have been taken 
Continued on page 7 


SULPHUR QUEEN 


ANNUAL Supscription $3.00. No. 40 


REGULATIONS RE 


THE “BECK MENACE” 


et Sciteeta'dacse “| BUTTER AND GRAIN 


Writing from Rouen, France, a sub- 
scriber to THE FINANCIAL POST, 
who has funds invested in Shawinigan 
stock, asks: “Do you believe a ‘Sir 
Adam Beck’ menace possible in Que- 
bec? What would its effect be on 
Shawinigan?” 


AGITATING WEST 


Official Boards Fail to Meet 
Issues in Practical] 


Way 

Here is a pointed example of the 
effect of the "Beck sdenadaivelines of THE CROP SITUATION 
the Ontarie Hydro and the steam-! le ee 
roller tactics which have been dis-| Some Big Yields Are Reported 
played to eliminate private enterprise. F rom Manitoba, but Condi- 
Foreign investors will become suspici-! tions in Alberta Show 
ous of all public utility propositions in Little Improvement 
Canada if Sir’ Adam is to be allowed —— ; 


to continue uncurbed in Ontario. By E. CORA HIND 


The order commandeering butter has 
raised considerable agitation in the 
West, as following their usual bril- 
liant custom, the Food Board has re- 
| fused to interpret it. It has been for 


OF THE WORLD IS fis’ c 
GERMAN-CANADIAN int $o.°12..2272" Brien the 


ay ae early in the season and send it 
to the bli l s are 3 
Her Hundred Dollar Shares} mont po old storage _ plants. 


m There are many thousands of pounds 
Are Now Worth Fifty cf butter in Winnipeg in cold storage 
Thousand 


at the present moment, and the same 
Is true of Calgary, Edmonton, Re- 
—_—--- gina, Moosejaw and Saskatoon. What 

A bid of $21,000 was made this| ¢verybody would like to know is whe- 
week for a $100 share in the Union| ther the order “that no one shall have 
Sulphur Co., but none was offered.| ore than thirty days’ supply on 
The last offer was $50,000 a share. 2and” will apply to these quantities. 
There are only 2,000 shares outstand-| _ In spite of the fact that another en- 
ing, although the total authorized! tite week has gone by there has been 
stock was for $400,000. Apparently, “5 yet no official announcement as to 
an original investment of $200,000 is| the system of handling the crop un- 
now worth from $50,000,000 to $109,-| der the new regulations. The board 
000,000. ‘ ‘f grain supervisors continue to sit 

The Union Selphur Company, which and hold meetings and look wise, but 


, ; ) | that apparently is as fz y Cé 
owns sulphur mines in Calcasieu par-| ret. 4 or 


ish near Lake Charles, La., is reputed | 
to produce over 
world’s sulphur. 


| is that the committee 
80 per cent. of the) which is composed of the president of 
The chief owner of! 


this great property is a Canadian) 


The only definite thing so far 
of allotment, 


the exchange, Fred G. Anderson, of 
the British Empire Grain Co., Sydney 


girl, Frieda Frasch, formerly of Lon-| 'T, Smith, of ‘the Smith, Murphy Co., 
don, Ont. Her father was a German! and John E. Botterell, of Baird and 
chemist who came to Canada and | Botterell, posted a notice of the grain 
worked successfully on the problem | firms that would be allowed to buy 
of getting the sulphur out of Canadian) certain grades of wheat until further 
petroleum. Retiring with a good in-| notice. The intimation was that this 
come he took up the production of | list would be changed every twenty- 
sulphur in Louisiana as a fad, when four hours, but the first list posted 
all others had failed. Miss Frasch,| has been in force now three days. 
the “Sulphur Queen” of the world, is} There are rumors and rumors. Ape 
now Mrs. Henry Whiton,-her husband) parently the present hitch, for un- 
being president of the company, which} doubtedly there is a hitch, is over the 
has its head office in New York. Mrs.| determination of the trade to handle 
Frasch, her mother, is a Philadelphia! course grains as well as wheat to sea- 
Quakeress. | board. a 
The romantic story of how Prof. aii Some Big Yields 

Frasch invented a mechanical pro-| While there have been some light 
cesss for mining this tremendous de-| *éins during the week, the country as 
posit of sulphur—by pumping hot) 4 whole has enjoyed good threshing 
water down one pipe and sulphur weather and excellent progress has 
water up another—was told some! 2een made. Phenomenal yields seem 


time ago in THE FINANCIAL POST. 
The Professor was a Saxon, not a 
Prussian, and when he found that his 
process gave him control of the 
world’s sulphur trade at such low 


prices that the British syndicate could | 


not compete, he went to England, said 
he did not want to ruin their share- 
holders and offered to make any rea- 
sonable deal they desired for their 
protection. They laughed at him just 
as the Rothschilds did when Charles M. 
Schwab told them of the future of 
Canadian nickel in competition with 
the deposits they controlled in New 
Caledonia. 


America computes new security 
issues in September at $59,601,000, 
compared with $95,000,000 in 1917. 


THE PROBLEM 


to be the order of the day in Mani- 
toba, and the following well authenti- 
cated yields have been reported dur- 
ing the week. A four acre field, one 
and a half miles from Selkirk, yielded 
791% bushels wheat to the acre, while 
|a thirty acre field on the same farm 
| gave thirty-eight bushels, and a fifiy- 
| five acre field gave forty bushels to the 
acre. In the district of Dauphin, in 
the north of Manitoba, a thirty acre 
field yielded sixty-three bushels to the 
acre, and the following day a field of 
nearly the same proportion went 
sixty-six. These are no fancy yields 
put are actually correct. Some of 
this wheat is weighing as high as 


| sixty-eight pounds to the measured 


bushel. 

The best indication of the progress 
of threshing is the rapidly-increasing 
receipts, which are now running some- 
thing over one thousand cars a day, 
and while still behind the receipts of 


at London, Mr. Page, asked Otto Kahn, the great New York financier, 


a Lond S. HOUSTON, partner of the retiring U.S. Ambassador 
Mr. Kahn 


to name the most essential thing for the great banker. 
replied, “It is a market for securities; it is markets.” ; 

A few weeks later Mr. Houston asked Festus Wade, the prominent 
St. Louis banker, “What is the most essential thing for this great, rich 
valley?” Mr. Wade replied, “Markets, markets; that is what our manu- 
facturers have got to study and know about, markets.” : 

A month later he asked Stoddard Jess, a Los Angeles bank president, 
“What is the great thing before the Pacific Coast?” Mr. Jess replied, 
“From Vancouver to San Diego there is only one question—markets. 

The greatest after-the-war problem in Canada is “Markets. The 
greatest force in finding markets and giving Canadians all the news of 
how to make and sell the goods the markets demand in competition with 
the highly developed marketing organizations of Germany and other coun- 
tries are newspapers which devote their whole thought and energies to 
this work—papers like THE FINANCIAL POST. 

But here we are in Canada taxing ourselves to pay $6,000 a year to 
M. E. Nicholls to supply the public with reliable information, and Mr. 


Nicholls knows so little about what the public, the farmers, the manufac- | 


turers, the financiers want that he advised, in an official report, that 
specialized journals should be cut out of the newspaper mails. He knows 
so little of what the public generally want that the two daily papers which 
he managed went hopelessly bankrupt. : 

Should the government of Canada retain such men as Nicholls and 
Deputy Postmaster-General Coulter, who was primarily responsible for 
the postal strike with its tremendous loss to the business interests of 
Canada? 


‘last year for the same period are 
quickly coming up. The quality of 
tne wheat coming is very fine indeed, 
'and ninety per cent of it is contract 
| grade, that is No. 1 hard, and No. 1, 
2 and 3 northern. The total receipts 
of wheat for the month of September 
were 8,270, which was very small in 
{comparison with the usual receipts 
‘for that month, but in view of the 
; seneral condition was very encourag- 
ing and more especially in view of 
the fact that there are no shipments 
‘allowed from Alberta. There were a 
little over 1,000 cars of other grains, 
the movement of barley being heavier 
than that of last year. 

Reports of conditions from Alberta 
continue to be very conflicting. A 
private report received from a man 
who is in close touch, and who has 
just returned from an eight hundred 
mile trip by motor in the country from 
the Saskatchewan River south of the 
Battle River, is to the effect that east 
ef Clover Bar in this territory there 
is practically no wheat. Some scat- 
tered farms on the higher ridges es- 
' Continued on page 2. 
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BANK OF MONTREAL 


Established 100 Years (1817-1917) 
NS RRO ETE 
Capital Paid ap, $16,000,000. 
Undivided Profits, $1,784,979. 
Total Assets + «© «= « $426,322,096. 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G-B.E., Vice-President. 

R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. Cc. R. Hosmer, Esq. 
H. R. Drummond, Esq. UD. Forbes Angus, Esq. Wm. McMaster, Esq- 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 

H. W. Beauclerk, Esq. G. B. Fraser, Esq. 

Colonel Henry Cockshutt J. H. Ashdown, Esq. 


Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor 


Rest, $16,000 *‘. 


throughout Canada and Newfoundland 
Also at London, England 

Branches and Agencies New York, Chicago and Spokane in the United States 
and Mawte Cites 


THE MERCHANTS BANK 


Head Office: Montreal. OF CANADA Established 1864, 


$7,000,000 Total Deposits (Aug., 1918) .$120,000,000 
$7,437,973 Total Assets (Aug., 1918). .$153,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Viee-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 

Supt. of Branehes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of its branches through- 
out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


Paid-up Capital 
Reserve Funds 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1846. 
Paid-ap Capital -  $4,866,666.66 Reserve Fund - $3,017,383.33 


Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. R. MII.LER, Esq. W. BR. MACINNES, Ese. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 


Francisco in the United States. Agents and Correspondents in 
every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 
HEAD OFFICE - TORONTO 


QUARTERLY DIVIDEND NOTICE No. 112 


NOTICE is hereby given that a Dividend at the rate of THIR- | 
. PTEEN 


PER CENT. PER ANNUM upon the Capital Stock of 
this Bank has this day been declared for the quarter ending 3lst 
October, 1918, and that the same will be payable at Head Office in 
this City, and at its branches on and after Friday, the lst day of 
November, to Shareholders of record of the 19th of October, 1918. 


By Order of the Board, C. H. EASSON, General Manager. 
Toronto, September 21st, 1918. 


UNION BANK OF CANADA 


Established 1865 
HEAD OFFICE - WINNIPEG 


Paid-Up Capital cosseccsenescaye aan 


errr ee a 

Total Assets ....... ..++--0ver $140,000,000 
John Galt ......President 
H. B. Shaw .+.....-General Manager 
J. W. Hamilton. .Assistant General Manager 


EST’'D 1873 


This Bank, having 299 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


-'THEMOLSONSBANK 


152nd DIVIDEND 


"PHE Shareholders of the Molsons Bank are hereby notified that a 

Dividend of Two and Three-quarters Per Cent. (being at the rate of 
eleven per cent. per annum) upon the capital stock has been declared for 
the current quarter, and that the same will be payable at the @ffice of 
the Bank, in Montreal, and at the Branches on and after the 

FiRST DAY OF OCTOBER NEXT, 
to Shareholders of record on 15th September, 1918. 
. THE ANNUAL GENERAL MEETING 

of the Shareholders of the Bank will be held at its banking house, in 
this City, on MONDAY, the 4th of NOVEMBER next, at three o’clock 
in the afternoon. 

By the order of the Board, 


EDWARD C. PRATT, 


General Manager. 
Montreal, 21st August, 1918. 


THE FINANCIAL POST OF CANADA 


OPERATING COSTS 
ARE DEPRESSING 
RAILWAY PROFITS 


August Net Earnings of 
C.P.R. Were the Smallest 
| Since 1910 


| 


FIGURES FOR THE YEAR 


‘Over Eight Months’ Gross In- 
_come Made New High Record 
| But Net Declined $8,500,- 

| 000 in Same Period 


| 


MONTREAL. — The August earn- | 


| ings of the Canadian Pacific Railway 
Company came just below the record 
| figures of August, 1916, so far as the 
gross was concerned, $13,109,753, as 
compared with $13,270,467, but the 
operating expenses were so high that 
|the net earnings, the investors’ 
fell far below last year’s. In fact 
net earnings for August, 1918, were 
| below the corresponding amounts of 
| every August since 1910. 
1915, when gross was under $9,000,- 
| 000, the net earnings were $3,442,314, 
| cr over $200,000 more than in 191e. 


| when gross income was $4,300,000 in 


excess. As compared, with last year, 
gross is nearly $700,000, or 
more, but net earnings $600,000, or 
116% less. Following are the com- 
| parative figures for the past nine 
| years: 
Gross Net 
| August. Earnings. Earnings. 
$13,109,753 $3,208,630 
| 1917 2,414,537 3,817,538 
13,270,467 5,467,787 
8,801,451 3,442,314 
9,917,764 3,363,158 
11,434,459 3,961,139 
12,251,715 4,717,925 
10,421,904 4,075,571 
9,255,332 3,691,672 
More detailed figures for August 
| of 1918 and 1917 show that with gross 
| earnings of $13,109,753 this year the 
| operating expenses were $9,901,122 
| while with gross of $12,414,537 last 
year the operating expenses were 
only $8,596,998. Thus while the gross 
earnings increased by $695,215, the 
| expenses went up $1,304,123, leaving 
ihe net earnings lower by $608,907. 
Eight Months’ Record 
| This tendency is even more marked 
when the figures are taken covering 
the full eight months of the year to 
cate. In this period the 1918 recore 
shows the highest gross revenue in 
| the history of the company, namely 
| $97,496,204, compared with $97,149,- 
| 174 last year, an increase of $347,030 
| for 1918. The net earnings, however, 
| dropped to $20,085,627 as compared 
with $28,574,994, a decrease of nearly 
| $8,500,000. Indeed the present net is 
| the smallest the company has had 
since before 1910. Even in the slump 
of 1915, the net earnings were $20,- 
143,767, with gross earnings that year 
| only $59,623,910. From this it is 
;clear that the recent increase of 
| freight rates of 25 per cent coming 
/on top of an earlier one of 15 per 
| cent has failed to meet the very heavy 
increases in the operating costs, as 
| was prophesied long ago, when the 
railways were urging the increase of 
freight rates on the Railway Commis- 
| sion, 
Following are the detailed figures 
for the gross earnings, the operating 
| expenses, and the net earnings for 
the eight months.’ periods of the two 
| years, 1918 and 1917, with gross and 
‘net. for the past nine years, showing 
| that in 1918 the gross earnings in- 
|ereased $347,029 during the period 
| when the operating costs ran up $8,- 
| 836,397: 
August. 


52% 





P. C. of Revenue. 


8 Months Ending 
August 31. 


On Percentage Basis 
| <A realization of just what the in- 


| creased operating expenses mean may | 
be secured more readily when the 
costs are reduced to a_ percentage | 


| basis. For the eight months ending 
| August 31 of this year, out of every 
$100 income, the costs of operating 
|econsumed $79.4. Last year the cost 


was only $70.6 out of every $100, | 


| while two years ago the percentage 
| Was only a matter of $67.1. For the 
month of August itself the cost of 
| operating was 79.4 per cent as com- 
pared with 70.6 per cent in 1917, and 
67.1 per cent in 1916. 
| these figures show as follows: 
Gross 8 mos. 18. 8 mos. °17. 

Earnings... $97,496,204 $97,149,174 + $347,029 
Oper. Exp. 177,410,577 68,574,179 + 8,836,397 


$20,085,627 $28,574,994 —$8,489,367 
EIGHT HOUR DAY 


Has Been Adopted by U. S. Steel Cor- 
poration 

YOUNGSTOWN.—Adoption of the 
basic eight-hour day by the United 
States Steel Corporation assures like 
action by independents here. No offi- 
cial announcement has yet teen made, 
but a leading operator says it would 


j be impossible for the independents to 


iné Steel Corporation. 
The basic eight-hour day with time 


‘ 


Even in| 


Tabulated, | 


Change | 


[and a half for overtime and double 
pay for Sundays and holidays wou.d 


| mean a big increase for men continu- | 


|ing to work more than eight hours, 
and a reduction in actual working 
time is considered impossible in face 
of the existing labor shortage and the 
inccessity of running plants full time. 
| Just what the extra pay basis will be 
is not known, but it is assumed it will 
oc time and a half for overtime. On 
tuat basis day laborers at 42 cents an 
| sour would get $4.62 instead of $4.20, 
ithe present wage for ten hours, and 
35.88 for twelve hours instead of 
$5.64. 

Manufacturers will adjust them- 
selves to the new situation as they 
| ave been under similar conditions in 





ations are expected to proceed with- 
out interruption of any kind so far as 
operators are concerned. 


BUTTER SUPPLY 
COMMANDEERED 


Business Methods Lacking in 
the Course Which Has Been 
Decided on 

The output of all creameries in the 
provinces of Alberta, Saskatchewan, 
Manitoba, Ontario and Quebec for the 
next thirty days has been comman- 
deered by the Dominion Government. 
The explanation offered for this ac- 
tion is that Great Britain and her 
Allies need creamery butter and that 
the British Ministry of Food urgently 
asks Canada to increase her ship- 
ments. Only the creameries are di- 
rectly affected. No explanation as to 
why the Government did not step in 
and commandeer what they wanted 
from storage stock has yet been of- 
fered, comments “Canadian Grocer.” 
This would have seemed the simpler 
plan and would work in better with 
the statement issued, which says in 
part: 

“For months Great Britain and her Al- 
lies have been short of butter, and this 
condition bids fair to continue, as Atlantic 
tonnage is needed for transporting troops 
and supplies. Foodstuffs in Canada for 
export must be assembled at ocean ports 
to take advantage of space whenever of- 
fered.” 

By commandeering storage stocks, 
amount required would be available at 
ocean ports far quicker and with less 
trouble than under the system adop- 
ted. It is possible, too, that purchases 
could have been made on a more fav- 
orable basis than that undertaken. 

The consensus of opinion amongst 
dealers is that storage stocks of 
creamery’ butter will show a marked 
decline during the period of opera- 
tion of this new order-in-council. How 
great this may be it is impossible to 
determine as there is no former basis 
to work on. 

However, undoubtedly sales of large 
dealers who store in quantities will 
materially increase. The reason for 
this is not hard to find. In the smaller 
centres, local creameries have been a 
big factor in taking care of local 
dealers’ requirements. Now these 
creameries will be unable to take care 
of this business and retail merchants 
must fall back on those dealers who 
have storage stocks. 





REGULATIONS RE BUTTER AND 
GRAIN AGITATING WEST 
Continued from page 1° 
caped, and north of Lloydminster near 


the Saskatchewan River the yield wiil | 
average about twenty bushels to the | 


acre, but on lighter land the thresh- 
ing machines are returning three or 
four. This man states as his opinion 
that there will nut be a bushel to ex- 
port from Alberta this year, and that 
nearly every district will require to 
import seed wheat, that barley is just 
as bad, but oats will be a fair crop in 
most districts. With regard to the 


of the country east of Edmonton will 
not have enough to carry them until 
Christmas. 
Conditions in South 

In the south, however, things seem 
to be a little better, and the superin- 
tendent of the C. P. R. at Lethbridge 
claims that there will be approximale- 
1y eight million bushels of wheat on 





i his division, and the Medicine Hat | 


superintendent claims six million, 
|which would make fourteen mil- 
{lion in the south, where the great 


ibulk of the wheat land is situ- | 
lated. Personally I think these gentle- | 


|men are due to disappointment, but 
we can never tell. 
Manitoba has been busy digging po- 


to find a market for all that she has 


|to spare, as already the Food Board | 
has received enquiries from the Food | 
! 


Board at Ottawa asking for quota- 
tions for shipment to Toronto and 
| Montreal, so that with a shortage in 


| the various districts in the West and | 


|a demand in the East, the ten million 


the past two years or more and oper- 


potato crop, he states that nine-tentas | 


tatoes during the week, and is likely | 


‘ROOT EVIL OF 
FARM LOANS IS 
EMPHASIZED 


Former Solicitor-General of 
United States Arraigns 
the System 


DISCRIMINATION 


Goverrment Aid is Granted to 
| One Class in Community at 
Expense of the General 
Public 


| 


One of the most powerful arraign- 
ments of the farm loan system yet 
| launched against that inequitable 

method of assisting one class in the 
| community at the expense of the pub- 

he in general was made at the recent 

convention of the Farm Mortgage 

Bankers’ Association of the United 
States at Kansas City by William 

7 é ; : 
Marshall Bullitt, formerly solicitor- 
general of the United States. After 
tracing the origin of the system, Mr. 
Bullitt quoted from the report of the 
United States Commission which 
visited Europe in 1913 to study the 
question. Referring to the source of 
monetary supply, the commission 
said: 

“It is the opinion of the Commission 
that our American problem of rural 
credit should be worked out without gov- 
ernment aid... if there is not private 
capital in sufficient quantities, the only 
way the government can get the needed 
capital is either by taxing all the people 
in order to get capital for farming, or 
else by issuing bonds that some time 
later must be paid by all the people... . 

Helping Themselves 

“One of the great lessons learned in 
Europe is that in the long run the 
farmers succeed best when they help 
themselves. Whenever they become de- 
pendent on the government, they keep 
looking to the governmeni for more aid. 
It is believed to be a correct general 
statement that rural credit is on the 
strongest basis in those countries where 
it has been developed most completely 
without government aid. 

“Even granting the great importance 
of agriculture, it is improper for all the 
people to be taxed in order to assist the 
prosverity of even a great class like 
the farming class. 

“Anything in the way of national fav- 
ors or opportunities for borrowing 
money on land, would be almost certain 
to encourage speculation in land. This 
would lead to still higher prices for land 
and still greater difficulty in getting 
the land into the hands of owners who 
till it. 

“It is sometimes urged that the gov- 
ernment should loan money directly to 
farmers at a very low rate of interest. 
». +. It is doubtful if it will help the 
farmers in the long run if they are 
given special privileges. In other words, 
the government should help bring about 
2 better system of rural credit by legis- 
lation, but not by subsidy.” 


Self Help the Motto 

The U. S. Commission, appointed by 
President Wilson, referring to go- 
vernment aid to the farm loan system, 
said in its report to Congress: 

“It is our opinion that such aid should 
not be extended in the United States. ... 
The idea of Federal aid is always attrace- 
tive and commands many able, earnest 
advocates; but self help should be the 
motto of our new agriculture. If given 
the opportunity, under liberal enact- 
ment of law, the savings of our nation 

| will gladly invest in this safe field and 
relieve the federal treasury of any ne- 
cessity to finance the project. It is wise 
legislation, rather than liberal appropria- 
tons or loans, which rural credit mostly 
needs at our hands.” 

| On that subject, President Wilson, 
in his first annual message, said: 

“The farmers, of course, ask and 
should be given no special privilege, 
such as extending to them the credit of 
the Government itself. What they need 
}and should obtain is legislation which 
will make their own abundant and sub- 
stantial credit resources available as a 
foundation for joint, concerted local 
action in their own behalf in getting the 
capital they must use. It is to this we 
should now address ourselves.” 

A Wrong Principle 

Finally, Secretary of the Treasury 
McAdoo is on record as saying with 
respect to a proposition to lend money 
for another private industry: 

“Gentlemen, you ask us to stand for 
& proposition to lend money to private 
| corporations or individuals, upon the 
security of mortgages. 

“Never on the face of the earth. 

“I tell you, gentlemen, if you enter 
upon it, you will have to lend the money 
of the government upon railroads and 
|; every other enterprise. Bills are refer- 

red to me asking... for raids upon the 
| United States treasury in the form of 
} actual loans to be made by the treasury 
of the United States, on this thing and 
that thing, farm loans, loans upon 
houses built by workingmen, ete. If we 
go into the money-lending business we 
will have to lend it to everybody; you 
can not discriminate under our system 
of government. Everybody must tap the 
| treasury till if you attempt any such 
| resolution as this.” 

In spite of these powerful declara- 
| tions of policy, within eighteen 
;}rionths of the passing of the Farm 
| Loan Act the government had agreed 
| to loan, as a subsidy, under conditions 
that will really amount to a gift, two 
| hundred millions of dollars. 


bushels which Manitoba has raised | 


will not be likely to prove a drug. 


| 

| 

costaanuiiiaeaaaiatibas 

| Sir William Mackenzie continues to 
| enjoy the distinction of being Toronto’s 
wealthiest citizen, from the standpoint 
| at least of liability for income tax. His 


dg otherwise tnan follow the lead of | income assessment for 1919 is $225,-| :ssued, compared with 


000, which produces over $6,750 for the 
| civic treasury. 


Only 18 permits, with a value of 
| $8,050, were issued in Galt during 
| September. However, operations for 
the nine months show a decided in- 
| crease over last year. 149 permits 
| with a value of $148,335 have been 
92 permits 
| valued at $97,010 for the same period 


| of 1917, 


| 
| 
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CANNED WHALE MEAT 
Interests on Pacific Coast Marketing 
New Food Product 

Victoria—The Consolidated Whal- 
ing Corporation, Ltd., has been formed 
to amalgamate several whaling inter- 
ests on the Pacific, including the Vic- 
toria Whaling Co. They are now put- 
ting canned whale on the market, the 
bulk of their trade being taken by 
the United States. S. E. Ruck, gen- 
eral manager, states that only a per- 
centage of whales are fit for canning, 
that they must be absolutely fresh, 
A whale that has been dead forty- 
eight hour was no use for canning. 
This company is shipping considerable 
frozen whale meat, having an order 

at present for 1,000 tons. 


THE PROBLEMS OF 
THE EAST AND WEST 


Sir John Willison Finds West- 
erners Open to Consider a 
Reasonable National Policy 
WINNIPEG.—Sir John Willison, 

president of the Canadian National 
Reconstruction Association, expressed 
himself to-day as well pleased with the 
results in his western trip, in the 
course of which he addressed large 
audiences in many cities upon the 
problems of industrial reconstruction 
after the war. 

“IT have found that the people are 
responsive,” he said, “to any appeal 
to a reasonable national policy that 
can be supported by reasonable evi- 
dence that it is in the public inter- 
ests. I have had the pleasure of 
meeting large audiences in the various 
places where I have had the honor to 
speak. 

“If I had any apprehensions about 
western opinion upon any subject 
they have quite disappeared. I think 
that most people expected that I 
would directly or indirectly advocate 
an increase of tariff duties in order 
to meet the problems of reconstruc- 
tion. I did not do so, nor did I come 
west for any such purpose. 

“There is no such purpose behind 
the association with which I am con- 
nected. Unquestionably there will 
need to be a revision of the tariff 
when the war is over, but such re- 
vision will have to be made with full 
regard to both east and west, and to 
the necessity for stability during the 
years immediately succeeding the 
war—and with one chief object in 
view, namely, to-insure that soldiers 
and munitions workers shall not go 
unemployed, and that great industrial 
plants established for war purposes 
shall not go to the scrap-heap. 

“With the situation fully under- 
stood 1 do not believe that there will 
be much difference of opinion be- 
tween east and west as to the wise 
policy to pursue.” 


STRANGE ATTITUDE 
AS TO DIVIDENDS 


Chairman Mcintyre, of Rail- 
way Board, Would Ignore 
Rights of Investors 


The application of the City of To- 
ronto to the Ontario Railway Board to 
force the Toronto Railway Company 
to operate more cars came up for 
hearing this week, while on the other 
hand meetings have been held of the 
employees at which demands for high- 
er wages and better working condi- 
tion have been favored. The situation 
for the Railway Company is a very 
difficult one. On the one hand it is 
hard to get the men to man the cars 
and strong objection has been taken 
to “conductorettes.” On the other 
hand the men are demanding higher 
wages. Under the circumstances it is 
a serious proposition for a company 
which has already greatly increased 
its operating expenses to find a way 
out unless there is permission granted 
to charge higher fares. 

Considering this trying position 
faced by the management there is 
little encouragement offered the 
shareholders in the statement of the 
chairman of the board, D. M. Meln- 
tyre, that he did not care whether or 
not the company was able to pay 4 
dividend. That a man in a public 
position of authority such as held by 
Mr. McIntyre should stand for in- 
creased returns to labor and the wip- 
ing out of returns to capital, repre- 
sents a strange state of affairs 1n- 
deed:- It means nothing more than 
the confiscation of the just earnings 
of capital to supply the extravagant 
demands of Jabor. Only war condi- 
tions could justify such an attitude 
and then not by a man who should be 
sufficiently broad as to consider what 
the future consequences of such 4 
course may be. 


New York Real Estate Board of 
Trade says closing breweries on 
Deeember 1 will cause a loss of $9,- 
000,000 in rentals anrually, a capital 
loss of $112,500,000 a luss of revenue 
to the city of $6,000,000 in excise 
money and $3,000,000 additional in 
taxes through redvced valuations. 
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STEPS TAKEN TO 
SECURE INCREASE 
OF "PHONE RATES 


Subscribers Notified That 
Contracts Are Subject 
to Revision 


COSTS OF OPERATION 


General Manager Sise Says 
That Company’s Income Must 
be Increased to Meet Wage 
and Other Bills 

MONTREAL.—The Bell Telephone 
Company is arranging its form of ap- 
plication to the Dominion Railway 
Board for increases of rates in the 
cities and towns of the two provinces 
‘n which it operates, Ontario anu 
Quebec, following the long-distance 
schedule that was submitted. The 
first intimation of this intention in 
Montreal came this week in a very 
practical form, along with their Oc- 
‘ober accounts for service, a notifica- 
tion from the company that their pre- 
sent contracts at date of expiry woula 
be renewed only at the rates authoriz 
ed by the Board of Railway Commis- 
sioners. 

When spoken to about the coming 
increases and the application to the 
Railway Board, C. F. Sise, generai 
manager of the company, told TH 
FINANCIAL POST that this woul 
be justified on the ground that the 
present schedule of rates, fixed many 
years ago is inadequate to meet 
present conditions. 

“For over thirty years the company 
Las not earned more than 7.6 per ceri 
on its investment, and last year thi 
earnings were only 5.5 per cent. Re 
cent wage increases amounting tc 
nearly $1,500,000, together with tix 
increasing costs of all materials, make 
it imperative that our revenue shoul 
be augumented if service is to be 
properly maintained.” 

To Provide Revenue 


It is understood that the definite 
increases that will be asked for in the 
various places have not yet been de- 
termined. The purpose is that these 
shall be regulated by the requirements 
of the company for a certain increase 
in total revenue. Certain new forms 
of revenue are likely to be asked for, 
one of these being a charge for in 
stalling a ’phone for a new customer 
where the instrument is not already 
in. Since the United States govern- 
ment took charge there of the tele- 
phone system there has been a “ser- 
vice connection charge,” as it is term- 
ed, and the same system is likely t« 
be adopted in Canada. Another likel, 
source of additional revenue will be 
from “exchanges” in offices, factories 
ete. The original cost of these anda 
the maintenance charges have been 
increasing for the company. 

So far as can be learned there will 
be an increase in Montreal rates, pro- 
bably from $35 to $40 for houss 
telephones, and from $55 to $60 foi 
business. Toronto rates are $5 ir 
each case below those of Montreal, ai 
though the number of subscribers 1s 
about 72,000, as compared with 60,004 
in Montreal. The revised rates wil 
depend largely on the number of sub- 
scribers, for the cost of operation in- 
creases proportionately to thé number 
to be served, for the most part. 

The close relation between Canada 
and the United States in so many in- 
‘dustrial and commercial problems 
furnishes the Bell Telephone Company 
with an additional powerful argument 
in a comparison with rates in centre: 
with similar populations to Canadiar. 
cities. For instance, the rate in Cleve- 
land is $108 for a business ’phone, anu 
$60 for a house ‘phone, compared wits 
$50 and $30 respectively in Toronto 
In the list given below the rates are 
for what is called “unlimited service,” 
that is night and day with no limi! 
on the number of calls that can be 
made. In a number of United States 
cities there is an arrangement by 
which the subscriber pays so much for 
each call, and in other cases is allow 
ed a maximum number in a week or 
month. 

Some Rates in U.S. Cities 

Business House 

Cleveland bye awe $108 

Cincinnati ............. 100 

Denver - 120 

Detroit .. as 72 

Hartford .... = are sifalets R4 

Kansas City ......... 60 

Los Angeles ........... 75 

Milwaukee 

Minneapolis ............ 72 


New Haven : 84 
New Orleans ......... 96 
Portland, Ore. 96 
Providence, R.l. . 80 
St. Louis 96 
Seattle 90 
Spokane ah 72 
For the shareholder the coming 
struggle before the Railway Board; 
for some of the municipalities haye 
announced their intention to fight the 
Proposed increases, will have an im- 
Portant bearing, for if the company 
Succeeds in its application the earn- 
‘ngs will show an improvement from 
the last few years. As Mr. Sise point- 
out, these have been declining 
steadily. A reference to the annual 
reports of the company show tha‘ 
the following percentages were earn- 


ed on the total assets of the compariy: 
1890, 6.3%; 1895, 6.8%; 1900, 5.8%, 
905, 7.1%; 1910, 7.6%; 1915, 5.6%, 
and 1917, 5.5%. The stock has been 
offered this week, ex-dividend at 130, 
with no buyers. 7 


UNCLE SAM’S BIG PLANS 


Big Programme for Building Wood 
and Steel Ships 

WASHINGTON.—An estimate of 
$484,000,000 for construction of wood 
and steel ships, drydocks and marine 
railways was laid before the House 
Appropriations Committee by Ship- 
ping Board officials. 

The money will be used, committee 
men were told, to let contracts for 
1,800,000 tons of shipping. Two hun- 
dred and ten ships will be of stee: 
construction and 244 of wood. All the 
money is expected to be spent in let- 
Ling contracts by March 1. 


STRICT ECONOMY TO 
SAVE FUEL SUPPLY 


An Undoubted Shortage is the 
Outlook According to New 
Fuel Controller 

Fourteen per cent. less anthracite 
for Ontario than a year ago; thirty 
ver cent. less than two winters ago on 
the word of Fuel Controller R. Home 
Smith, figure out in the form of al- 
most certain hardship for a propor- 
tion of the people of the province this 
season. With a very mild winter there 
will be ways of escape; a very hard 
winter will mean serious conditions. 
Again the Fuel Controller is urging 
the utmost economy in coal of all 
kinds during the mild fall weather. 
The use of wood fuel is advocated. The 
‘hurches are being approached to re- 
luce consumption of coal by utilizing 
basements and small halls rather than 
heating their whole buildings. Pastors 
have been asked to preach coal econ- 
omy from their pulpits. Municipali- 
ties are urged to appoint proper au- 
thorities capable of exercising effec- 
tive control over the distribution of 
fuel supplies to avoid inequalities as 
‘ar as possible. Otherwise a hundred 
ver cent, fuel shortage is feared for 
some Ontario communities. 

Substitute Fuel Offered 

In the effort to meet the need for 
‘uel other than coal an experimental 
enterprise is producing in Toronto a 
form of briquette fuel manufactured 
from waste combustibles, the sweep- 
ings of factories, trade refuse, and 
aven garbage and street sweepings. 
These materials treated with coal dust 
and tar to make the dry ingredients 
adhere are compressed into suitably 
‘ized briquettes. An output of forty 
tons a day is claimed for the experi- 
nental plant. By using city collected 
-efuse this output, it is said, could be 
‘nereased to 1,500 tons a day. Good 
accounts are given of the effective- 
ness of this form of fuel, and in con- 
nection with the use of city refuse in 
his wav it is suggested that a saving 
xf $80,000 a year to the city could be 
offected since there would no longer 
he the need for incinerating garbage. 
ote., at a cost annually of the amount 
stated. An output of four hundred 
‘ons of fuel a day irrespective of city 
refuse is calculated upon for next sea- 
-on, there being sources of suitable re- 
fuse supply available without recourse 
to the city’s collections. 


TO MAK¥® TOLUOL 


Plant For Explosives At 
Walkerville 

WALKERVIuLE.—After months 
f experimental and preparation work 
‘he preduction of toluol, from which 
i.N.T., the most. powerful explosive 
‘snown, is made, also motor spirits for 
“urplanes, has been commenced by the 
Yiram Walker & Sons Chemical Com- 
yany here. The aim of the corpora- 
ion is to furnish toluol for war pur- 
noses, and, in addition, by retaining 
a small part of the product, to develop 
in after-the-war trade in dyes and 
‘pemical manufacture. The toluol is 
not explosive and goes to other fac- 
tories to be converted into T.N.T. The 
company will also manufacture or- 
canie chemicals, such as benzoic acid, 
benzoate of soda, benzaldehyde, mala- 
hite green, coumarin, saccharine and 
cther products for use in the British 
Empire, Japan and China. 


New 


UNIVERSAL SECURITY 


Outlook, Sask., Corporation Absorbs 
Citizens’ Security Co. 

After having been in business since 
the spring of 1913 with a record of 
steady growth, the Universal Securi- 
ties Corporation, Ltd., bankers, of 
Outlook, Sask., have absorbed the 
business and equipment of the Citi- 
zens’ Security Company, of Glenside 
A branch bank has been opened at 
Glenside. L. A. Mann, previously ac- 
countant at Outlook, and H. G. Harper 
of the Citizens’ Security Co.’s staff, 
are in charge. The progress made by 
the Universal Securities Corporation 
since their start in lean times is at- 
tributed largely to the business ability 
of J. P. Kennedy, the managing di- 
rector. 


THE FINANCIAL POST OF CANADA 


HOW NATIONAL | 
EFFICIENCY IS 


BEING SAPPED 


Public Ownership of Utili- 
ties to Blame For Serious 
Loss 


PORT ARTHUR’S CASE 


Local Paper Courageously At- | 


tacks Fetish Set Up by the 
People and Shows Up 
Its Deficiencies 


Under the heading, “The Result of 
Uncompromising Selfishness,” the 
Port Arthur “News-Chronicle” pub- 
lishes a severe arraignment of a 
short-sighted municipal policy which 
has driven industry from the city and 
has saddled the municipality with 
costly and inefficiently operated pub- 
lic utilities. 
exceedingly frank in its remarks about 


the latter phase of civic blundering. | 


After referring to several cases in 
which industry has been driven or 
kept away from the city, it says: 


“Another means of keeping capital 
away was the policy of the city which 
determined that no private corporation 


thur in relation to public utilities. With 
few exceptions we are all responsible for 
this policy. . 

“Nothwithstanding that it was univer- 
sally popular, it has cost the taxpayers 
millions of dollars in capital expenditure 
and heavy annual payments to meet the 
deficits. It is impossible to believe that 
had the utilities been under private opera- 
tion the result would have been what it 
is. The money would not have been 
spnte as lavishly as it was. In the case 
of the waterworks the capital expenditure 
never would have been allowed to mount 
to $1,600,000, for instance, nor would 


the city have been so extravagant in its 


lighting system, nor would water be found 
far out in the bush, as it is now, wait 
ing the coming of users. 

“There is no doubt that this keep- 
everything has not only cost the city far 
more than any private company would 
have invested, but it did prevent capital 
from becoming identified with the city. 

“No person, aside from the actual resi- 
dents of the place, had any interest in 
ei place, nor cared whether it lived or 
ied. 


“The blame for this situation rests with | 


no particular person or persons, but with 
all of us who have had part in it. The 
fantastical and fatalistic belief that if we 
persisted in the policy the time would 
come when there would be no general 


tax collected, has long since been aban- | 


doned, and now the question is how much 
we will have to pay each year to keep 
the machine going. 


“We have no idea that the policy will 


be abandoned, nor that the service will 
be improved, for the citizens will cling to 
their fetish and they will also refuse to 
‘ngage management that will effect either 
change.” 
Fear To Criticize 

Up to the present time no paper or 
public body has had the courage to 
combat the spirit of public optimism 
in favor of municipal ownership. Any 


attempt to negotiate a business ar- | 


rangement for the private ownership 
of such utilities was the rankest trea- 


son. The result has been the same| 


as has accrued in practically every 
other community where such business 
undertakings requiring large amounts 
of capital, high engineering skill and 
aggressive business training are hand- 


ed over to the tender mercies of some | 


enthusiastic and popular citizen to ex- 
periment with for a year or so. 

Such citizens are usually good 
speakers, but with absolutely no pre- 
vious training or experience in the ad- 
ministration of public utilities. They 


are not financially liable for their | 


miunagement and have _ no _ business 
reputation to lose, while at best they 
can only spare odd time from their 
regular business to attend the public 
affairs. The work is usually regard- 
ed as an interesting and diverting 
hobby. All too often these men would 
not be considered as successful men; 
if they were, the chances are that 
they would not have the time to give 
to these undertakings which their 
proper operation demands. 
Loss of National Efficiency 

After all much depends on the class 

of service that is being rendered. The 


public pay but little attention to the} 


loss of national efficiency as a result 
of inferior service. Who can rmeasure 
the economic loss that has occurred 


in Ontario, especially in the Hydro, 


zone, as a result of the many and 
prolonged interruptions of service in 


busy and essential industries? Indus- | 
tries that were led to believe that | 


there was ample power and who were 
given the most positive assurances, 
spent millions in buildings and equip- 


ment and then found that no power | 
Others are operating | 


was available. 
on part time. Thousands of men en- 
gaged in essential war worl have been 
rendered idle from time to time. 


A visit through the Niagara zone | 


reveals a most pathetic situation and 
those most seriously 
afraid to even discuss their troubles 
for fear that they may be further dis- 


criminated against. The financial and | 


industrial loss has been Stupendous. 
ae 
e . 
Route Your Shipments 


CANADIAN NORTHERN 


FOREIGN TRADE OF U.S. | 


| Nearly Five Billion Dollars of Ex- 


ports in Eight Months 
WASHINGTON.—The Department 


of Commerce figures on exports and | 
imports for the eight months ended | 


August, 1918, show exports valued at | 
$4,911,558,671 were made the first | 
eight months of the present year. | 


The “News-Chronicle” is | 


| fore, 


During the corresponding period of | 
1917 exports were valued at $4,149,- 
441,847. 

Goods valued at $2,060,499,388 were | 
imported the first eight months of | 
the present year, and goods worth 
$2,046,597,605 were sold by foreign | 
countries to America in 1917. The 
figures show a heavy United States | 
valance, with the United Kingdom as 
the heaviest buyer. 





WARNS AGAINST 


PATERNALISM 


Danger That War-time Condi-| 


tions May Fasten New 
Shackles on Nation 


CHICAGO.—Otto H. Kahn of New| 
York, declared that the “picture of a| 
bureaucratic paternalism fastening its 


| Shackles upon a nation which went to| 


war to preserve liberty is not a fan- | 
ciful one,” when he addressed the con- | 


° e | 
| vention of the American Bankers’ As- | 
would ever secure a footing in Port Ar- | 


sociation. He submitted that the| 


| present reign of paternalism was an 


accident of the war; this was inevita- | 


ible. The one and great task was to | 
| win the war and no personal or busi- 


ness consideration could be permitted 
to stand in the way of the necessities | 
of that task. Officialdom was, there- | 
entrenched in power beyond 
what it dared to hope for in its fond-| 
est dreams; officialdom and those who | 
fed at its table would not easily give | 


{include mill and town 


affected are! 


it up. 

“It would be a grievous affliction if 
under the emotional stress and turmoil 
| produced by war our people were to toler- 
ate doctrines to take a footing on our 
soil which their sober wisdom heretofore 
| has scornfully rejected as will-o’-the-wisps 
and as un-American. 


the war, has assumed the operation of 


unwisely and unnecessarily, the operation 
of the telephone and telegraph lines. The 
system of pooling for which many of the 
railroads had in vain endeavored was 
promptly adopted with the natural result 
of greater simplicity and directness of 
| service. The whole theory under which 
intelligent, effective and systematic co 
operation between the different railways 
| had been made impossible formerly was 
thrown into the scrap heap.” Mr. Kahn 
| praised McAdoo’s handling of the situa- 
| tion. 
| “Of our total national income, estimated 
jat, say $40,000,000,000 annually,” Mr. 
| Kahn continued, “not more than $2,000,- 
| 000,000 goes to those with incomes of, 
| say, $15,000 and more. Yet not only is 
;our taxation of those with low and 
| moderate incomes at a far smaller rate 
|than it is in England, but we decline 
| to employ one of the most effective means 
| to compel savings, consumption and simi 
|lar taxes such as every other intelligent 
|nation without exception has imposed. 





DEVELOPMENTS FOLLOW FAST 
| IN PAPER INDUSTRY 


Continued from page 1] 


| troller in Canada. Incidentally, Mr. 
| Pringle’s recent award in the Cana- 
| dian dispute is held to be well justi- 
'fied by the court decision in New 
| York. , 
Details of the price findings of the 
Circuit Court at New York are that 
' $70 will be the price for newsprint in 
|car lots, with $72.50 for smalier 
| amounts; for newsprint in sheets the 
| price will be $78 a ton in car lots and 
| $80.50 in less. 
From the findings of the judges of 
| the Second Circuit Court, the follow- 


}iug points may be taken: 


| “In valuing the capital investment used 


|in producing newsprint, prices before the 
|present European war should be adopted. 


| “In ascertaining capital investment, 
ithat is, the present value of property 
/actually used in paper production, we 
/exclude timber lands whether owned or 
leased, also undeveloped or potential 
| water power, that is, water rights; but 
sites, terminal 
| facilities, and improvements on or de- 
|velopment of natural water power, to- 
|gether with any investment by way of 
lactual payment for power rights. The 
iforegoing allowed elements of capital 
|value are the “tangibles.” 

“In ascertaining manufacturing cost, no 
‘allowance for stumpage in respect of 
|; wood obtained from leased Canadian 
|crown lands, is made, such stumpage not 
| representing any actual disbursement, nor 
the partial exhaustion of property for 
iwhich payment (on a stumpage basis) 
| was ever made. In respect, however, of 
wood cut in owned land, such stumpage 
|charge is proper and $2 per cord is less 
than the market rate. 

“Owing to more costly wood and higher 
expenses for labor, taxes and freight 
charges, the typical mill in the United 
| States cannot, with equal skill in man- 
agement, produce paper as cheaply as a 
similar mill in Canada; such disadvan- 
|tage means an additional cost per ton 
of paper of slightly more than $5. 

“The Spanish River Co. 


, 
“The Government, in the emergency of | 


| the railroads, as it has assumed, probably | 





is an ex- | 


ception to the Canadian manufacturers | 


explained wood cost.” 


| value per ton of daily capacity of an 


solely because of a high and wholly un- | 


The finding places the fair presen: | 


| integrated paper mill plant at $39,500. | 


The fair maximum return on capital 
|is 15 per cent. per annum. The cost 
|of making one ton of newsprint in an 
average Cxnadian mill on or about 
April 1 w°s not less than $48, and the 
selling price to yield 15 per cent is 
$70 per ton. 
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NEWS OF SECURITIE 





ESPITE technical conditions 


D 


generally 


“peace” specialties have moved up considerably. 
seeks in a “peace” security as compared with a 
define when the vagaries of the market are take 
there is evidently a margin of difference of opinion. 
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which for the time being are not favor-| ures, with very few changes. Nearly 
able to stock market operations the good war news of the week has every security was handled during the 
had its effect upon sentiment to the extent that there has been a’! week without a single one being prom- 


strong list on the Canadian exchanges while a number 


of so called inent in the list. 
Just what the public opinion’ What the verdict of the Street in 
“war” security is difficult to, regard to the textiles and their rela- 


n into consideration and tion to an imminent peace will turn 
However, the activity of ; out to be is a little uncertain. Prob- 


the milling stocks, continued strength of the textiles and demand for a couple ably the best way to describe them 


of tractions as compared with a weak tendency in some of the munitions 


and jis to say that they are both “war” 


steels indicates that opinion favors those which are not now active on war and “peace” stocks. They are peace 


supplies. 


“war” stocks have put themselves in a very strong reserve Ly | 
; the period of readjustment; further there is| times of peace when labor and wool 


be prepared to successfully face 


But it should be remembered at the same time that many of the! stocks in the sense that the produc- 


position and may| tion of the mills is far greater in 


no indication yet of an early cessation of munitions activities and the demand | is plentiful than now when both are 


for steel appears to be increasing 


rather than decreasing. 


scarce. They are “war” stocks in the 


Mining stocks have been receiving considerable attention but in bonds| sense that the war has removed the 


there is practically nothing being done. 


New York—When the loan campaign has been completed | 
found to pay closer attention to the Stock Exchange | 


Henry Clews & Co., 
yreater encouragement will be 


market. Money is not unlikely to be relieved, to a moderate extent at 
the complete centro! to which it is subjected at the moment. 
Hayden, Stone & Co., Boston—Taken altogether, these 


| greater part of the competition under 
‘which the mills had to operate, and 
provided them with far more orders 
least, from | than they knew how to handle. An- 
| other advantage from the standpoint 
influences seem to | of net earnings has been that prices 


favor a moderate advance on the renewal of any activity. These influences, how- ‘have doubled and in many cases more 


ever, and particularly the approach of 


different companies, so that careful discrimination is more necessary than ever. 
New York—With the view of the husbanding all re- 


Spencer, Trask & Co., 


sources, the Federal Reserve Bank of New York early ! i 
were not to be increased ever the amount then outstanding. | siderably, and the profits have gone 
The decision caused a quick rush to sell speculative holdings by those houses 
which had recently made heavy purchases of stock, but fortunately the technical 
condition of the market was so strong that the decline did not go far, and since 
then stocks have been inactive but quietly strong. 


Stock Exchange loans 


STEEL 


Large Volume of Munitions Business 
Calls for Great Quantities of Steel 
—Safe Non-War Lines Affected 
By A. R. KENNEDY, 

Editor “Canadian Machinery.” 

For the first time in many weeks 
Canadian dealers profess to see some 
signs of the tension in the steel sup- 
ply situation easing off. The non- 
essential lines in both United States 
und Canada have been dealt with in 
4 way that is bound to be felt sooner 
er later. American officials seem to 
have at times a fearlessness that i: 
lacking in this country. Very few 
weeks pass by without some concerii 
being informed that it cannot have 
access to the steel or iron market for 
its basic material. This week infor- 
mation is out that it is the wish of the 
authorities that the manufacture of 
pas-enger automobiles and phono- 
eraphs shall cease by the first of the 
year. When one consider the volume 
cf business that is being avalanched 
along by the Washington War Board 
it is easy to see why so many of the 
establishments there must stand to 
one side. A Canadian dealer was in 
Cincinnati a few days ago with an 
order for a dozen electric drills. At 
the same hour there came an order 
from Washington with an A-1 rating 
attached to it for 600 of these same 
tools. 

There are many great lines in both 
Canada and the United States that 
are having a difficult time right now. 
The stove industry in both countries 
is not occupying a clearly defined po- 
sition. It has not been granted a re- 
cognized standing in the Unitea 
States, and in Canada it is not in a 
position to have access to the raw ma- 
terial markets to an extent that war- 





: McOwen. H. Connell, J. S. Dale, J. Frater 


peace, mean very different influences to | than doubled since the war began, 


with the result that the value of the 
output of the mills has increased con- 





in the month ruled that 


up accordingly, as these are gauged 
for the most part on the turnover in 
dollars, not on the quantity basis. 
Thus the war, even although it re- 
stricted production very materially, in- 
creased the monetary value of the 
mills’ sales, and the profits have in 
some cases more than doubled in the 
ended in Scotia common, only a few|four years. At the same time it must 
ne sania, the last price being at 66. | be concluded that prices and their ad- 
The best figure for the year was early! vantages to the mills will drop sud- 


in August. when sales in fair volume were | denly There is such a scarcity both 
made at 711%. No sales of preferred are | , it is 
recorded since the middle of September. | Of cotton and woolen goods that high 
Trouble has been experienced in the dis-| believed prices will maintain a hig 

trict regarding the strike of the Pictou | jeyvel for years after peace is conclud- 
County miners, who went out on the 16th | ed. The result will be that conditionss 
of September. Of course the Scotia Co.., | h t e likely to be 
if their own mines are tied up, have other | of a normal character ar y h 

sources for securing coal, but it is an ag-| restored only very gradually and the 


gravatinge position to have persistent and | mills, while their profits may taper 
apparently trivial strikes interfering with | : : : t 

Soe. a a in a mos 
production in the present crisis. The | off, are likely to continue rears 
situation is harder to understand, because | prosperous condition for many years. 


the eastern mining section has not the! Last Sales 





— 
ment of the case, and it would cause very 
little flutter for this concern to turn, at 
the conclusion of the war, to regular lines. 


NOVA SCOTIA STEEL 


Trading has been almost entirely sus- 


foreign element to contend with in any- | Sept.26 Oct.3 Change 
thing like the same degree that is true! Can. Cot., com 69 68 -—1 
of the mines of Western Canada. 1 Bs POOL opens 16 76 
Sa gear | Dom. Tex., com.... 96% 9% — % 

LAKE SUPERIOR CORPORATION De. gret. -6.+: *102 106 = 2 

The annual meeting of stockholders of | Mon. Knit., pref... 75 80 +5 
the Lake Sunerior Corporation was held| Mont. Cot., com... 59 59 os 
in Camden, N.J. Only routine business Po. ret. os scar *9914 99% + % 
was transacted. The old directors were| Penmans, com..... 81 88 +2 
re-elected unanimously—the total repre- DG: Diet. css 83%, *83% 


sentation at the meeting being two hun- 
dred and ninetv thousand shares. The 
following are the directors elected:—F. 





*No sale this week. 


BELDING PAUL CORTICELLI 
Several new lines of Belding Paul Cor- 
| ticelli are taking well with the trade 
land the whole business is showing a 
iealthy condition that was reflected in 
the continuance of the policy of paying 
off the deferred dividends steadily. The 
prospects now are that this will be done 
until there is a clean sheet. The stock 
has lain dormant for a long time so far 
as sales are concerned, but with the ap- 
proach of the end of the deferred indebt- 
edness a movement may be looked for. 


CANADIAN COTTONS 
Work is progressing on the order for 
1,000,000 yards of khaki cloth which Can- 
adian Cottons are making for the Militia 
Department at Ottawa. The general 
manager of the company, A. O. Dawson, 
told THE FINANCIAL POST this week 


Tavior, W. C. Franz, W. H. Cunningham, | 
Sidney Mason. H. C. Coleman, Alex. Tay- 
lor, R. Home Smith, H. I. Underhill, James 
Hawson. At the meeting of the board 
following the shareholders’ meeting offi- 
cers were elected as follows:—Chairman | 
of the beard, J. Frater Taylor; Presi- | 
dent. W. H. Cunningham; Vice-Presidents, | 
H. Conpell, W. C. Franz and James Haw- | 
son: Secretary, Alex. Taylor: Treasurer, | 
A. A. Pinkney. The steel and subsidiary | 
plants are well booked with good busi- | 
ness, and the Algoma is also working its 
way into a position that will equip it well | 
for after-war conditions. Stock is not 
quoted locally, but several shares are fre- 
quently noted in Philadelphia transactions. | 


DOMINION STEEL 


Tron has traded this week as low as 
601%. Production is not all that might | 








rants much for the immediate future. 
It is coming to be recognized that tle 
passport needed to get into the iron 
and steel market is the ability to show 
that the industry making application 
is turning out a product that is going 
to have a direct bearing on shoving 
che Allied line nearer Berlin. If that 
can be shown, good and well; if not, 
then the industry has small optioa 
apart from standing in line and wait- 
Ingy. 

The labor situation in the coal 
tields of the country, east and west, 
is not satisfactory. Strikes are fre- 
cuent in Nova Scotia and also in Al- 
berta and British Columbia. In the 
West the output of copper and in the 
East the tonnage of steel are likely to 
be affected, and each is of vital im- 
portance in the production of muni- 
tions and steel plate. The method of 


be expected, the claim of the management | 
being that although the pay sheet shows | 
a large number employed, the output is 
not coming along in pronortion. Trouble | 
with the miners is causing more or less 
delay and anxiety. Work on the plate 
mill is progressing as ranidly as labor 
conditions and material will permit. The 
experience of the past months has shown 
the necessity of a greater supply of ship 
plate if the Canadian merchant marine is 
to be increased, or if shipbuilding as an 
industry is to come into a place of per- 
manent prominence here. The agitation 
being carried on by some of the Domin- 
ion shareholders for a larger share of the 


came to the surface in an interesting 
manner. The suggestion is that the Do- 
minion Government shall take the plant 
over, as it is practically on war work, 
and pay the shareholders 8 per cent. for 
the use of the works—a rate quite a bit 
in advance of that being paid at present. 


: CANADIAN LOCOMOTIVES 
Following the favorable reports sub- 


dealing with these troubles is not |mitted to the annual meeting, and the 
satisfactory declaring of dividends, the sale of Loco- 
Steel stocks have not shown any motive common has gone back to the nor- 


mal volume of business, which is not large. 
The trading figure, too. has come down 
to around 64, while as high as 69% was 
reached early in September. As usual, the 
appearance of any preferred is an excep- 
tion rather than a rule, and nothing is 
recorded in the way of a transaction since 
the middle of last month. In fact the 
stock is so closely held that only 35 


particular degree of strength during 
the week. In fact there has been a 
slight decline in some cases. Invest- 
ment funds are not much in evidence, 
and there is a big chance that much 
of the money that usually comes 
along to keep the market moving 1s 
being held back for the tax-free war 








Last quotations were at 9014. 
bonds. 
Last Sales 
Sept. 26 Oct.3 Change TEXTILES 
Can. Car *34 34 a y 
Do., pref. | 85 86% + 11% ooo Up Though Sales Were 
Can. Loco., com... 64% 64% + % Small—“Peace” or “War” 
Gen. Electric 1014; 108 1'g | Stocks? 
Dom. Iron, pref... 96 96 ° 
Dom. Steel 6245 61 — 1% ad By H. H. BLACK. 
N.S. Steel, com. 66% 66 -- %| While sales were of a broad char- 
Steel of Can.,com.. 71% 70% 1% | acter in textiles this week few large 
‘ nee pale - an 7 g2 | lots were dealt in and the 5 and 10- 
us. Motor, — © : a % - : . x 
ie. 4h. ...... 90 90% + % lot transactions were the most in evi- 
a dence. Perhaps the fact that a keen 
*No sale this week interest was directed to several spe- 


cialties, such as the paper stocks, 
ae a : ¢ . 
Steel of Canada preferred shows more served vo withdraw attention from the 
stability than most of the others in the | textiles, not a difficult task when the 
steel group at present. It holds firm only | Whole market has heen trying to make 
’ i . . . . : . 
}up its mind just what are and what 


STEEL OF CANADA 





a point or two from par, and last sales 


profits is being continued, and has now | 


shares were up for sale in September. | 


that this order would be completed about 
the first of next April. To some extent 
this will lessen the production for do- 
mestic purposes, and fall most heavily 
on the output for spring delivery. An 
‘order of this description is, of course, 
compulsory in the filling, and indeed the 
| Canadian textile mills have escaped won- 
/ derfully well interruptions to their do- 
/mestic trade as compared with a great 
‘many of the mills in the United States 
and in England. Canadian Cottons trav- 
ellers are through with taking advance 
orders for spring, and Mr. Dawson stated 
that the mills were filled up with all 
| they could handle as a result. The value 
of these orders runs well ahead of last 
| year, although the yardage sold may not, 
| but as it is the value that determines the 
| profits the shareholders may rest easy 
on this score. ; 

| The price of the security fell a little 
below last week’s in very light trading 
iand an odd lot sold at 68 as compared 
|'with 69 one week ago. The preferred 
i kept at 76 as before. 


CANADIAN CONVERTERS 

Once more it was noticeable that Can- 
adian Converters held its own well this 
| week, and actually advanced % point to 
a new high for the year of 50, us com- 
pared with 49%. While sales were light 
the price did not fall below 49 and ruled 
generally around 49%. 


DOMINION TEXTILE 
The orders for spring of the Dominion 
Textile Company are coming in in good 
volume, and quite as strong as the com- 
|; pany desires. With the war orders on 
{hand the mills will be restricted to a 
\certain extent in their output that is 
‘available for Canadian trade and the 
‘allotments to the wholesalers, as was the 
case earlier to the cutting-up trade have 
been smaller than they otherwise would. 
Importations, on the other hand, have 
been cut down so that the Dominion Tex- 
tile Company could supply a large quan- 
tity more than it has capacity for the 
next six months and more. The stock 
this week fluctuated a little from 96% 
to 96%, the latter of which was the 

average for the previous week. 


MONTREAL COTTONS 
The demand for Montreal Cottons stock, 
with the improved conditions under which 
the mills are operating continues to be 
maintained. This week several large lots 
were purchased and confidence is gradu- 
ally growing in the future of the com- 








were made at 9714. Common has declined | _* bs ve ~, vany. A number of sales were made at 
a Httle since it has been found that the |27e not the “peace stocks that it 59. 

talk of increasing the dividend has not | Should favor most at this time when 

been substantiated. Steel of Canada con- | Victory was more within range. They PENMANS 





timues on war work largely with its peace- 
time trade. That is a peculiar position, | 
but it is to a large extent an exact state- 


prices obtained for the textiles this 
week held up to last week’s fig- 


The slight relapse in Penmans after 
the recent rise seems to have spent itself 
‘and this week, although sales were very 


limited, the stock showed up much strong- 
er. One lot went at 82 and another at 
83, as compared with 81 one week ago. 
The price of 83 is the new high that 
was established a few weeks ago. 


WABASSU COTTONS 

Assured of a full demand for all it 
can produce, whether it be yarns or fine 
fabrics, Wabasso Cottons is well into the 
new fiscal year and everything points to 
a much higher rate of earnings than the 
good one of the past year. The stock 
is rapidly recovering the dividend and 
this week sold up to 52%, which would 
represent a new high of 54. 


MILLING 


Mills East and West Are Now Operat- 
ing on New Wheat—Outlook 


Is Fair 
By J. L. RUTLEDGE, 
Editor “Canadian Grocer." 


Flour mills in both Eastern and 
Western Canada are now reported as 
being busy upon the new wheat and 
there is improvement in the outlook 
as to continuation of activity. All rail 
shipments of wheat are moving freely, 
but there has been some difficulty 
recently with water transportation 
owing to the shortage of labor affect- 
ing the movement of boats. It-is gen- 
erally accepted that the conference of 
milling interests and the grain com- 
missioners at Winnipeg resulted in a 
fairly satisfactory arrangement con- 
sidering the conditions prevailing. The 
basis for shipment will entail distri- 
bution on a pro rata basis. But con- 
sidering the fact that the basis takes 
into consideration three years’ busi- 
ness prior to the war, and that during 
that period the bulk of the trade was 
handled by twelve firms, there may 
be some difficulties for the smaller 
men to face in order to get supplies. 
However, it is understood that steps 
will be taken to overcome this troubl- 
ous phase of the situation. 

A rather interesting phase of the 
flour situation has been the announce- 
ment by the Cost of Living Branch of 
the Department of Labor at Ottawa 
of an increase of eleven cents a bar- 
rel in the cost of wheat flour and 
flour substitutes for the month of 
July, as compared with the previous 
month. The increased cost was due 
chiefly to the cost of substitute flours, 
vhich varied in price. The percentage 
used during the month was 90 of 
wheat flour and 10 of substitute flour. 
The average cost per pound for the 
production of bread was one-fifth of 
a cent per pound higher than in June. 

During the week the members of 
the milling group on the stock ex- 
change have been generally strong 
with some substantial advances re- 
corded and the gains largely held. The 
group continues that popularity with 
the investors which it has been ac- 
corded during the greater portion of 
the time since the outbreak of the 
war. 


Last Sales 
Sept.26 Oct.3 Change 
Can. Bread, com... 18% 18% ; 
Lake of Woods, c.. 162 158 4 
Do., pref. ...... *103. *108 
Maple Leaf, com... 125% 125 ly 
By EG gcse esi 96 97 + 1 
Jgilvie Flour, c.... 197% 187% 9% 
3t. Law. Flour, ¢c... 92% 96% 3% 


— 
*No sale this week. 





LAKE OF THE WOODS 

Net profits of the Lake of the Woods 
Milling Company, Limited, for the year 
:nding August 31 last amounted to $857,- 
J14, a new high record for the company 
and an increase of $288,167, or about 50 
per cent., over profits for the preceding 
year. An analysis of the report is given 
2lsewhere in this issue. 

On the eve of the annual meeting the 
expected bonus was announced, but there 
was one surprise in connection with it 
in the increase of the dividend rate to 
3 per cent., making a rate of 12 per 
zent. for the year. The bonus was 2 
per cent., which brought the bonus pay- 
ments for the year to 4% per cent., as 
there was one of 2% per cent. in March 
at the time the rate was raised to 10 
per cent. The quarterly dividend of 3 
per cent. is for the three months ending 
Nov. 30, payable on Dec. 2 to holders of 
record Nov. 30, while the 2 per cent. 
oonus is payable Oct. 14 to stock record 
of Oct. 9. At the same time the regular 
dividend of 1% per cent. quarterly was 
declared on the preferred for the quar- 
ter ending Nov. 30, payable Dec. 2 to 
holders of record Nov. 23. 

The Lake of the Woods Company has 
doubled the dividend in the last ten 
years. Up to 1918 the dividend was 6 
per cent., then 8 was paid from then 
up to March of this year when the rate 
was increased to 10 per cent. The bonus 
record of the company is as follows: 
10 per cent. in 1909, making a total for 
that year of 16 per cent., 5 per cent. in 
1910, and 2 per cent. in 1913. The dis- 
tribution announced this week makes a 
total of 15 per cent. for the calendar 
year of 1918, or of 14 per cent. for the 
company’s fiscal year of 1917-18. 

At the annual meeting W. W. Hutchi- 
son, vice-president and manging director, 
stated that “We look forward with con- 
fidence to a fair year’s business.” He 
added that while crop conditions were 
not what were at one time expected, “it 
18 quite safe to say that we are now har- 
vesting what should prove to be a fair 
average crop of good quality, and the 
fixed price of $2.24% per bushel, Fort 
William, will give a good return to our 
Western farmers. All mills are now 
running to full capacity. Mr. Hutchi- 
son referred also to the fact that some 
230 employees of the company had join- 
ed the colors. 


- ST. LAWRENCE FLOUR i 
With the annual meeting to be held 
next Friday, St. Lawrence Flour Mills 


S—A Number of Specialties Have Been Featured 
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Co. started on another upward flight this | 
week, the stock rising from a close of 93 | 
last week to 96% by Thursday, the high- | 
est in the company’s history. There is | 
talk of the stock passing 100 with the} 


probable declaration of a 10 per cent. | 
dividend instead of 6 with a bonus of | 
1 each quarter. The stock sold at 50 a} 
few months ago. 





OGILVIE 


With the bonus of 15 per cent. a mat- | 
ter of history for this year the interest | 
in the forthcoming statement of the | 
Ogilvie Fiour Mills Company, for the | 
annual meeting to be held on Thursday | 
of next week, has not been so keen as it | 
would under ordinary conditions, the| 

| 
| 
| 
' 


Nesbitt, Thomson & 


Company, Limited 
INVESTMENT BANKERS 


bonus proving conclusively that some- 
thing exceptional was certain. As was 
the case in the Lake of the Woods state- | 
ment larger profits are looked for, a 
heavy cash item, inventories cut in two, | 
a good increase in the working capital, | 
and a reserve fund to take the place | 
of the depreciation allowance ordinarily | 
looked after by an inventory valuation | 
that is below the current market ey 

| 

} 


222 St. James St., Montreal 


Mercantile Trust Building 
HAMILTON 


The profits last year amounted to $1,- 
358,847, of which $721,038 came from 
milling proper. The per cent. earned | 
last year on the common was 48-75 com- | 
pared with 25.37 in 1916. THE FINAN. | 
CIAL POST learns that the Western} 
mills are fully operated now and that 
good supplies of wheat have begun to 
reach the Eastern mills. 


TRANSPORTATION 


Government Continuing Negotiations 
With Regard to Purchase of 
Grand Trunk 


The most interesting news of the 
week with regard to transportation 
matters was the announcement from 
Ottawa that the negotiations between 
the government and the directors of 
the Grand Trunk, which were openec 
by the Canadian ministers in London 
some time ago, were being continued, 
and that Chairman Smithers of the 
London board is on his way to this 
country. Mr. Smithers is not coming 
officially to take up the negotiations 
but it is expected that this will even- 
tuate. The offer made by the govern- 
ment’s representatives in London was 
understood to be along the lines of the 
Drayton-Acworth report covering an 
annuity on the basis of dividend aver- 
age for the past ten years but allow- 
ing nothing for the common stock. 
This found bitter opposition ana | 
many strong opinions were expressed 
by the British press and public men 
as to the treatment of British inves- 
tors in this way after they had waited 
for years for a return upon their in- 
vestments.. Premier Borden has been 
senerally disposed to take the broader | 
view of the rights of the British in- 
vestor than those of his colleagues 
who are out and out public ownership 
advocates, and it is expected that in 
the negotiations approaching there 
will be a better offer made on Can- 
ada’s behalf. 

The first meeting of the C. N. R. 
board was also an event of interest 
in the larger sense, but there was no 
announcement as to the matters taken 
into consideration. 

The Railway War Board at a recent 
meeting decided upon the adoption of 
tne basis of the McAdoo agreement 
with railway employees in the United 
States entailing advances in wages of | 
$22,000,000 and a reduction of 
working day to eight hours. Follow- 
ing the lines of Supplement 7 to Gen- 
eral Order 27 of the United States 
Railway Administration, which the 
Canadian Railway Board undertook 
to adopt in Canada on July 15 last, an 
increase of $25 per month will be gi- 
ven every employee in the classes re- 
ferred to. Some of these increase: 
will go into effect September 1, and 
others on October 1. This is in lieu 
of the former somewhat complex scal2 
of increases provided by the McAdoo 
scheme. Instead of adding a percent- 
age to the wage paid for a_ certain 
kind of work on December 31, 1915, 
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CANADIAN NORTHERN 








the lump sum referred to will be 
| added to the wage paid on January } 
of this year. 

New rules regarding packing and 
marking of freight shipments have 
been put into effect which have resuli- 
lea in congestion of consignments but 
it is anticipated that they will event- 
ually lead to more efficient service. 








CANADIAN NORTHERN 


The consideration of general plans for 
| the future of the company has _ also 
brought up again the agitation regarding 
the removal of the executive headquarters 
;from Toronto. First Montreal and then 
Winnipeg have advanced claims as to why 
| there should be a change and as to why 
| they should be considered, but there is 
| nothing to indicate that a move is being 
: seriously contemplated although there is 
|little doubt but that a consolidation of 
|C. N. R. and G. T. R. operating facilities 
;would undoubtedly be favorably considered 
jin the event of the latter system being 
|taken over by the government also. In 
that event it would probably be a question 
as to whether Montreal or the more cen- 
tral location of the Queen City would be 
decided upon. 

The inaugural session of the newly ap- 
the | Pointed board of directors of the Cana- 
— Northern was not followed by any 
| 


announcement of importance, President 
Hanna stating that a definite policy re- 
garding reorganization had not been de- 
cided upon, although a number of mat- 
ters bearing upon this course had been 
| discussed. Changes and innovations of a 
; board character were hinted at. At a 
|later meeting important matters were 
jagain considered followed by the an- 
|nouncement of the resignation of William 
H. Moore, secretary of the company under 
the regime of Mackenzie & Mann, and the 
appointment of R. P. Ormsby, who form- 
«cly held the post of assistant secretary, 
has been appointed as his successor. Mr. 
Moore has been in the service of the com- 
pany for over twenty years and will con- 
tinue with the Mackenzie, Mann interests 
as manager of the Toronto and York 


—_————SS—_ ) Ss 


Are Your Procrastinating — 


About Making Your Will? 


Every man and woman know they ought 
to make their will, but usually keep putting 


it off, 


A phone call or a letter to us expressing your 
desire to make a will is all you need to do. 
We will attend to the rest. 


The ideal executor is a modern Trust Com- 
pany. Make your will now and appoint this 
Company Executor and Trustee. Any advice 
and assistance which our officers can render to 
you are at your disposal without obligating 
vou Mf any way. 


Tr &. 


TRUSTS“°GUARANTEE 


COMPANY LIMITED 


GRANTFORO TORONTO CALGARY 


JAMES J.WARREN E.B.STOCKDALE 
PRESIDENT CONERAL PANACER 
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Radial linese During recent 
taken an active part in the 
against public ownership a 
possibly been & deciding re 
change under the new regif 
The Canadian _Northern 
ports gross earnings for tl 
August amounting to $3,93: 
$3,405,200 for the same mo 
a gain of $528,100. Operat 
at $3,433,700 were higher 
hile net earnings amountin 
eel with $593,200, ‘ 
$93,600. Following are the 
the first eight month of the 





































































































































































Gross Operat 

1918 earnings expen 

lan. $10,789,817 $9,621,8 

Feb. 9°574.301 8,983. 
a- 12,427,917 
er 13,328,848 
May 13,394,116 
June 12,577,287 
July 8,739,400 
Aug 3.933.300 


From July 1, to the end o 
gross totalled $7,672,700, a g 
600, and net earnings at $7 
lower by $721,800. 

Canadian Northern Rail 
gross earnings for the | 
period in September, amour 
359,900, against $1,204,400 fi 
sponding period in 1917, ag 
500, or 23.1 per cent. Fror 
September 30 the earnings t 
723.600, a gain of $1,131,800 


CANADA STEAMSH 


Both passenger and freight 
of the Canada Steamship Line 
isfactory business for the me 
tember as well for the 
months this year, and thoug 
season is far from closed sa 
and Empire, earnings conside 
cess of last year are guarante 
operation of the company’s |: 

The bulk freighters have 
satisfactory season and thou; 
freight business has bee 


as 


age 


owing to the number of ves 
ocean traffic, returns from th 
quite satisfactory 
The passenger business lg 
ticularly gratifying. 7 
number of boats in operatior 
number of passengers have |} 
than last year with a result: 
in earnings. The season has 
weeks to run when further ig 
expected from all lines still op 
CANADIAN PACIF 
The market for Canadian 
heen fairly stendyv of Inte 
sales on the Toronto marke 


Gross earnings of the Can 
fic for the last ten-day per 
temher amounted to $4.2106 
of $579,000, or 15.9 per cen 
corresponding period in 1917 

The earnings of the 
for the month of Angcust ine 
emphatic way the effect of in 
erating charges in offsetting 
come. The figures which are 


Canne 


of a snecial analysis in this 
summarized as follows: 
August 1918 1917 
Gross .. 813.109.7253 312.414 527 
Expenses 9.901.122 98 69 
Net 3,208,620 3,817,538 
GRAND TRUNK 
For the last ten-day peri 
tember gross earnings ) 
Trunk Railway totalled $2.1 
increase of $671,044, or 46.1 
over the corresponding 1 
Gross earnings of e Gr 
for the month of July tota 
an increase of £187,900 over 


sponding month in 1917. Op 
penses at £894,900 were hivh¢ 
800, and net earnings 


imounti 
700 showed a gain of £44,100 


seven months ending with Ju 
receipts amounted to £6,560, 
of £597,150, while net earr 
650 showed a decline of £911 
parative figures follow: 
July 1918 1%] 
Gross £1,188.600 £1,000,700 
Exp 894,900 751,100 
Net earn- 
ings 7 
months £ 292,700 £& 249,600 
Gross £6.560,700 £5.96 , 
Exp 6,201,050 1,69 ) 
Net --.£ 356,650 £1,267.-00 
Gross earnings of the Gr 
Pacifie for the first week 


amounted to £23,172, 
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CANADA STEAMSHI 


While what is known as t 
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gural session of the newly ap- 
rd of directors of the Cana- 
ern was not followed by any 
ent of importance, President 
ting that a definite policy re- 
organization had not been de- 
_although a number of mat- 
ng upon this course had been 
Changes and innovations of a 
acter were hinted at. At a 
ing important matters were 
hsidered followed by the  an- 
t of the resignation of William 
secretary of the company under 
of Mackenzie & Mann, and the 
t of R. P. Ormsby, who.form- 
he post of assistant secretary. 
ppointed as his successor. Mr. 
been in the service of the com- 
ver twenty years and will con- 
the Mackenzie, Mann interests 
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From July 1, 
gross totalled $7,672,7 
600, and net earning 
lower by $721,800 
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Northern 
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Operating expenses 
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to the end of August the 
00, a gain of $422,- 
$776,300, were 


reports 


ten-day 


Both passenger and freight departments 
of the Canada Steamship Lines report sat- 


the 


preceding 


months this year, and though the traffic 
season is far from closed says the Mail 


and Empire, 


earnings considerably in ex- 


cess of last year are guaranteed from the 
operation of the company’s lake tonnage. 

The bulk freighters have had a very 
satisfactory season and though the pack- 


age 


yeriod in September, amounting to $1,- 
59,900 against $1,104,400 for the corre- 
sponding period in 1917, a gain of $255,- 
500 or 23.1 per cent. From July 1 to 
September 2) the earnings totalled $11,- 
93 600, a gain of $1,131,800. 
CANADA STEAMSHIPS 

sfactory business for the month of Sep- 
tember as well as for 


freight business has been restricted 


owing to the number of vessels used for 
ocean traffic, returns from this source are 


business has been 


With a 


1 resultant 


par- 


reduced 
number of boats in operation, a greater 
number of passengers have been carried 
increase 


weeks to run when further increases are 
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$4,210.000, 


Canadian 
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indicate in an 


emphatic way the effect of increased op- 


12.414.537 


per cent. 


over the corresponding period last year. 


for the month of July totalled £1,188,600, 
of £187,900 over the 
sponding month in 1917. 


in increase 


corre- 


Operating ex- 


penses at £894,900 were higher by £143,- 
S00, and net earnings amounting to £293,- 


700 showed a gain o 


f £44,100. 


For 


the 


seven months ending with July 31, gross 


receipts amounted t 


oO 


£6,560,700, a 


gain 


f £597,150, while net earnings at £356,- 


450 showed a decline of £911,150. 
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quite satisfactory 
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ticularly gratifying. i 

than last year with ¢ 

in earnings. The season has yet several 
expected from all lines still operating. 

CANADIAN PACIFIC 

The market for Canadian Pacifie has 
heen fairly steady of late. with a few 
sales on the Toronto market at 170%. 
Gross earnings of the Canadian Paci- 
fic for the last ten-day neriod ¢ 
temher amounted to a gain 
of $579,000, or 15.9 per cent. over the 
corresponding period in 1917. 

Pacific 
erating charges in offsetting higher in- 
come. The figures which are the subject 
f a snecial analysis in this issue are 
summarized as follows: 

August 1918 1917 Change 

Gross $13,109,758 $ 7 4 $695,216 

Exvenses 7.901.122 &.596 699 4 1,304,423 

Net 3,208,630 B3.R17,538 608,908 
GRAND TRUNK 

For the last ten-day period of Sep- 

tember gross earnings of the Grand 

Trunk Railway totalled $2,126,177, an 

nerease of $671,044, or 46.1 

Gross earnings of the Grand Trunk 


Grand 


Com- 


Change 
187,900 
143,800 


44,100 
597,150 
1,508,300 


911,150 
Trunk 


‘acifie for the first week in September 
72, an increase of £1,- 
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ed upon by the market and prices 
generally were put up from one to 
uine points. Elsewhere a resume of 
the judgment of the Circuit Court is 
given. 

Paper Controller Pringle announces 
a meeting at Ottawa on October 16 
for the purpose of considering the 
recommendations now in the hands of 
the publishers tending to reduce the 
consumption of newsprint. 

The aggregate value of the produc- 
tion of the pulp and paper industry 
of Canada in 1917 was $96,248,824, 
according to a report just issued by 
the Dominion Bureau of Statistics. 
Altogether the census embraced 80 
concerns, of which 31 were in the 
manufacture of pulp only, 26 in the 
manufacture of paper only, and 23 
manufacturing both pulp and paper. 
The total capital invested in this in- 
austry, including land, buildings, ma- 
chinery, stocks on hand and “work- 
ing” capital, amounted to $186,374,- 
905. The total number of employees 
on wages was 20,685 males and 67) 
females; on salaries, 1,345 males and 
218 females. The total salary anu 
wages’ bill was $20,344,286. There 
was produced 689,847 tons of news- 
print, having a value of $38,868,084; 
15,235 tons of book and writing, of a 
value of $9,310,138, and 50.360 tons of 
wrapping, valued at $5,646,750. 


Last 

Bid Asked Sale 

Laurentide 182 183%, 183% 
RipPdOn 6666s 120% 121% 119 

Spanish, com. 18 18% 18% 
Wayagamack me si 52 

Brompton ..... 60% 61 62% 

Ne As PID sos x 3 3-16 

Price Bros. 149 
Toronto Paper.. 72 
Smith, H., com. ; 65 
Provincial, com.. 46 46 
Do., pref. 80 

Ce ee 51% 

RIORDONS 


New prices went into effect for the 
Riordon Pulp & Paper Co.’s output of 
pulp at the first of October and these 
will continue for the balance of the 
year. The increase will cover the extra 
expense of manufacturing at present, but 
further advances before Dec. 31 will have 
to be cared for next year. Higher costs 
in unbleached pulp would average about 
$8 a ton in the last few months. For 
the bleached pulp it is understood that 
orders have been placed by United 
States firms with Riordons as high as 
$175 a ton, and if the company sold in the 
open market without regard to their 
Canadian customers higher prices might 
be obtained, for there is a decided scar- 
city in the United States with little 
foreign pulp entering. Delivery of the 
pulp continues to be excellent on the 
part of the railways, and there is no 
more of the congestion that was so pro- 
nounced in the winter and early spring. 
It is safe to predict that under present 
conditions the company will show a 
statement for 1919 that will be outstand- 
ing even in the presence of the 1917 
one. Meantime the public await with 
interest the announcement of the de- 
tails in connection with the company’s 
connection with the Kipawa fibre mill, 
in addition to the investments that have 
been announced. . 


A 
SPANISH RIVER 

At last week’s annual meeting of the 
Spanish River Pulp and Paper Mills, the 
president, George H. Mead, stated that 
he believed the company had completed 
the contemplated extensions or addi- 
tions to the property. 

The amount expended in improvements 
included the extension of the ground- 
wood mill at Sturgeon Falls, the comple- 
tion of the fourth digester at the Soo, 
and the extension of the electrical power 
at Espanola. The company had always 
hitherto had an_ unbalanced plant. 
Groundwood supply being the basis of 
fsecessful operation, the directors had 
always had in mind a program insuring 
a surplus of groundwood, and the com- 
pany now found itself for the first time 
in that position. The saleable products 
were now running 560 tons a day, show- 
ing a very substantial increase in the 
last two years. The mills now have a 
capacity of 600 tons a day. 

Mr. Mead also stated that the labor 
situation was much more acute than a 
year ago, in consequence chiefly of the 
military necessities of the country. 
Heretofore the company had on patriotic 
grounds determined not to claim exemp- 
tion for any of its men, but to fit its 
operation to the national demands. 

The retiring board of directors were 
re-elected, these being George H. Mead, 
Davton, Ohio; P. B. Wilson, Sault Ste. 
Marie; Chas. E. Read, Ottawa; B. Tooke, 
Montreal; W. E. Stavert, London, Eng- 
land; T. Watson Sime, Toronto, and Ma- 
jor Thos. Gibson, D.S.O., Toronto. 

Few more exciting rallies have been 
witnessed on the Montreal market in a 
long time than that of Spanish River 
Pulp & Paper Co., both in common and 
preferred, on Thursday. The news of 
the $12 rise in the Canadian price had 


little effect; the new American one of 
$8—-with future increases almost as- 
sured—-was different. The stock was 


taken hold of the moment the Exchange 
opened, and held the boards until noon, 
and again was prominent at the after- 
noon session. The preferred gained 8% 
points, going from the previous day’s 
close of 53% to a high of 62. A reac- 
tion followed shortly before noon, and 
the close was 59%. In the afternoon 
the price strengthened to 60. The com- 
mon started at 14 and rose to 20, clos- 
ing at 19 in the morning and 18% in 
the afternon on profit taking. The 
theory on which the advances were 
stimulated was that, on an output of 
about 135,000 tons a year an $8 increase 
in price would be over $1,000,000, while 
double this, as may come, would mean 
$2,000,000. 





ABITIBI 


The announcement that the Appeal 
Court of the United States had increased 
the price allowed the mills for news- 
print to $70 a ton, dating from April, 
a gain of $8 a ton, with more to follow, 
was welcome news to the Abitibi Power 


& Paper Co. THE FINANCIAL POST 
was informed that the advance would 


mean a difference of the $8 on about 
45,000 tons in the year that is exported 


THE FINANCIAL POST OF CANADA 


a 


to the States, or $440,000, while on the 
10,000 tons sold in Canada the advance 
over old rates would be $120,000. This, 
however, is only a portion of the in- 
creased income that the judgment means. 
The $8 will probably be increased to 
$16 by the Federal Trade Commission, 
at least on and after July last, so that 
the $440,000 would become $880,000, or 
mean a straight, $1,000,000 to the com- 
pany over what it would under the rate 
in force up to now, $62 a ton. And the 
$1,000,000 makes no allowance for a 
probable increase in the Canadian prices. 


BROMPTON 


After easing off from a high of 62% 
last week to a low of 60% on Tuesday 
of this week, Brompton shares moved 
up to 63 on Thursday in the bull mar- 
ket for paper which developed that day. 
There was considerable buying of the 
stock between 61 and 63. 





TORONTO PAPER 


The last day or two have witnessed 
a little periodical trading in Toronto 
Paper, with the price advancing to 72. 
This stock sold as high as 72% in Au- 
gust, but latterly has been selling at 
70. There is no special news at present 
on this company. It is reported to be 
doing good business, with a ready mar- 
ket for all its output. 





LAURENTIDE 


Laurentide’s response to the announce- 
ment of the increase in the price of 
newsprint was surprisingly small, the 
stock only selling up from 183 to 184, 
Of course there is little speculative 
about Laurentide’s position. It is al- 
ready an established industry, earning 
large profits and having immense re. 
serves. At 184 the stock pretty well 
discounts the possibilities of enhanced 


MINING STOCKS 


Strong Underlving Tone to the Mar- 
ket, With Gold Stocks in 
Special Request 


The mining market continues 
steady and is inclined to strengthen 
up, especially in the gold section, 
where each fresh piece of favorable 
war news provides a powerful bull 
argument. A fair volume of business 
is being done each day and, while 
there are no great variations in price, 
the movement is steadily upward in 
most of the principle issues. Hollin- 
ger, for instance, reached 5.15, Me- 
Intyre is steady around 148, and Big 
Dome was a feature at 11.00. 

Ore shipments from the Cobalt 
camp last week were the largest since 
the middle of July, amounting to 
751,080 pounds, contained in ten cars 
despatched from eight mines. The 
estimated value of the shipments was 





$78,333. The list of shippers was as 
follows: 
Sept. 26 Oct. 3 Change 
Adanac 06% at 1 04% 
Beaver ...:... .29 .30 + 01 
Dome ... 9.40 10.25 +  .85 
Dome Ext. ....  .15 17% + .02% 
Hollinger ..... 5.00 5.10 + 10. 
McIntyre ..... 1.48 1.48 ait 
Mining Corp... 2.2§ 2.35 + .10 
Newray romania 13 14% + 01% 
Nipissing ..... 9.10 8.55 — .55 
Temiskaming .80 30% + 00% 
Vipond ess 11% 14% + 02% 
West Dome 09% 09% 
mr Cars. Pounds. 
Dominion Reduction... . 1 108,000 
Aladdin Cobalt, Chambers, 
|) ee 1 76,000 
Beaver Consolidated.... 1 65,318 
POMIORIE 5. bcess:0 000s 2 152,700 
Mining Corporation 1 64,198 
RG o 6 visas eve, x ioc 1 65,846 
McKinley-Darragh 2 171,846 
OTE EREG: oie ciivacsacc. 1 47,172 
MO oo haan ok 10 751,080 


ADANAC 

Reports from Cobalt indicate that suc 
cess has at length been met with in the 
search for ore on the 310-foot level of the 
Adanac. The Globe’s northern correspon- 
dent reports that “in a cross-cut being 
driven to the west a series of narrow 
veins raging from one to seven inches has 
been encountered. In the face of the 
cross-cut the vein matter is still showing, 
indicating that the entire series has not 
yet been penetrated. The vein matter is 
highly mineralized with cobalt and nicolite 
and contains encouraging silver values. 
A sample containing cobalt and nicolite, 
but with no silver visible, showed a silver 
content of twenty-five ounces to the ton 
when assayed. The’ cross-cut is being 
driven through the keewatin formation in 
that zone immediately above the diabase. 
Shearing of the formation occurs in close 
proximity to the new. find. Therefore the 
geological conditions are ideal and the 
result of further work is awaited with 
keen enthusiasm by shareholders of the 
Adanac Company as well as by owners of 
nearby property. 

Adanac shares sold un from 7 to 10% 
on Saturday and continued to a high of 
13 on Monday, afterwards reacting to 
1015. 


CONIAGAS 

The record for the current year for 
Coniagas promises to be on a par with 
last year, according to a prediction made 
by the northern correspondent of the To- 
ronto Globe. The mine had ore reserves 
of five million dunces at the beginning of 
the year and is producing at the rate of 
upwards of one million ounces annually. 
The average price of silver is up from 
81.47 cents per ounce last year to 96.805 
cents this year. At the company’s An- 
kerite property, south of Dome Mines in 
Porcupine, what promises to be a large 
body of commercial ore has been opened 


up. 





CONSOLIDATED SMELTERS 


For the third week of September, ore 
receipts at Trail smelter amounted to 
4,329 tons, comparing with 9.294 tons for 
the corresponding week of 1917. The,to- 
tal for the company’s year to date was 
309,180 tons, as against 377,594 tons for 
1916-17. With September the fiscal year 
ends, so that it is possible to estimate a 
decline of about 70,000 tons in the ore 
receipts for the current year. 


HOLLINGER 


over half-capacity, it is understood that 
the Hollinger is producing well over half 
a million in gold per month. If a full 
staff for mine and mill could be obtained, 
the plant could handle from 2,000 to 3,500 
tons of ore per day. During the winter 
months a larger staff is expected. Mean 
while the Hollinger is understood to be 
making net profits considerably in excess 
of dividend requirements, having increased 
the average mill heads to make this pos- 
sible. The dividend at the present time is 
running at the rate of 1 per cent. every 
eight weeks or 6% per.cent. per annum, 
placing the return on a par with that of 
first-class bonds. 


McINTYRE 


The annual meeting of the McIntyre 
Porcupine Mines has been called for Oc- 
tober 26. The financial statement will 
probably not be ready for another week 
or ten days, but it is understood that re- 
sults have been quite satisfactory for the 
twelve months ended June 30 last. The 
mine is being operated quite satisfactorily 
at the present time, according to the man- 
agerg@ent. 

At the annual meeting a by-law will 
be submitted authorizing the company to 
purchase the whole or any portion of the 
of the Plenaurum Gold 
for cash 


stock 
Limited, 


capital 
Mines, 
stock. 

McIntyre is producing gold at the rate 
of $150,000 monthly and is thus the second 
largest gold producer in the Dominion. 
After the war it will not be surprising if 
the management proceed with the enlarge- 
ment of the mill from the present ca- 
pacity of 600 tons daily to possibly 1,000 
tons. 

McIntyre shares opened at 1.48, ad- 
vanced to 1.50 and reacted to 1.48, closing 
there on Thursday. 


or fully paid 


NIPISSING 

Referring to the fact that between July 
1 and September 7, ore and bullion on 
hand at the Nipissing mine showed a 
reduction in value from $1,528,863 to 
$943,057, the Curb News says that, “Nipis- 
sing disposed of its accumulation of the 
white metal and increased its production 
not only at a time when its need to Eng- 
land was vital, but also at a time when 
silver was reported to be selling in Can- 
ada at a premium over the dollar price 
established in this country.” The con- 
traction in its stored metal resulted in 
increasing cash and government bonds to 
a value of $2,777,886, current assets to- 
talling $3,720,923 or $3.10 per share. 

An estimate of Nippissing’s financial 
position as of December 31, 1918, indi- 
cates that the company will have ample 
funds to pay a bonus in addition to the 
reyularly quarterly dividend due in Jan- 
uary. “Net earnings for the last four 
months of 1918 are conservatively figured 
at $800,000 from which is to be deducted 
the October dividend of $600,000. This 
would leave a balance of $200,000 to add 
to the present current asset tctal. With 
exploration of claims recently optioned re- 
ported to be disclosing rich silver and gold 
values, it is apparently the plan of the 
management to place the company in a 
position to profit for an extended period 
by the demand for precious metals.” 

Nipissing shares sold down from 8.85 to 
8.55 during the week. 


SCHUMACHER 


The annual report of the Schumacher 
Gold mines is expected shortly. It-is said 
that it will cover the sixteen months to 
July 31, 1918. During that period a small 
net profit is shown, but for the twelve 
months, March 31, 1917, to March 31, 
1918, there is a small loss. The curtail- 
ment of operations during the four month, 
to July was responsible for such a re- 


duction of charges as to allow for the 
small profit showing the sixteen 
months. The report will give ore reserves 


at about $600,000, which is the same as at 
March 31, 1917. The directors of the 
Schumacher believe they have a_ good 
property, but not one that can be suc- 
cessfully worked under the presenc con- 
ditions. It is their purpose to keep the 
property closed up until operating expen- 
ses return to more normal proportions 
or until Government assistance in the 
form of a bonus or some other way helps 
out the situation. 


TECK-HUGHES 

It is understood that development work 
at the Teck-Huges mines has actually been 
resumed, after the property had _ been 
closed down for several months on account 
of searcity of labor and high cost of ma- 
terials. Operation of the mill may also 
be resumed if a satisfactory staff can be 
secured. 
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are contained in our Booklet, “‘Guaran- 
tecd Trust Investments.’ shown above. 
On the Guaranteed ‘Trust Investment 
plaa moneys are entrusted to us for a 
three-year period or for one of five years, 
Such funds are invested by us for the 
inost part in carefully selected first mort- 
gages on tuproved real estate. Sums 
of $500 ind upwards are accepted and 
interest at a satisfactory rate is paid by 
cheque half-yearly. 





We are glad to mail a copy of the book- 
Jet anywhere on request. 


National Trust Company 


Limited 
CAPITAL PAiID-UP, $1,500,000 RESERVE, $1,500,000 


18-22 KING STREET EAST, TORONTO 
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commissions or other agencies so far 
fas their service is concerned and the 
nrice they are to receive from con- 


PUBLIC UTILITIES 





: $ , Sa a3 es his 
Some of the Traction Stocks Regarded | S4"°'S sor’ es ee * In his 

As Members of the “Peace” Group mae _— eal cnt — Y» aa poi 
Are Boomed ound it impossible to adjust theit 


| revenues to the higher cost of mat- 
A feature of the market this week/erials needed in their business, anc 
has been the activity of several of} especially to the higher costs of labor 
the street railway stocks which are! They have also found themselves, in 
evidently regarded as being members| many instances, unable to obtain 
of the “peace” group and therefore} much-needed new capital because as 
likely to benefit through an early end-| going concerns their business was 
ing of the war. Otherwise the list|not on a profitable basis. Evidence 
has continued in a dull and unsatis- | ; now seen, however, that a position 
factory state as for some time past|is at last closely at hand in whic 
and there seems little prospect of an| this unfortunate situation is to find 
early improvement with costs of op-|# remedy. Advices from Washington 
eration rising and public opinion{®ave intimated that President Wiison 
strongly opposed to rate increases. has in mind, either by proclamation 
A revival in interest in publi: | 07 some other equally effective means, 
utility stocks in the United States. | 2 plan for action as a war measure 
such, for instance, as gas and electric | tat capital restrictions be modifies! 
companies, the’ traction lines, ete.. | in order that these utility Ee 
: Gc: ADAIZERAA sail <pecial | tions may receive revenues commen- 
tae wt te cae surate with their increased expendi- 
ietter of Henry Clews & Company, Continued on page 6 
New York. These securities have fc et ce amet 
been subject to severe depression from 
a very natural cause. All are sub- 
ject in one way or another to regula- 
tions by State laws or public service 
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reached the zenith of perfection Per PACKAGE 
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CANADA STEAMSHIP LINES 


BETWEEN 


TORONTO 


AND 


HAMILTON 


DAILY SERVICE 


Freight Shipped 
To-day, Delivered 


To-morrow 


No Delays in Transit 


This 


LIMITED 


The Water Wav Is The 
Quickest Wav 


- 48 HOURS 
BETWEEN 


TORONTO 


AND 


MONTREAL 
3 Sailings Weekly 


Mondays, Wednesdays, 
Saturdays 
Connecting with our Steamers 
for Quebec, Three Rivers and 
Saguenay Line Ports 


TWO SAILINGS WEEKLY 


MONTREAL- TORONTO 
HAMILTON 


TO 


SAULT STE. MARIE, PORT 
ARTHUR, FORT WILLIAM, 
WESTFORT 


Connecting with Canadian Northern, 
Canadian Pacific and Canadian 
Government Railways 


For all Points in Canadian Northwest 


No Terminal Congestion 


Prompt Delivery 
Is The Service For You 
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DIVIDEND NOTICES 


The Merchants Bank 


of Canada 


QUARTERLY DIVIDEND 








TOTICE ix hereby given that a dividend of 
Two and One-Half per cent. for the cur- 
rent quarter, being at the rate of Ten per 
cent. per annum, upon the Paid-up Capital 
Stock of this Institution, has been declared, 
and will be payable at its Banking House in 
this city and at its Branches, on and after 
the first day of November next to Share- 
holders of record at the close of business on 
tne 15th day of Octolcr. 
Py order of the Borrd, 
D. Cc. MACAROW, 
General Manager. 
Montreal, 24th September, 1918. 
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Marcus Loew’s Theatres 
LIMITED 


TOTICE is hereby given that a divi- 
+N dend of 1% per cent. for the quarter 
ending 30th September, 1918, being at 
the rate of seven per cent. per annum, 
on the Preference and Common shares 


of Marcus Loew’s Theatres, Limited, has | 


been declared payable on 15th October, 
1918, to shareholders of record on 30th 
September, 1918. 
By order of the Board, 
SAMUEL D. FOWLER, 
Secretary. 
Toronto, 30th September, 1918. 





DOMINION TEXTILE COMPANY 
LIMITED 


NOTICE OF DIVIDEND 


DIVIDEND OF ONE AND 


A 


Limited, has been 


15th, to shareholders of record September 30th 
1918. 
By order of the Board. 
JAS. H. WEBB, 


Secretary-Treasurer 
Montreal, 4th September, 1918. 





LAKE OF THE WOODS 
MILLING CO., LIMITED 


DIVIDEND NOTICES 


TOTICE is hereby given that an 
Dividend of 2 per cent. 


Stock of LAKE OF THE WOODS 


| 
| 


THREE- 
quarter per cent. (14%) on the Prefer- .ypmitted to the board by the girls is 
red Stock of the Dominion Textile Company, 
declared for the quarter 
ending 30th September, 1918, payable October 


extra 
on the Common : 
MILLING | granted th 
COMPANY, LTD., for the year ended August | went into e 
31st, 1918, has been declared payable on Mon-/ the cash 


; tures. Then there has been an an- 
;nouncement by important banking 
‘interests of the proposed formation 
| of a financial corporation, whose main 
| purpose will be to loan funds on a 
| workable basis to the public utility 
|corporations and to re-hypothecate 
{the notes ana securities of these cor- 

porations with the government’s war 
| finance corporation at Washington as 
'a basis to increase their own lending 
| power. 





BELL TELEPHONE 


The Board of Conciliation sitting at 
Toronto to consider relations between 
| the Bell Telephone Company and its em- 
| ployees has been endeavoring to work 
| out an agreement on the basis of condi- 
i tions submitted by the latter. A number 
of clauses of lesser importance have 
! been agreed to by the representative of 
the employees and that of the company 
| while others have been set aside for de- 
| liberation with the prospect of the chair- 
man casting the deciding vote. At writing 
the important matters regarding wages 
| had not yet been considered; it is ex- 
| pected that clauses covering these points 


'will prove the most contentious. ; 
Operators of day shifts will be paid 
ltime and a half when required to work 
| after 6 p.m. No reduction shall be made 
in wages for the same kind of work. 
Day operators wishing to change time 
of shifts will be allowed to do so in or- 
|der of seniority. Foregoing are some 
|of the conditions covered in clauses 
| which have been adopted. The principal 
| elauses which were set aside as conten- 
‘tious and requiring further considera- 
!tion involved the granting of large pow- 
ers to the union of operators which has 
recently been formed and to these the 
| representative of the company recorded 
| objections. ; ; 
The wage schedule which is entailed 
considerably more than the rate which 
went into effect on August 1st when the 
| Union was being organized. It ranges 
"! trom $10 weekly for local operators upon 
entering the service of the company to 
'¢18 a week for long distance operators 
after four years of service. 
-| As announced in another column, the 
lecompany is now taking steps towards 
placing its case for higher rates before 
‘the Dominion Railway Board, notices be- 
ing rendered to subscribers that present 
‘contracts will be subject to renewal only 
‘on the basis of rates fixed by that body. 


ee 


MONTREAL TRAMWAYS 
The new and higher rates that were 
e Montreal Tramways Co. 
ffect on Tursday of this week, 
fare being six cents, or five 


day, October 14th, to Shareholders of record | tickets for 25 cents, or six for 25 cents 


at the close of business on Wednesday, October 
9th, 1918. 
By order of the Board, 
R. NEILSON, 
- Assistant-Secretary. 


TOTICE is hereby given that a Dividend of 


« 


1% per cent. on the 
LAKE OF THE WOODS MILLING CO., LTD., 
for the three months erding. November 30th, 
being 244 per cent. from the earnings of LAKE 
OF THE WOODS MILLING CO., LTD., and 
one-half of 1 per cent. from the earnings of 

s 


the SUNSET MANUFACTURING CO., ha 
been declared payable on Monday, December 
2nd, 1918, to Shareholders of record at the ' 


close of business on Saturday, November 23rd, 
1918, 
By order of the Board, 
R. NEILSON, 
Assistant-Secretary. 
NOTICE is hereby given that the regular 
** 3 per cent. on the Common Stock of 
LAKE OF THE WOODS MILLING CO., LTD., 
has been declared payable on Monday, Decem- 
ber 2nd, 1918, 
the close of business on Saturday, November 
28rd, 1918. 
By order of the Board, 
R. NEILSON, 
Assistant-Secretary. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 





DIVIDEND of one and one-quarter 
the compiny has been declared payable 
on October 15th, 1918, to shareholders of 
record on September 30th, 1918. 

By order of the Directors, 


THOMAS GREEN, 
Cashier. 
New Glasgow, N.S., Sept. 20, 1918. 


Nova Scotia Steel and 
Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of two per cent. on the 
4 » : . 
Preferred shares of the company for 
the quarter ending September 30th, 1918, 
has been declared payable October 15th, 
1918, to shareholders of record on Sep- 
tember 30th, 1918. 
By order of the Directors, 
THOMAS GREEN, 
Cashier. 


New Glasgow, N.S., Sept. 20, 1918. 


Steel Company 
of Canada, Limited 


ORDINARY DIVIDEND No. 7 


NOTICE is hereby given that a dividend of 
*™ one and one-half per cent. on the issued 
and fully paid Ordinary shares of the Com- 
pany has been declared for the quarter ending 
September 30th, 1918 


PREFERENCE DIVIDEND No. 29 

Notice is also given that dividend of one and 
three-quarters per cent. on the issued and fully 
paid Preference shares of the Company has 
been declared for the quarter ending September 
$0th, 1918. 

The above dividends are payable November 
Ist, 1918, to shareholders of record at close of 
business, October 10th, 1918. 

By order of the Board, 


H. H. CHAMP, 
Treasurer. 
Hamilton, Ontario, September 27, 1918. j 





Preferred Stock. of | 


to Shareholders of record at | 


per cent. on the Ordinary shares of | 


|senting so much depreciation in the value 


|pressed in pounds sterling or Canadian 
dollars are worth so much less than in 


‘reduction, then the passing of the divi- 


‘in 1916, while earnings have also turned 
isharply upward. 


/ness was heavy, running close to the 


|for the “rush” hours, and early in the 
|morning, as workingmen’s tickets. The 
public accepted the increases without 
any objection and the new rates assure 
‘the company of sufficient revenue to 
|make a repetition of the deficit of last 
week’s annual statement impossible. With 
all the delays that have occurred in se- 
| curing the new fares it is not surprising 
lthat there have been no dealings in the 
| stock. 


QUEBEC RAILWAY 

| While the report for September earn- 
|ings is not available in the case of the 
| Quebec Railway, Light & Power Co., it is 
| certain that with the new rates on the 
| street cars a good increase has been 
| secured. Higher gas rates also are help- 
‘ing. The most important immediate de- 
| cision for the company is as to the final 
| settlement for the Quebec & Saguenay. 
'THE FINANCIAL POST understands 
|that negotiations with the Dominion 
|Government include an arrangement for 
| taking care of the bonds, which include 
ithe 5 per cent. 30-year issue of $2,500,- 
'600, and the $2,100,000 issue due in 1912. 
This would leave only the Quebec Rail- 
|way bonds, 5% 30-year, amounting to 
| $6,341,000 outstanding. The absence of 
| Hon. Dr. Reid on a holiday is delaying 
ithe tentative settlement for a little 
while. The stock went off a little this 
week from the high of 20% and close 
‘of 19%, but the demand showed itself 
‘intermittently and 19% was bid at the 


|close Thursday: 


BRAZILIAN 
Regarding recent movements in Brazil- 
ian Traction, Greenshields & Co. Say: 


“Earnings are not to blame for present 
suspension of dividends. Earnings in 
Brazilian milreis are greater than when 
‘the company was paying 6 per cent. per 
‘annum to its shareholders. But the down- 
ward curve of Brazilian exchange, repre- 


of Brazilian currency when transferred to 
London, means that earnings when ex- 


days when exchange was at par. That 
was the determining factor in first the 


dend, and so in the downward course of 
the stock’s market price. 

We are now witnessing a reversal of 
the unfavorable influences bearing on the 
stock. Exchange has been making irreg- 
ular recovery from the low level touched 


Buying premised on 
these conditions has resulted in an ad- 
vance in the market price of the stock. 
As the depreciation in Brazilian exchange 
can hardly be fully overcome until after 
the war ends and shipping is freely avail- 
able to carry Brazil’s goods to foreign 
markets, the time when dividends may be 
resumed by the company is still as ob- 
scure as other events dependent on the 
return of peace. But the greater optim- 
ism of the past month or so as to the 
prospects of peace is quite naturally be- 
ing reflected in a rising market for the 
stock.” ' 

Brazilian has been a feature of the 
market during the week, being credited 
with being a leader of the peace group, 
with the prospect of an early settle- 
ment of the war having a salutory effect 
upon the exchange situation. Last week 
the level was 44 for some days, but 
started upwards in a spirited manner 
on Saturday, and this week the move- 
ment was continued to a high lof 50, 
which is 3% points above the previous 
best of the year. The volume of busi- 


000-share level on several days. 








NEWS OF SECURITIES 


Continued from page 5. 


ILLINOIS TRACTION 


The measure of increased fares that 
has so far been allowed the Illinois Trac- 
|tion Company is working satisfactorily to 
the extent that the net earnings are show- 
ing a little less of a decrease than they 
were last year, although in comparison 
with the increase in the gross these are 
very small and still running behind last 
year’s. Further improvement is looked 
for from new increases that may be 
granted. It is improbable, however, that 
anything will be done in the nature of a 
dividend until the war is over. 


The gross earnings for the month of 
August amounted to $1,267,346, an in- 
crease of $152,836 over last year, but the 
operative expenses were $932,304 as com- 
pared with $767,079, leaving a net of 
$335,042, or $12,389 less than in August 
1917, a decline of 3.56 per cent. 


Taking the eight months to date, the 
gross this year was $9,550,762, compared 
with $8,677,623, an increase of $873,139. 
Operating expenses and taxes amognted 
to $6,931,525 compared with $5,657,661, 
leaving a net of $2,619,237 compared with 
$3,019,962, a decline of $400,725, or 13.26 
per cent. Following is a comparison 
showing the heavy advances in operating 
expenses: 


Aug., 1918. Aug., 1917. Change. 
Gross Earn... $1,267,366 $1,114,510 +$152,836 
Oper. Exp. ... 932,304 767,079 + 165,225 
Net earnings . $335,042 $347,481 —$12,389 
Deerense over 1917... .ccccsccccncccccces 3.56% 
8 mos. 18. 8mos.’17. Change. 


Gross Earn... $9,550,762 $8,677,623 + $873,139 
Oper. Exp. .. 6,931,525 5,657,661 + 1,273,864 


Net earnings .$2,619,237 3,019,962 -—400,725 


Decrease over 1917.....cccccecseeceece 13.26% 
Gross Net 
8 Months. Earnings. Earnings. 
BE ii esi citys idcdiw Heke $97,496,204 $20,085,627 
OG o aiienulan cer 97,149,174 28,574,994 
RRND cee ure ci? is, oh 88,529,630 29,086,612 
ER ake cesiare eaCele iat 59,623,910 20,143,767 
NR. c.6 wai ere 74,928,396 22,256,095 
OE orient Steuart 89,297,029 27,192,655 
ORS dn, die awe cias 85,057,289 27,094,096 
PORE cic oslo ae 68,463,876 21,861,720 
BR erie helen 63,188,522 20,946,372 


Gross earnings of the Illinois Trac- 
tion Company for the month of August 
amounted to $1,267,346, an increase of 
$152,836 over the same month in 1917. 
After total expenses and taxes the net 
was $335,042, a gain of $12,389. For 
the eight months ending August net 
earnings at $33,019,962 fell off $400,725. 


NORTHERN OHIO 


For the twelve months ending with 
August gross earnings of the Northern 
Ohio Traction and Light Co. amounted 
to $6,915,831, an increase over the cor- 
responding period in 1917 of $896,412, or 
14.8 per cent. Operating expenses at 
$4,494,571 were higher by $903,221 or 25.1 
per cent., while gross income at $2,421,- 
259, showed a decline of $6,808. Fixed 
charges amounted to $1,109,034, an in- 
crease of $160,913, and net income at 
$1,312,224 showed a falling off of $167,- 
722. Comparative figures follow: 

12 Months. 1918. 1917. Change. Inc. 
Gross . ....$6,915,931 $6,019,418 +896,412 14.8 
Op. Exp. . 4,494,571 3,591,350 +903,221 25.1 
Gross. Inc. 2,421,259 2,428,068 — 6,808 on 
Fixed Chgs. 1,109,034 948.121 + 160,913 16.9 
Net Inc. ..°1,312,224 1,479,947 —167,722 11.3 





TORONTO RAILWAY 

The inquiry by the Ontario Railway 
Board regarding the application of the 
City of Toronto to force the Toronto 
Railway Co. to operate more cars was 
opened this week, but an adjournment 
was made without a conclusion being 
reached; the inquiry will be resumed 
next week. While the city is demand- 
ing that more cars be operated, the 
men are again demanding higher wages, 
and the troubles of the management are, 
therefore, not light, nor is the share- 
holders’ outlook promising. 


MONTREAL POWER 


After several weeks of liveliness Mon- 
treal Light, Heat & Power Consolidated 

























to $92,945 against $75,153 for the same 
month in 1917, an increase of $17,791 or 
23.6 per cent. Net earnings for the 
month were lower by $10,759 or 32.4 per 
cent., while for the eight months ending 
with August 31, the gross totalled $686,- 
148, an increase of $88,909, and net at 
$293,713 showed a gain of $25,704. Com- 
darative figures follow: 


%o 
August. 1918. 1917. Change. Ine. 
Gross . . $75,153 $92,945 + $17,791 23.6 
Net..... $33,107 22,348 — 10,759 932.4 
Eight Months. 
Gross .. $598,039 $686,948 + $88,909 14.8 
eer 268,009 293,713 + 25,704 9.5 





OTHER STOCKS 


AMES-HOLDEN-McCREADY 


Quietness has again prevailed this 
week in the market for Ames-Holden- 
McCready securities, with no movement 
of the common and only one transac- 
tion in the preferred. The latter was 
at 65, this price indicating a consider- 
able decline from the last previous 
igure of 68% recorded during the fore 
part of alst week. 


B.C. PACKERS 


An interesting report from the Pacific 
coast in connection with the salmon in- 
dustry is that the British Columbia 
Government, having bought practically 
all the British Columbia sockeye canned 
this year, a number of the canning com- 
panies are going in for pilchards to take 
the place of the stocks usually disposed 
of in Eastern Canada. These pilchards 
make a very fair substitute for salmon 
ind there is said to be a ready market 
‘or the production. The market for B. C. 
Packers common stock has continued quiet 
recently; a few shares sold this week at 
49% to 49% showing practically no 
change from last figures. 


CANADA BREAD 


There has been little trading in Can- 
ada Bread securities this week and no 
thange in prices indicated. Uncertainty 
still prevails regarding the flour situa- 
tion in relation to wheat supply, but 
the future is not regarded with any 
apprehension so far as the bakers are 
concerned. 


CONSOLIDATED RUBBER 


A very important real estate trans- 
action was recorded this week for the 
Zanadian Consolidated Rubber Co., the 
yurchase of 30 acres of land across from 
Delorimier Park, which was bought by 
the Canada Cement Co. The price is 
stated to have been about $340,000. It 
‘s understood the company will concen- 
‘rate their Montreal plants on the new 
site, but the president, T. H. Rieder, 
stated that the plans would not mean 
the removal of any factories from out- 
side to Montreal. The company has still 
1% years’ lease of the Ames-Holden 
‘yuilding. No sales were recorded in the 
stock, although 97 was bid for prefer- 
red, without any coming out. 


CANADIAN MARCONI 


Speaking at the annual meeting of the 
Marconi Company in London, Godfrey 
Isaacs, managing director, said of the 
Canadian subsidiary: 

“The Marconi Wireless Telegraph Com- 
pany (of Canada) has made good pro- 
gress during the past year and a fair 
profit resulted. Before, however, the 
company can be expected to pay divi- 
dends some reorganization of its capital 
will be required. This company, as you 
will remember, was formed a great many 
years ago with a capital of five million 
dollars, and practically no working capi- 
tai was provided. The directors of the 
company have long desired to reconstruct 
the company and make certain arrange- 
ments with us which would put them in 
a sound position. We are in full sym- 
pathy with them and are desirous of 
meeting them in any reasonable proposal. 
Had it not been for the outbreak of war 
I should myself have visited Canada 
some few years ago with this object in 
view. The matter, however, should not, 
I think, be longer delayed and we have 
invited the Canadian company directors 
to submit their suggestions. We expect 
to receive their proposals very shortly 
and as soon as they come to hand they 
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will receive early consideration. They 
already have our good will.” 

The directors of the Canadian Co. are: 
Hon. Col. Andrew A. Allan, president; 
Hon. Col. J. N. Greenshields, K.C.; Sena- 
tore G. Marconi, vice-president; G. M. 
Bosworth, Lt.-Col. W. D. Birchall, Robert 
Bickerdike, Godfrey C. Isaacs, E. J. Nally, 
Major T. Robb, managing director; T. 
Godman, secretary. “ 


(Civie Investment) passed into the back- 
ground this week. Negotiations in con- 
nection with the supply of a large block 
of power to the city of Montreal are 
continuing but like a number of municipal 
plans is taking a much longer time to 
settle than was anticipated. Then there 
is the proposal to provide a larger quan- 
tity of power to Montreal Tramways Com- 
pany that remains unsettled. The com- 
pany, as the vice president, J. S. Norris, 
told THE FINANCIAL POST, has a num- 
ber of applications for extra power, in- 
cluding several blocks that run into 
thousands of horse-power for munition 
plants that are being extended to take 
care of U.S. orders. Whether it will be 
necessary to make use of the reserve 
steam plant this winter will depend en- 
tirely on the condition of the water sup- 
ply. Earnings are keeping well in ad- 
vance of last year, and with the heavier 
winter loads commencing should show a 
large increase over last year. The price 
of the stock has been very easy this 
week. After closing at 87 last week the 
price weakened on a_ few. sales, 
and by Thursday morning there was only 
86 offered, although 86% was paid in the 
afternoon. The high to date was reached 
a few weeks ago on heavy buying orders, 
namely 88%, but what is considered the 
remarkable point about the stock is not 
the slight decline, but the fact thatla 
stock paying only 4 per cent. in actual 
dividends should go up so high and stay 
so high. 





CANADA CEMENT 


For the time being the munitions con- 
tracts of the Canada Cement Company 
arc transcending in interest those of the 
strictly “peace” end of the company, the 
making of cement. THE FINANCIAL 
POST was informed this week that the 
new order that the company has receiv- 
ed from the United States Government 
will exceed in value, when completed, 
$20,000,000. This includes the large 12- 
inch shells and a very large plant will 
require to be built to handle this order. 
The company has secured the Delorimier 
race track grounds covering 22 acres, 
and it is the intention to erect the new 
plant on a portion of these. The cost of 
this has not been settled yet, but it will 
run over $2,000,000. The company has a 
guarantee from the United States Gov- 
ernment covering the full cost of this, 
and the arrangement is such that the 
cost can be wiped out during the course 
of the contract so that the company will 
have no heavy overhead cost remaining 
after the order is completed. 

The munitions end of the business will 
help to swell the surplus and reserve 
accounts and will stand against the pre- 
ferrca and common stock. 








CONSUMERS GAS 


: The market for Consumers Gas has 
improved of late, with transactions at 
148. This appears to be a reflection of 
the general tendency of the market, and 
the prospects for continued strong de- 
mand for the company’s product. 


TWIN CITY 


There was a marked improvement in 
the market for Twin City this week, 
when, under light demand the price was 
moved up from 46 to 50. This is sev- 
eral points above the best previous 
since the big slump which came with 
the cutting of the dividend, at which 
time the price dropped below 40. The 
improvement is connected with the gen- 


eral tendency to buy the so-called peace 
stocks. 


CANADIAN CONSOLIDATED RUBBER 


While the manufacturers of rubber lines 
in the United States have been instructed 
to curtail greatly the variety of their out- 
put, especially in footwear, no special ar- 
rangements have been made for Canada, 
yet, nor has the Canadian Consolidated 
Rubber Company been affected. The com- 
Pany expects, however, that something 
will be done by the War Trade Board as 
Canada now has to depend on the United 
States for a supply of the raw material 
and any curtailment upon the manufae- 
turers of that country must be followed 
by similar action here, otherwise they 
would have grounds to object. Such a 
move would be welcomed rather than ob 
jected to by the Canadian firms as it 
would tend to remove difficulties and waste 
in manufacture under present conditions. 








PORTO RICO 


Gross revenue of the Porto Rico Rail- 
ways for the month of August amounted 


The Canadian Consolidated is running | 
well ahead of last year not only in foot- 





wear, but in automobile tires and its 
other lines. 
GENERAL ELECTRIC 
Canadian General Electric showed 


strength in the late trading, when the 
price advanced from a level of 101%- 
102 last week to as high as 103. Volume 
of business was small. 


LYALL CONSTRUCTION 
Lyall Construction has been easier 
this week, with late sales at 82 as com- 
pared with 85 at the close of last week. 
There has been continued trading inter- 
est, and realizing brought out a fair 
volume of shares. 


A. MACDONALD COMPANY 
For the first time a keen interest is 


developing in the common stock of the! 





A. Macdonald Company, and there was | 


an outburst of buying early this week 
that ran the price up to a new high 
for the year of 23. The main portion of 
the buying orders originated in the West 
and it is common tal kthat there has 
been some heavy inside buying the last 
couple of months. With the reorgania- 
tion of the company under the name of 
“Western Grocers” the relative positions 
of the preferred and common stocks have 
been changed materially from the time 
when four years of dividends on the pre- 
ferred left the common as an apparent 
far cry to sharing in the profits. But 
the plan of funding the preferred accrued 
dividends, and starting a general pay- 
ment of 7 per cent. on_the preferred, 
which would wipe out the deferred lia- 
bility, would at once place the common 
in line for a distribution some time next 
year if present agricultural conditions in 
the West are even paralleled in 1919. The 
latest report is that the new name will 
start in actual use with the beginning of 
the new fiscal year of the company, Janu- 
ary 1, and that the preferred stock will 
at that time start again on a dividend 
basis. 

In spite of the weak condition that 
developed on Tuesday and Wednesday in 
the market the common stock held up 
strong, and dropped very little below the 
high that was established. 








MACDONALD 

Macdonald common has been in the 
limelight this week, with a single day’s 
sales approaching the 3,000 mark, and 
the price moving up from around 18 at 
last report to a high of 23, and being 
maintained at the latter level. The ad- 
vance has been accompanied by a re- 
newal of reports regarding stock reor- 
ganization. 


PORTLAND CEMENT 

Cheques have been issued to-day by 
the Ontario Portland Cement Company 
liquidator, of $20 per share for all shares 
of the company, which went into volun- 
tary liquidation. It is expected that fur- 
ther payments will be made as the assets 
are realized. 















PETROLEUM 
The first transaction in 
Petroleum in a month occurred 








ten shares were traded at $14. This 
price indicated little change in the mar- 
ket, comparing with a last previous 


figure of $133.75. 


STANDARD CHEMICAL 
The first transaction in Standard 
Chemical common in eighteen months 
was recorded at 17%- When the stock 
was listed in ApriJ, 1917, there were a 
few sales at 15, and then the price de- 











t/a if 
iw aa 


It 


7D La aa aii 
Fe he i 


Tu 


was built for busy men who 
hand'e big affairr-—men who count 
constructive thought a mighty business 
asset—who want to keep their fingers 
on the pulse of business, and yet insist 
on freedom from: small detail. 


In it you hoid right at your 
hrgers’ ends important papers, the 
vital records that keep you in touch 
with the whole organizat on, classi- 
fied and availiable for instant refer- 
ence. 


Whether you are the General 
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should consult a house of up. 


doubted standing and 


funds. 


There are many eXceptional 
opportunities of obtaining 
the highest class of securities 
at prices that vield most ate 


tractive income returns, 


Enquiries invited and 0 


Investment Service is freely 


offered to all. 


OHN 
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Maintain It 


“If the War Industries 
to cut the price of coppe 
cents a pound, there woul 
disappointed stockholders 
Vice-President Earle, rep] 
query of a shareholder at 
meeting of the Granby ‘¢ 
Minine. Smelting and Pow 
had asked for information 
ther the current dividen 
kept up. “But we are just 
in this respect as any other 
he added. “With anythi 
cent. copper we would not 


ur 



















ing.” 
Mr. Earle emphasized th 
pany was having seriou 







with its coal supply. 

















































































































clined in the same month to 13%, Since 
that time there have been no sales fe Income was Reduce 
corded The company’s income fi 
| ended June 30 last was 
WOODS MFG. CO. comparing with $3,966,21( 
Woods Mfg. Co., from all re yrevious year, or on a sl} 
5 \l reports js , 
about to declare a 10 per cent. dividend $10.18 for 1917-18 against 
- — from ‘ that 's paid nw # 1916-17. The income acco 
a eee oe eee ee past three years is as foll 
stock rose this week to 96%. ea . 1918 eieeah 
8. 1917 
ont Gross . ..... $11,644,310 $12,259 
Oper. expen... 7,519,491 | tnt 
, 2h reise; Int., ete. 582,195 32 
DIVIDEND PAYMENTS Deprec., ete. 2,015,491 1.256 
Company Date Rate Recor 
Hollinger Mines Oct. 7 1% Sep? See dere ae 
Lyall Cot........ Oct. 10 D0; Sept. 3 Cee TRE so. wecdnas 197 9 
ao pe a com..Oct.10 1% % Sept. % Total $1,527,133 $3,966,2 
Rock wooc ee Oct. 10 1% Sept.% ei adn ane aaa 
Lake of Woods, com..Qct. 14 342% ees Dividends . . 1,500,042 = 1,349, 
Ad. Smith Paper, pref..Oct.15 14% Octtp Surplus. . $27,091 $2.616.2 
Dom. Textile, pref.....Oct.15 1%% Septw Profits 1916. ...... in "930.3: 
Bell Telephone ...... Oct. 15 2% Sept. 3 Prev. Surp. > 3,402,326 6 87. 
Minn., St.PL.,Rly.., com Oct. 15 212% Sept. 3 . 
Do: preh.. occa: ..Oct. 15 3la% Sept o 400 617 
2% Sept. wh = P.&L. surp...$3,429,417 $9,434.03 
Asbestos Corp., pfd....Oct.15 I%% Oet. Th oor : -e ‘ne ee a 
Tuckett Tob., pfd.....Oct.15 14% Sept % 1e balance sheet of the 
“* Steel, pref. ......Oct.15 2% Sept. a3 at June 30 in each of the 
Rie: QO: ka wen ens Oct. 15 14% Sept.we fiscal y ay 
a Sci ears m: re ¢ ‘ 
Mon. Telegraph ......Oct.152+1%% Sept. : ral years may ke compar 
Hill. Collieries, pfd....Oct.15 14% Oct lt OWS: 
Do., com. duaaer Oct. 15 1% Sept. % Assets 
Loew's Theatres, pfd..Oct. 15 “4% Sept. 1918. 1917 
Guar. of North Amer..Oct. 15 2'4% Sept.i Mines . .... $9,100,859 $15,038.29 
Can. Cement. ..-Oct. 16 14% Sept Plant &eqp.. 6.119.485 7,277.34 
Maple Leaf, com. ....Oct. 18 245+1% Oct 3 Stks & bds. 579,627 610.481 
Do ° prer «+ Oct. 18 14% Oct. 3 Sink fund 8.000 60,600 
Nipissing Mines ...... Oct. 21 5+5% Sept.30 ro: oseree @ C6897 = ...... 
Steel Co. of Can., com.Nov. 1 144% Oct.10 { MVERIOEY ... 2.670.533 1,897,971 
Do., pref. ........Nov. 1 1%% Ole} Accts. ree... 5,249,657 4.550.092 
Brit. Col. Trans., pfd..Nov. 1 2% Freya ches <. 706 13.749 
Granby Cons. ........Nov. 1 215% Oct li 7 ane < é 
Merchants Bank --Nov. 1 24% Octi5 SUCRE +. «+ - SES saan etal. 
Imperial Bank ...... -Nov. 1 3% Oct. 16 Cap. stock stnten oun ares “9 
Standard Bank ...... Nov. 1 34% Octli Bonds ee 2039 800 Sep pigre: 
Russell Motor, pref. ..Nov. 1 1%% OctWM riang a” So i7a a7 ~ 
Banque Nationale ....Nov. 2 24% Octli haste os a 16 Pp ad 7 
Penmans, pref. -Nov. 1 14%% Octll herd oe ; 248 236 wots 
Do., com. .........Nov.15 1%% Nev. j Reserves i eR 1° 
Lake of Woods, pfd....Dec. 2 1%% Nov.2B gurpius | $429.417 9 454.088 
. i . 3,42J, ‘ 948,058 
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ltiplies Executive Power 


How to dodge detaii—avoid chafing detail work, and at the same 


time keep your fingers on the pulse of business activity —this, prob bly, is one 
of your hardest present-day business problems. If your desk is piled with an 
agglomerate of papers—if you can’t classify and arrange each report, each 
Important paper as 1% comes to your desk so you'll be able to get it again 
quickly-- then detail’s going to blur your vision of the big constructive affairs. 
The ‘‘Office Specialty”? 
y ™ r 
EFFICIENCY DESK 
\ man or 


Manager, Sales Manager, 
Buyer, this automstic “*y 
tary’? ison the job with y u and for 
iv to get, 


rivate secres 


you every business hour, rea 
surely and quickly, that very paper you 
want at 4 moment's not ce. 


If you want to know how an 


“Efficiency Desk’? can help you t 
multiply your execunve | wer v 
takirg care of vour detail drop 4 


post +l in your mail basket to-night for 
complete information. 


The Office Specialty Mfs 


I 
Home O:fice Newmark 


Filing Equtpment Stores at 


















Total 23,837,843 
New Coal Measure 

In his report to sharehol 
president, William H. Nich« 
red to developments on \V 
Island, where $3,000,000 is 
pended on the construction 
date, by-product coke ovens 
and the acquisition of In 
measures. The smelting ar 
operations at Anyox left no 
to the great value of the d 
ore at that point and warr 
securing of a> permapent 
ccke. No special financing 
tary for carrying out the ple 

During the year the b 
debtedness of the company w 
td from $2,514,400 to $2.0: 
the retirement of $474.600 
There was produced during 
44,685,001 pounds of copper 
ounces of silver, and 30,720 
‘gold, 

The coal area secured co 
800 acres and from 306 to 5\ 
coal per day will be produce 
uary 1 next. The coking 
wo have a capacity 

8 of coke for 24 hour: 


529,447 l 










































































SHELL INDUSTRY NOT . 

ED BY NEWS FROM F 
Continued from page Tf 
by the United States War [ 
Board, and as a result twent 
dustries wi]! have their su 
steel Rreatly reduced. In x 
curtailing the less essential 
Stee] the board has presente 
steel industry plans for sti 
roduction that will assist in 
the shortage and meet the 
coo But these conserviti 
a and curtailment of indu 
“=“* announced, will contin 
extended as long as the 
a war materials exi 
aoe Priorities Division of 
ind ries Board listed as fol 

UStries so far curtailed: 


». 
4ssenger Automobiles —Fort 


Months i 
* oo of 1918 curtailed to 2: 


ue 





: bsolute] 
80 
Cutlery “pnd: 
mis curtailed to 
Uction of th 
Which 70 pe 
Ment orders. 


Y necessary to 










the last four 
70 per cent. of 
e last four month 
r cent. shall include 
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last four 
per cent, o 
four months 
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CAREFUL 
INVESTORS 


should consult a house of un- 
doubted standing and ex. | 
perience before placing their ] 
funds. . 


There are many exceptional 
opportunities of obtaining 
he highest class of securities 
at prices that yield most at- 
tractive income returns, 


inquiries invited and our 
Investment Service is freely 
offered to all. 


OHN CTARK & C9 


“\s70.. Toronto 6tSh bxchange 
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ied in the same month to 13%, Since 
t time there have been no sales re. 
ded 





WOODS MFG. CO. 
Noods Mfg. Co., from all reports js 
ut to declare a 10 per cent, dividend, 
increase from 7 that is paid now, 


m 5 a couple of weeks ago the 
ck rose this week to 96%. 





DIVIDEND PAYMENTS 


ompany Date Rate Record 
> 

inver Mines Oct. 7 1% Sept. 25 

Cons ‘ .. Oct. 10 2% Sept. 9 

Ww. W. & Pr., com..Oct.10 1%% Sept. % 

kwood Oil ooo nee. 19 1% Sept. 30 


e of Woods, com,.QOct. 14 342% Oct. 9 
‘ith Paper, pref..Oct.15 1%% Oct. 10 
lextile, pref,....Oct. 15 1%% Sept. 30 


felephone ......Ocet, 15 2% Sept. 30 

In. St. PL Rly... com Oct. 15 244% Sept. 2 
Yi pref ...-Oct. 15 344% Sept. 20 
stes Corp., pfd Oct. 15 1H% Oct. 1 
ett Tob., pfd.....Ocet. 15 1%% Sept. 
Steel, pref ost. 83 2% Sept. 30 
com .. Oct. 15 1% Sept. 40 


» Leleyraph . Oct. 1524+%% Sept. 30 
. Collieries, pfd....Oct.15 1%% Oct. 10 























o., com Oct. 15 1% Sept. 30 

bw" Theatres, pfd..Oct.15 54% Sept. 30 

ur. of North Amer..Oct. 15 2%% Sept. 30 

1. Cement Oct. 16 1%% Sept. 30 

aple Leaf, com. Oct. 18 24% 4+ 1% Oct. 3 

. Do, pret : r Oct. 18 1%% Oct. 3 

Nipissing Mines Oct. 21 54+5% Sept. 30 

Steel Co. of Can., com.Nov. 1 14%)% Oct. 10 

Do pref Nov. 1 1%% Oct 16 
Brit. Col. Trans., pfd..Nov. 1 2% 

inby Cons -Nov. 1 24%% Oct. 18 

rchants Bank Nov. 1 24% Oct. 15 

perial Bank «Nov. 1 3% Oct. 16 

ndard PBank ...Nov. 1 3%% Oct. 19 

Motor, pref. ..Nov. 1 1%% Oct 10 

xjue Nationale ....Nov. 2 2%% Oct. 16 

ymiat pref Nov. 1 1%% Oct.2i 

wo. com Nov. 15 144% Nov. 6 

e of Woods, pfd....Dec. 2. 1% % Nov. 







October 5, 1916. 


GRANBY INCOME 
CONSIDERABLY 





REDUCED IN ’17-’18 


Cut Down From $26.44 Per 
Share to $10.18 Per 
Share 


DIVIDEND TALK 


Vice-President Earle Stated at 
Annual Meeting That Direc- 
tors Hoped to be Able to 

Maintain It 


“If the War Industries Board were 
to cut the price of copper, say to 26 
cents a pound, there would be a lot of 


disappointed stockholders, 


” 


declared 


Vice-President Earle, replying to the 
query of a shareholder at the annual 
meeting of the Granby Consolidated 
Minine. Smelting and Power Co., who 
had asked for information as to whe- 
ther the current dividend would be 
kept up. “But we are just as hopeful 
‘n this respect as any other company,” 
he added. “With anything 
cent. copper we would not be operat- 


ing.” 


but 26 


Mr. Earle emphasized that the com- 


pany was having serious 


with its coal supply. 


Income was Reduced 
The company’s income for the year 


ended June 30 last 


was 


comparing with $3,966,210 
previous year, or on a share basis, 
$10.18 for 1917-18 against $26.44 for 
1916-17. The income account for th¢ 


past three years is as follows: 


1918. 


1917. 


Gross . .....$11,644,310 $12,259,185 
Oper. expen.. 7,519,491 6,909,854 
Int., ete. ; 582,195 324,079 
Deprec., ete 2,015,491 1,256,267 

Balance $1,527,133 $3,768,985 
Other inc 197,225 

Total . $1,527,133 $3,966,210 
Dividends 1,500,042 1,349,962 

Surplus $27,091 $2,616,248 
Profits 1916 iy 230,320 
Prev. Surp 8,402,326 6,587,471 


P.4aL. surp $3,429,417 $9,434,039 

The balance sheet of the company 
as at June 30 in each of the three past 
fiscal years may be compared as fol- 


















































cutive Power 


detail work, and at the same 
Wess activity — this, prob :bly, is one 
ms. If vour desk is piled with an 
fv and ‘arrange each report, each 
sk so vou'll be able to get tt again 
ion of the big constructive affairs. 


Y DESK 


lanarer, Sales Manager, Ad man of 
over, this automatic ‘*private secre- 
inv’? ison the job with you and for 
ou every business hour, ready to gets 
irely and quickly, that very pape? you 
ant at a moment’s not ce. 


f you want to know how an 
Efficiency Desk’*® can help you to 
wuiltiply your execudve power by 
king care of your detail drop 4 
stil in vour mail basket to-night for 
omplete informauon, 

Specialty Mfg. Co.. Limited 
Newmarket Canada 
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difficulty 


$1,527,133, 
for the 


1916. 
$9,299,337 
5,191,717 
288,325 


$3,819,295 
899,911 


$2,919,384 


3,668,087 


$6,587,471 















which 50 per cent. shall include govern- 
ment orders. 


Black, Galvanized and Enameled Ware. 
—For the last four months of 1918 cur- 
tailed to 50 per cent. of the production for 
the last four months of 1917, which 50 per 
cent. shall include government orders. 


Clothes Wringers—For the last four 
months of 1918 curtailed to two-thirds of 


the production for the last four months 
of 1917. 


Metal Beds—For the last four months 
of 1918 curtailed to 50 per cent. of the 
production of the last four months of 1917, 
which 50 per cent, shall include govern- 
ment and Allies’ orders and that no brass 
beds be built except from stock now on 
hand, and no brass scrap be purchased. 


Boilers and Radiators—For the last four 
months of 1918 curtailed to 40 per cent. 
of the production for the last four months 
of 1917, and all production and sale 
shall be under license from the War In- 
dustries Board or for government build- 
ings. 

Breweries—All brewery products cease 
on and after December 1, 1918. 

Baby Buggies—For the last four 
months of 1918 curtailed to 50 per cent. 
of the production for the last four months 
of 1917, and that they be given a Class 
C rating for enough metal to match up 
stock now on hand provided discard steel 
only shall be used. 

Composite Roofing—Manufacturers re- 
stricted to production and sale for build- 
ings built by the government and the 
Allies, or under license from the War 
Industries Board. 

Sporting Goods—For the last four 
months of 1918 curtailed as compared with 
production for the last four months of 
1917, as follows: Tennis balls, 40 per 
cent.; footballs and equipment, 60 per 
cent.; baseballs, bats and equipment, 60 
per cent.; golf balls and golf clubs, 40 
per cent.; no athletic clothing manufac- 
tured after the stocks on hand have been 
used up. 

Gas Stoves and Gas Appliances—For 
the last four months of 1918 curtailed to 
50 per cent. of the production for the 
last four months of 1917, all copper elim- 


inated except that on hand, which should 
be conserved for repairs to existing in- 
stallations. 

Automatic Pneumatic Tires—War In- 
dustries Board will deal with rubber in- 
dustry as a controlled industry. Using 
as a basis the production for the eighteen 
months ending June 30, 1918, the maxi 
mum production of each manufacturer for 
the Iast four months of 1918 is fixed at 
50 per cent. of the averages four months’ 
period production during the eighteen 
months’ period. 

Talking Machines—For the last four 
months of 1918 curtailed 40 per cent. of 
the production for the last four. months of 
1917 in units and on a tonnage basis with 
recommendation the industry secure war 
work before January 1, 1919. 

Agriculture Implements and Farm Trac- 
tors -— Effective October 1, on a twelve 
months’ schedule, curtailed in use of iron 

































































































































































































































































































ar and steel 25 per cent, from consumption 
OWS: for calender year ending September 30, 
Assets 1918. 
1918 1917. 1916. ? 
Mines . .... $9,100,859 $15,038,290 $15,123,568 
Plant & eqp 6,119,485 7,277,347 5,2 48 
Stks & bds 579,627 610.481 575,644 
Sink. fund 8,000 SOO00 = cvccesns 
Cash... e 66,897 eae 144,448 Week endi . J O10. 
Inventory . 9 670,538 1,897,971 2,782,868 aa Sept. 26th, 1918: 
Acets, rec... 5,249,657 4,550,092 1,041,012 r ; ; 
Prep'd chgs. 42,785 rae Ask ow High 
Commerce .... ...... 185% 18514 185% 
Total . ...$23,837.843 $29,447,931 $24,910,288 | Dominion .. ........ 202 ca 202 
Liabilities Blochelaga ... .....- 340 Ses 140 
Cap. stock. $15,000,420 $15,000,420 $14,998,520] Imperial ....  ...... ae 185 185% 
poe tS — oe SAOEATO t Morchante 1... oasis: es bas 168 
A pay... 6 tO eV eV, FT vesevece , . 4 
Acts, pay. 846.763 $44,822 —281,997| Montreal .... ...., 210 vee 210 
Acerd, chgs 348,236 RURMOE  acsonecs Nova Scotia .. .. ... 248 ve 248 
Reserves. 9... we ee eee BIOL: ccoeien: kneSeres 208 re 208 
Surplus . .. 3,429,417 9,484,038 6,587,471] Standard .... ... 200 a 200 
—_——— -§ Teronto ...... ; one OF eres 187 
Total . $23,837,843 $29,447,931 $24,910,288 | Union .... .......... Bs. 154 154% 
New Coal Measures Transportation— 
. 2e] 7” gq > » i, ‘ 
In his report to shareholders, the | Barcelona, T., L. & P. 12 Ili 12 
ident, Willi: H. Nichols refer- Brazilian Traction ... 19 48 ly 50 
president, iam - NIC i Can. Sthp. Lines, com 4714, 47 48 
red to developments on Vancouver ee 16% 7% 17 
Island, where $3,000,000 is being ex- | Canadian Pacific Ry.. ... ot 170%, 
2 > j » pP 6 es ky hj 
pended on the construction of up-to- | Que. Rail. LH, & P. 20%, 19%, 19% 
2 Toronto Railway .... 59 be 581g 59% 
date, by-product coke ovens at Anyox ie Me oc kac cu axe be. St«C 
and the acquisition of large coal | Winnipeg Electric ©. 48 cas 48 
measures. The smelting and mining | Telegraph, 
operations at Anyox left no doubt as | Light and Power— wis 
to the great value of the deposits of | Consumers’ Gas .. .. ... 148 49 
. Montreal L. H. Cons . 874 87 87% 
ore at that point and warranted the | Mackay, com ......... 77 16% 76% 
securing of a permanent supply of i COREE. os sack, wan 64 65 
coke. No special financing was neces- | Shawinigan Power ... 118 117 118% 
sary for carrying out the plans. Industrials— ‘ 
Duri ! - he . ded i Abitibi Power & Paper 48 aa 51k, 
uring the year the Donded IM-| jines-Holden, com... 27% 25 25 
debtedness of the company was reduc- a te ns) sedcs WE Ax. 65 
td from $2,514,400 to $2,039.800 by | B.c. Fish, com. ..... 49% 4914 49% 
the retirement of $474,600 of bonds. | Brompton Pulp, com.. 61 60% a 
There was produced during the year <ece a aes. -- 18% ps 18% 
44,685,001 pounds of copper, 530,163 i ME. cn wine'ne 94% 94% 95 
- of silver, and 30,730 ounces of | can. Car & Fdry., com 36 34 34 
Ro d. Do., pref. oe eecceee 85hy 84, 86h, 
; ~Stae ‘ 497 5 
The coal area secured consists of Can. gig ee = Stee = 
Kr e ns, om. ° eee 
800 acres and from 300 to 500 tons of ssi sm Dt eae ok 96 
coal per day will be produced by Jan- | can. F. & Forg., com. 207% 206% 210 
Wary 1 next. The coking plant at Do Hiet. ss. cose 7a oe 90 
Anyox will have a capacity of 250 to | Can. Locomctives, com. 66, a —" 
300 tons of coke for 24 hours Can. Gen. Elec., com... 102% 108 
re ne City Dairy, pref. ... ... 8314 bo 
. 7 sl =, Dominion Bridge ... ..-. ae 27 
a STRY NOT AFFECT- | pom. Canrers, com. 3714s ss ao 
Y NEWS FROM FRONT Dom. Steei Corp....... 61" 60% 6244 
Continued from page 1° Dom. Iron & Stl., pref. tee 94 i 
by the Uni 1 States W: yi. | Dom. Texte, com. ... 9654 96 96 4 
8 ited States War Industries |" po pret... ....-. a 101 100% 
oard, and as a result twenty-two in- |Inter-Petroieum .. ..14.00 13.50 14.00 
fustries will have their supplies of | L. of Woods Mill., com. 161 168 = 
tee] Rreatly reduced. In addition to | Laurentide med go — ws 85 
‘urtailing the less essential uses of | L¥4!! Construc., com. . 20m = 99 23 
Stee] th b A. Macdonald, com.. 22% 22% 2 
a € board has presented to the | waple Leaf Mill, com. 127 125 130 
ste industry plans for stimulating | Do., pref. .... .... 0 ++: oes 7 
*toduction that will assist in reducing | Montreal Cottons, com. = a oom 
the s We. cu eam 99 be y9° 
¢ shortage and meet the war de- - Do., agp ay saat 79 80 
mands. But these conservation meas- a ean eae - eli ' y 9 
ures and ¢ tail . SSM , | Nat. Stee , ier Pee 3 $7 
: urtailment of industries, 1b | po,, pref. .... ..-. 38 35 ‘ 
, 18 tnounced, will continue and will |N.S. Steel, com. .... 654 6842 a 
extended as long as the shortage | Ogilvie Flour, com. ... 190 182 —_ 
‘3 essential war materials exists Ont. Steel ee eae = rr 
Sree Priorities Division of the War Pasosrngated oleate Siig ate 81 83 
ae Board listed as follows the | Riordon Pulp, com... 121% 120% 121% 
“eustries so far curtailed: es ONE. as. spss er nies id 
mentee Automobiles—For the last six | Russell Motor, com. . 91 s ae 
af on 1918 curtailed to 25 per cent. Do., pref. ase 91 ae = 8 
facture, Production, provided the manu- | Shred. Wheat, pref... --. a 95% 
kh” will limit his purchases of ma- Woods Manfg., com.. = 92 “ 5 
u = opment and supplies to such | Spanish River, com.... — om = 
Becks adsolutely necessary to match up Do., pref. .. «.+-. 60 2 se’ = 
Cut! on hand. Steel Co. of Can., com. 70% 70 + 73% 
918 eu —For the last four months of | Do. pref. .. .-.-- 97 97 97 2 
as Ttailed to 70 er cent. of th - | Toronto Paper .. .. ..-- ons 7 
Retion of p of the pro : : 21% 
B vbich 79 the last four months of 1917, | Tuckett Tobacco, com. 22 21 21% 
Rent ord Per cent. shall include govern- | Wayagamack .. .... --- sae 52 
Stoves F; Asbestos Corp., pref. 60 nice 61 
Wig curtailed the last four months of | St. Lawr. Flour, com. 96% 96 961%, 
len < to 50 per cent, of the pro-| Do., pref. .. ..---. 80 eee 80 
the last four months of 1917, | Wabasso Cotton .... ... ae 52% 
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GERMANY ALSO 
HAS FINANCIAL 
DIFFICULTIES 


Must Raise More Money by 
Taxation Than 
Heretofore 


WAR PROFITS CHANGES 


New Methods Proposed to 
Create Further Funds, and 
These Will be Very Largely 

“on Paper” Only 











Among other troubles that are pili- 
ing up on Germany is the necessity 
fcr raising more money by taxation 
than has heretofore been attempted. 
At the outbreak of the war Germany 
expected to walk right through to 
Paris and help herself to funds after 
the fashion of 1871. She was not to 
stop with exaction of tribute from 
France and England, but had _ her 
rians all laid to press onward to the 
United States and exact a big levy 
there. 

So Germany went blithely to war 
without imposing any extra taxation 
to speak of, even using new borrow- 
ings to pay the interest on the ori- 
ginal loan. Her plan for raising out- 
side funds worked fairly well during 
ier triumphant march through Bel- 
gium, Poland and Northern France, 


where she seized vast plunder, not 
emy in cash but in kind. 


War Profits’ Tax 

This source of revenue gradually 
cried out as the invaded countries 
were devastated, and as the “peace 
with victory” on which she _ had 
counted began to get further and fur- 
ther away resort was finally neces- 
sary to increased taxation. The first 
step, says “The Wall Street Journai,”’ 
was the war profits’ tax on capital 
increment in the case of individuals 
and excess profits in the case of com- 
nanies for the period from January 1 
to December 31, 1916. This was to 
be a single levy in lieu of the tem- 
porary postponement of the looting 
of the Allies, but in 1917 the Allies 
were still unlooted, and the war pro- 
fits’ tax was increased in the face of 
angry protest. 

By February, 1918, the deficit in 


the ordinary expenditures which had 





Stock Movements of the Week 


Yield Mini- 
to mum 
Low Close Sales Sept. 26 Prices 
185% 185% 3 5.40 185 
202 202 1 5.94 202 
140 140 25 6.42 140 
18514 185% 10 6.48 185 
167 168 q 5.95 167 
210 210 5 4.76 210 
248 248 4 5.46 248 
26x 208 35 5.76 208 
200 200 105 6.50 200 
187 187 10 5.88 187 
153k, 15314 52 5.85 136 
11% 11% 215 ace, sc 
44 48, 9,475 10.81 32 
44% 47 3,470 39% 
761, 77 830 9.21 76 
170' 170%, 38 6.36 
19 19, 326 21.05 15 
19% 5914 12 6.66 60 
46 50 76 8.88 ann 
is 48 35 18.75 48 
149 149 15 6.80 144% 
861, 86%, 1,746 4.65 6814 
76 76% 107 8.00 ion 
65 65 7 6.15° ste 
117% 117% 854 5.98 107 
48 51% 185 6en 48 
25 25 5 er 15 
65 65 25 10.29 47 
49% 49% 185 9.80 40 
601, 62% 2,159 6.45 39 
18% 18%, 15 ax én 
66 661, 440 8.82 57 
915% 95 121 7.36 90 
34 34 100 10.52 18, 
85% 86h, 495 8.23 4914 
49 4914 170 10.63 43 
68 68 10 8.69 48% 
16 76 46 7.89 76 
206% 206% 95 6.71 148 
90 90 2 TTT i 
63 644, 175 9.37 58 
1021 1024 161 7.92 101% 
83 83 15 8.43 60 
125 125 35 6.29 123 
35 37h 100 eee 23% 
60 61 2,645 8.06 62 
95 96 27 7.29 88 
961%4 96% 101 8.24 80% 
100 100 17 6.86 100 
14.00 14.00 10 oe 
158 158 210 6.17 120% 
182% 18314 975 5.46 152 
82 82 360 or 62 
18% =. 28 2,935 Be 1344 
125 125% 1,410 8.00 86 
951, 97 14 7.29 90% 
5S 59 263 6.76 50 
99% 99% 8 7.07 9944 
80 80 5 9.33 2 
9 9 25 ae 
37 aT - 35 as 
65% 66 45 1.57 63% 
183 187% 55 6.09 140 
32 32 25 rer 22% 
q 78 25 ae xe 
81 83 45 7.40 65 
119 119 670 8.13 117% 
93% 93% 550 7.52 92 
907% 907% 10 7.40 50 
904% 90% 99 7.77 68% 
92 92 5 5.74 ih 
90 95, 724 8.23 53%4 
14 18% 1,172 ve see 
5314 59% 2,126 12.96 50 
69 70% 4,957 8.45 48 
9614 96% 42 7.21 82% 
1% «7 60 8.57 65 
20 20 50 ‘ 
51% 52 295 50~, 
59% 59le $05 44% 
93 96% 2,182 . 
80 80 112 oe @ 
52 52 50 . eee 


to be made up out of war loans had 
grown to 2,875 million marks, repre- 
sented in large part by interest on 
the growing German debt. In 1914 
interest on the debt was 247 million 
marks, while in 1918 it is estimated 
to be 5,908 million marks. 

To meet this deficit a number of 
new taxes were proposed by Count 
Rodern, the Treasury Secretary, 


‘which were calculated on paper to 


bring in 3,000 million marks, or about 
$750,000,000, compared with the tax 
levy in the United States last year of 
over $4,000,000,000. 


But these proposed taxes are large- 
ly on paper, being levied on’ hard 
i.quor, beer, wines and soft drinks, 
that will not now produce revenue. 
The object in levying a fictitious tax, 
such as this, is said to be to educate 
the German people to heavy consump- 
tion taxes after the war—a sign thal 
the mirage of tribute no longer ap- 
peals to the government. 


man population. 


to the fact that 


7 





That little money can presently be| hands of the governing class—tie 
raised by these proposed taxes is ap-| landed proprietors or Junkers. Pro- 
parent from the fact that the manu-/| fits from this source are large; no- 
facture of brandy for drinking pur- | body knows how large but the Junkers 
poses is now prohibited, and even the | inemselves, and they are not sharing 
production of beer has been almosi| their information with the German 
wiped out, due to the need of conserv- | public. 
ing the barley crop for food purposes, 2 
both for army horses and for the hu- : : : 
Neither tea, coffee, |°2ped the attention of the industria! 
nor cocoa remain in or are being im- | /Mterests, as was brought by the de- 
ported into Germany, so no money bate in the Reichstag, when one of 
can be raised from these sources. 

The government’s recourse, there- 
fore, is largely to a heavy war-profits’ 
tax imposed on 
tions which have been making enor- 
mous earnings out of the war. 


This feature of the law has not es- 


the leading Liberal deputies declared 
that in the coming finance reform “it 
must not happen that the great land 
owners are almost free from tax.” 


corpora- 


Germany has also had since 1916 a 


It is| turnover tax, which corresponds to 
1918 Budget|the gross sales tax now proposed in 
taakes no present provision for 
profit tax on individuals. This is due | rate of one-half per cent. on the value 
profits |of goods sold or services rendered, 


ajAmerica. This tax has been at the 


daring the war are largely derived|including those of doctors, lawyers, 
from agriculture, and the business of | etc., and a 20 per cent. tax on luxu- 
azriculture is almost wholly in the ries. 














he Price of 
Newsprint 


(An Editorial Published in The Montreal 
Gazette of Sept. 27, 1918.) 


HE price of newsprint interests more than 
the maker and the publisher. 
concern the general public in its bearing 
on the price of newspapers, and for this 


reason has evoked a wider interest than was mani- 
fested when the price of the article was steadily 


declining. Contracts had been made before the 
war for the supply of newspaper as low as 1% 
and 2 cents per pound; since April Ist last the 
price to the publisher has been 2.85 cents per 
pound, and it has now been fixed retroactively as 
from July Ist last at 3.45 cents per pound. 
increase in the case of contracts made previous to 
1915 is 70 per cent. in the cost of paper, and the 
price established by the Commissioner may, upon 
subsequent revision, be further advanced. 
event the day of two-cent newsprint is done. The 
combination of higher wages, increased consump- 


tion, and decreasing reserves of pulpwood make 


that certain. 


The public interest in the subject is confined 
to the bearing of the cost of newsprint upon the 
finished product, the newspaper. 
daily journal as an essential commodity of mod- 
ern life, it will readily be admitted that cost and 
selling price are regulated by precisely the same 
factors as determine the price of bread, clothing, 
fuel, rent, and scores of other things. 
ruptcy must follow fast in the wake of a policy 
fixing the selling price below the cost of goods. 
Neither paper manufacturers nor newspaper pub- 
lishers are exempt from this maxim, and so with 
the ascending items of cost there must come an 
increase in the price of the product if the busi- 
ness is to survive, the occupation to continue. The 
working of this immutable law has already both 
in the United States and Canada caused the sus- 
pension of many newspapers and an increase in 
the sale price of a still larger number. 
papers formerly sold at one cent now cost the 
buyer two cents, and those that were issued at 
two cents have been advanced to three cents. With 
newsprint at 3.45 cents a pound the way of the 
publisher becomes more difficult. White paper is 
\ not by any means the sole element entering into 
the cost of a newspaper; wages, telegraphic ser- 
vice, rent, and a score of other items enter into 
the matter; and all of these have mounted in cost 
| very greatly in the last four or five years, ae that 
| when the public are required to pay an additional 

~ ent for what still remains, when compared with 
its value, the cheapest article procurable, the 
public will not refuse, having knowledge of con- 





ditions. 





Treating the 


We are prepared to accept the price of news- 
print fixed by Commissioner Pringle as fair and 
reasonable, having regard to the cost of produc- 
He has shown much patience in arriving at 
a conclusion, investigating thoroughly the cost of 
manufacture in order to determine a rate carry- 
ing no undue profit. What publishers and public 
may insist upon is that there be: no comoination 
of paper-makers in restraint of trade either by 
excessive rise in price or reduction of output, and 
there is no reason to believe that either of these 


evils is practiced. It may also be required that 


the domestic price of newsprint shall be as low as 
the export price. Of the total production in Can- 
ada, no less than 88 per cent. is exported, chiefly 
to the United States, and the trade has an almost | 
untimited market assured by reason of Canada’s 
preponderating supply of puipwood. The Ameri- 
can price can be determined by regulation only 
in that country, but the Canadian Government or 
the Paper Commissioner can order that foreign 
publishers shail not optain their newsprint below 
the price to Canadian publishers; any other 
course will cause instant and persistent protest. 
Along the whole line of work the laporer is worthy 
of his hire, trom the woodman, who felis the tree, 
the railways transporting it to mill, the manufac- 
turer who converts it into paper, to the publisher 
who produces the newspaper, and there is but one 
limitation properly to be imposed, namely, that 
the profits arising from the intermediate and ulti- 


mate process shall not be unduly excessive. 


The contention that the price of newsprint 
should be kept low, in the interest of the public, 
is not convincing. It has even been urged that the 
Government should bonus the industry, or pro- 
duce a supply of cheap newsprint in a comman- 
deered mill for the benefit of publishers, and a 
deal of rhetorical rot has been written about the 
supreme importance of keeping the price of news- 
papers within the means of the masses. The value 
of the newspaper needs no preachment; it has 
long been the mental pabulum of all sorts and 
conditions of men, and has become so essential 
to all of whatever degree that it can no more be 
dispensed with than physical food and raimert. 
And the individual who measures his intelligence, 
information and patriotism at the price of one 
cent a day is not destined to shape to any notice- 
able degree the affairs of a country. 


Reprinted as an Advertisement by the Canadian 
Pulp & Paper Association, 137 McGill Street, 
Montreal, ‘who will be pleased to supply any infor- 
mation relating to the Pulp and Paper Industry of 


Canada upon application. 
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INCORPORATED 
1855 


ae 
IHE 


BANK or TORONTO 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offéred in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—-London City and Midland Bank, Limited. 


The most important document a person of, large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Wili."’ 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE ........---- 


The Imperial Canadian Trust Co. 


PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 


$1,171,700.00 
860,225.00 


HEAD OFFICE: WINNIPEG. ; 
SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


BRANCHES: 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


Helpful to Women in 
Protecting Their Property 


“Save me from my friends!" is a trite saying, ard how truly applicable to 
the woman who, without knowledge of business entrusts her affairs to friends 
and relatives of the self-seeking type. . 

How ofter has her husband's life insurance and Estate been dissipated; or, if 
spinster, how ill-advised has she been when the question arose of a safe invest- 
ment for her savings or her patrimony! 

We are equipped to handle her securities, collect interest, dividends, rents or 
other income. 

Remit income promptly with satisfying statements. 

Invest and re-invest principal and revenue, subject to her own control, if 
desired. 

Advise her disinterestedly 
Estate ani her welfare. 

Thoroughly equipped and highly specialized in our facilities for safeguarding 
women and their property, we invite a trial of our services, the remuneration for 
which is small compared with the net results. 


The Standard Trusts Company 


346 Main Street, Winnipeg, Man. 
Capital $1,000,000 Reserve $600,000 


Branches: Saskatoon, Lethbridge, Edmonton, Vancouver 


and gratuitously on all matters pertaining to her 


Do You Own Property 
Out West? 


Managing Western property from some point in the East is awkward. 
Our Western branches at Winnipeg, Saskatoon and Vancouver are 
specially qualified by long experience and by proximity to satisfactorily 
manage Western property for Eastern owners. Write for information 
about our service 


THE 


TORONTO GENERAL TRUSTS 


ESTABLISHED CORPORATION HEAD OFFICE 


1882 TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


INVEST YOUR SAVINGS 


Ina5',, DEBENTURE of 


The Great West Permanent Loan Co. 
SECURITY 


270 
INTEREST 
RETURR 


Paid-up Capital 
Reserves 
Assets 


$2,412,566. 31 
756,580.13 
7,168,537. 29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


Please Ask Questions 


TF you, as a subscriber to THE FINANCIAL POST, desire information 

on any Canadian security, or other financial matter, you have the 
privilege of requesting it from the publishers of THE POST. Enquizies 
are treated confidentially and are answered by mail. Please enclose 
stamp for reply. 
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THE FINANCIAL POST OF CANADA 


BANK CLEARINGS 
FOR THE WEEK 


LOWER IN WEST 


Out of a Total of Twenty- 
four Cities Eight Show 
Falling Off 


TOTAL .8 P.C. DOWN 
Sherbrooke Shows the Largest 
Percentage Gain—Montreal 
Gains 3.8, and To- 
ronto 4.6% 


For the week ending Thursday last 
returns of bank clearings from 
twenty-four cities total $274,100,947 
ugainst $276,507,644 for theh corres- 
ponding period in 1917, a decrease of 
$2,406,697 or .8 per cent. In the east 
the total is $184,208,628, a gain of 
9,617,049, while in the West there is 
a falling off of $12,023,746. Kitchener 
is the only city in the East to show a 
decrease, while in the West seven 
lower. Winnipeg with 
clearings at $52,075,841 fell off $13,- 
003,906, or 20 per cent. 
show the largest percentage gain is 


Sherbrooke with clearings at $1,041,- | suffering from wounds in the chest and | 


686, a gain of 61.5 per cent. Following 
are comparative figures: 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
Eastern Cities 
Oct. 3, 1918 Change % 
91,763,240 4+-$ 3,420,360 3.8 
66,541,056 + 
7,567,600 + 


5,886,276 4 


Montreal . ...$ 
Toronto 
Ottawa 
Hamilton 
Halifax 

} London 
St. John 
Brantford 
Peterboro 
Sherbrooke 
Kitchener 


729,838 
356,958 
302,960 
564,690 
46,176 
18,269 
394,085 
16,536 


184,208,628 +-$ 9,617,049 
980,500 
Western Cities 
Oct. 4, 1918 
52,075.841- 
12,480,670 + 
7,367,477— 
3,540,374-4 
1,857,806 4 
1,224,632 
Saskatoon 1,932,997 
Moose Jaw 2,034,399 + 
Ft. William 958,300 + 
Brandon .. .. 780,448 
Lethbridge ; 859,470 
N. Westminster 589,562 4 
Medicine Hat 590.343 


Total, East ..$ 
Windsor 


Change 
$13,003,906 
2,311,959 
1,630,735 
670,574 
138,134 
129,871 
505,791 
392,639 
211,196 
6,153 
339,320 
101,547 
234,019 


Winnipeg $ 
Vancouver 
Calgary 
Edmorton 
Victoria 

Regina 


$ 89,892,319-—-$12,023,746 


Total, West 


Grand Tota! .$ 274,100,947—-$ 2,406,697 
Yr. to date ..$9,493,443,881 
Prince Albert*$ 297,729 + $14,472,122 
MONTHLY BANK CLEARINGS 
(In comparison with same month last year) 
Eastern Cities 
Sept., 1918 
388,004,868 
260,979,182 + 
27,932,454 + 
21,188,578 
18,589,274 
Halifax 16,910,383 + 
London 9,986,936 + 
he CHEE, ibe Jace 9,314,347 + 
Brantford .. . 3,363 884 
Peterboro .. . 2,700,443 + 
Kitchener 2.536.874 4 


Change %™ 
Montreal .. ..$ 
Toronto 

Ottawa. 
Hamilton 
Quebec 


32,169,975 
5,373,693 
1,655,795 
2,636,239 
5,009,398 
1,086,364 
1,936,520 

6.998 
139,625 
178,979 


Total, East .$ 761,507,223 + 118,211,861 
Windsor .. ..$ 4,339,678 
Western Cities 

Sept., 1918 Change 
Winnipeg 113.585,533—-$46,617,351 
Vancouver 52,006,202 + 12,875,675 
Calgary .. .. 25,424,004 + ,766,864 
Edmonton . .. 13,498,110+ 2,782,744 
Regina ... .. 3,797,739 + 188,370 
Saskatoon si 6,587,699 571,641 
Moose Jaw 5,750,429 + ,061,769 
Ft. William 2,764,434 308,085 
Brandon . .. 2,309,380 167,264 
N. Westminster 2,183,178 + 541,188 
Hat. 1,744,211 506,684 


to 


WMI Hay 
a —) 


on — to 
LoS DE 
aonuns 


Medicine 


nw 
tw 


Total, West ..3 239,651,009 28,338,245 


S 
om 


Grand Total ..$1,001,158,232 +4 873.616 


‘XCHANGE 


The demand for New York funds | 
continued strong up to the turn of | 


the month. There then developed a 


certain amount of weakness, the mar- | 
ket being quite narrow for a day or | 
Towards the close of the week | 


two. 
conditions became steadier and yes- 


terday funds were on a fairly stable | 
market | 
throughout the week has been as fol- | 


basis. The course of the 


lows: 


September 27.—Market opened at| 


2 5-52 per cent. premium and advanc- 


ed to 2 11-64 per cent. 
September 28.—Market opened at 


2 3-16 per cent. to the seller and closed | 


at 2 3-16 per cent. to the buyer. 


Sept. 30.—Opening was at 2 3-16) 


per cent. to the buyer, the price ad- 


vancing to 2%4 per cent. to the seller | 


and closing at 2% per cent. to the 
buyer. 
| Oct. 1—After opening at 2% 


a close of 2 3-16 per cent. 
Oct. 2.—Funds declined 
opening price of 2 3-16 per cent. to a 


close of 2 1-16 per cent. to the seller. | 
Oct. 3.—Opening at 2 1-16 per cent., | 
the market became steadier at 2 1-8 


per cent. 


Oct. 4.—During the morning funds | 


| were nominally at 2 1-8 per cent. 
| Demand sterling, which was quoted 


lat 4.7540 a week ago, advanced to/| 
| 4.7545 during the week, while cables | 


have held fairly steady at 4.7655. 
Frances opened at 5.48 for demand 


The city to | 


2,951,070 4.6 | 
849,179 12.6 | 


+ $68,032,271 21.2 | 


— 


| and by Wednesday had advanced to| 
5.47 and 5.46. There has since been a} 


‘slight recession to 5.47 38-8 and 


| 5.46 3-8. 
BANK OF ENGLAND 
| London, Oct. 3.—The weekly statement 
‘of the Bank of England shows the fol- 
lowing changes: 
Total reserve, decreased 
Circulation, increased 
Bullion, increased ; 
Other securities, decreased..... 
Public deposits, decreased 
Other deposits, decreased 
Notes reserve, decreased 1,159,000 
| Government securities, increased 3,168,000 
| The proportion of the bank’s reserve 
|to liability this week is 16.91 per cent.; 
last week it was 17.78 per cent. 
| Rate of discount, 5 per cent. 


IMPERIAL BANK 


1,417,000 


some 512 members of the Imperial Bank 
| staff have joined the colors out of a total 


|of 892 men and boys employed at the out- | 
| break of the war, and at the present time, | 
|with all additions of juniors in the past | 


|four years, male help only totals 550 men 
and boys of all ages. Some 327 women 


land girls have been added to the staff, | 
bringing total women employed up to 425, | 
‘or more than 43 per cent. of the total | 
|staff, as against less than 10 per cent. | 
Of the 512 members of | 
killed | 


| prior to the war. 
|the staff overseas, 41 
jand 42 wounded. 


have been 


DOMINION 
Lieut. A. M. Slatter, who is reported 


| 


arm was, prior to enlistment, employed as 


| paying teller in the head office of the Do- | D 1 vr 
'ten undertaking to pay it on a specified 


| 1916, and | 
| went overseas in August of the same year. | 


!minion Bank. Lieut. Slatter enlisted in 


ithe 134th Battalion early in 


| Later he went to France with a draft of 
| the 15th Battalion. 


MONTREAL SAVINGS 


The August statement of the Montreal 


| City and District Savings Bank shows a | 


| good increase in the two months ending 
; August 31st in ordinary deposits. While 


- |Dominion Government deposits showed a 


decline from $757,848 to $316,831, ordin- 
ary saving deposits increased from $31,- 
| 401,617 to $32,235,715. 


TORONTO 


Inquiry at the Bank of Toronto elicits 
| the information that not more than thirty 
| medically fit men of military age remain 
,in the bank’s employ, and some eighteen 
of these are branch managers in the west. 
|The bank has already sent some 408 men 
|to the colors and should the handful of 
medically fit men left be taken it may ne- 
}ecessitate the closing of some of the 
| branches. 


JAPAN’S BANKS 


Business Has Been Very 
Greatly Enlarged 


LONDON.—The scope of the bauk- 
nz bus?ness in Japan is being enlaig- 


Seope of 


-| ed steadily, and with it a new ten- 


|ieney to concentrate capital is becom- 
| ing more pronounced among bankers. 
The banking returns for April, just 
nublished by the bankers’ clearing 
| hcuses throughout Japan and quoted 
| by “The Board of Trade Journal,” re- 
curd a huge increase in all items .in 
b-nk “assets. Particularly in deposits 
| tie increase is large and noteworthy, 
| the total at the close of April, accord- 
jing to the Yokohama “Chamber of 
| ‘Yommerce Journal,” running into such 
la jarge figure as 3,132,000,000 yen. 
Rapid Developments 
In the following the accounts of all 
| panks in Japan at the end of April are 
| given by the same authority, together 
with the increases since April, 1917, 


3,139,000 | 


| the elimination 
‘overdue accounts and of disputes between 


| ment from day to day! 


| obligations 
| better position to advise the wholesaler 
and 


to show how rapid a developmen: 
Japan’s banking business is making: 


Items. Yen. Yen. 
April, 1918. Increase. 
Paid in capital. 360,560,000 78,870,000 
Reserve . . 139350,000 14,940,000 
Deposits .. ....3,132,600,000 1,100,610,000 


| General loans. .2,676,800,000 857,790,000 
' Negotiable secu- 


£1,141,000 
1,757,000 | 
615,315 | 
608,000 | 


595,480,000 
242,490,000 


147,180,000 
71,620,000 


Even compared with March this 
year all these items show a substan- 
tial increase, with the only exception 


rities . 
Cash on hand.. 


lof reserves, which present a falling 


off of 1,960,000 yen. The notable 
pcint in this table is the fact that the 
gain in deposits is greater by 21,000,- 
000 yen than that in general loans. 
Cash on hand also shows a sharp in- 


| Since the commencement of hostilities, | “T€#S¢ of 19,100,000 yen over the pre- 


ceding month. 


TRADE ACCEPTANCE 


Advantages Summarised by Canadian 
Banker in New York 
By F. B. Francis 

New York Agent Canadian Bank of Commerce 

To convince the giver of such credit 
that the trade acceptance possesses 
advantages for him over the inert 
book account should not be difficult. 
They may be briefly summarized as 
follows: 

1. The trade acceptance is a negotiable 


instrument constituting an acknowledg- 
ment of indebtedness and a definite writ- 


date. 


2. It ensures prompter settlements and 
to a large extent of 


debtor and creditor. How easy it is for 
the open account debtor to put off pay- 
The trade ac- 
ceptance permits no such mental laxity. 
He must pay or his standing both with 
his creditor and his banker will suffer. 
3. Under the acceptance system the 
banker is able to see how the merchants 
of his community meet their trade 
and is consequently in a 


jobber as regards’ their credit 
standing. By this means also he is 
better able to avoid taking on poor risks 
nimself and this must react indirectly to 
the benefit of his customers generally. 

4. Banks will naturally lend more on 
two name trade paper, the value of 
which can be appraised with reason- 
able certainty, than upon single name 
notes resting on book accounts regard- 
ing the existence and quality of which 
it is difficult to obtain independent evi- 
dence. 

5. By discounting trade acceptances the 
vendor may be able to obtain all his 
credit requirements from one _ bank, 
which for reasons already explained 
should be to his advantage. He should 
also receive in part at least the benefit 
of the preferential discount rate that 
this credit instrument commands. 


SUGAR SHIPMENTS 
Heavy Movement Noted During Past 
Three Weeks 


OTTAWA.—During the last three 
weeks the following quantities of 
sugar have been shipped to wholesale 
and retail grocers: 

Ottawa, 1,250,000 pounds; Hamilton, 
1,717,000 pounds; Montreal, 2,835,700 
pounds; Toronto, 3,258,700 pounds; 
Calgary, 1,010,000 pounds. 

Judging from these quantities of 
sugar going to the private consumers, 
there must be a considerable amount 
of household hoarding going on which 
should stop at once. 


ANALYSIS OF BANK STATEMENT FOR AUGUST 


Assets 


Immediately Available Liquid Resources 


-, 1918 July, 1918 


Specie 2 ,384 $ 
Dom. notes.. 
Gold reserve 

U.K. banks . 
Foreign Bks. 


91,470,000 
9,108,360 


54,455,629 


76,578,266 
186,520,172 
88,870,000 
8,298,812 


Change 
in month 
$ 1,355,882 $ 
263,684 
2,600,000 
809,548 
8,719,631 


Change 

in year 
$ 39,999,156 
65,748,271 
38,150,000 
10,632,527 


Aug., 1917 
71,223,228 - 
120,508,217 + 
53,320,000 -+- 
19,740,887 — 


per | 
|cent. to the buyer, funds sold off to! 


{ 
from an 


45,735,908 
143,774,425 
167,112,836 


716,890,509 


179,039,711 
160,544,990 


Gov. secur. 
Call leans . 


$ 756,097,562 $ 


252,239,043 
56,190,748 
73,509,571 

920,775,269 

101,551,546 


Pub. sec. ..$ 
Railwey sec 
Can. call 
Curr. loans . 
Loans abroad 
Loans to gov 
Prov. loans. 
‘Municipal 


$ 255,155,438 
57,828,305 
74,382,762 

905,677,233 
99,702,919 
2,442,046 
56,589,173 


3,107,083 
56,662,931 


$1,464,036,191 $1,451,777,876 


35,265,286 
6,567,846 

+ $39,207,053 
— $ 2,916,395 
1,637,557 
873,191 
15,098,036 
1,848,627 
665,037 


72,758 


+ $12,258,215 


Other Assets 


Ov'’due debts 
Rei! estate. 
Mortgages. 


4,789,099 $ 
5,672,569 
2,019,718 
53,333,467 
21,244,247 
2,495,103 


4,814,072 
5,686,322 
1,999,792 
52,954,694 
23,428,320 


2,550,472 


io th 


Premises 
Lets. of cred. 
Other assets. 


to te 


DU de ON 


$ 89,554,203 $ 91,432,672 
Total .. «+. $2,309,687,956 
3~-Note cir. dep. 5,845,902 


5-8-—Int. bk. bal. 107,933,029 


$2,260,101,057 
5,848,099 
113,563,495 


Gross $2,423,466,887 


$2,379,512,651 


ae 24,973 
- 12,753 
19.926 
378,778 
2,184,073 


55,569 


$ 1,875,469 
$49,586,899 
9 107 


5,630,466 


$43,954,236 


Liabilities to the Public 


50,058,175 + 
142,483,388 + 
178,610,625 — 


4,397,454 
36,556,323 
18,065,635 


$ 635,944,520 + $120,153,042 
Loans and Securities Other Than Those of Canadian Government 


$ 176,249,192 + 


58,763,965 — 


71,204,351 
836,429,670 
87,082,847 - 
1,607,763 
5,011,228 
43,940,176 


$1,280,289,192 


$ 


uN 
aon 
2 


oe 
“7-1 

Nw rhs wwe 
Ash 
C 00 be 


~ oI 
nNunaocr~ 


wo 
no 
~ bo 


te % 


$ 83,106,481 
$1,999,340,193 
5,756,623 
91,293,846 


$2,096,390,662 


Liability to Governments and Circulation 


1—Circulation .$ 
2—Dom. Govt. . 
3—Prov. Govt. 


200,839,660 $ 
85,393,676 
22,037,448 


187,865,833 
87,301,606 
22,623,369 


Demani dep.$ 
5—Sav. dep. 


554,906,517 z 
1,014,711,865 


549,068,651 
992,015,137 
$1,541,083,788 
216,003,804 


.$1,569,618,382 
220,124,417 


Total Can. 
6—Foreign 


Due to Banks 


9—U. Kinygdom.$ 
10—Foreign 
11—Biils payable 
12—-Acceptances. 
13—Other liab... 
7—L'ns from bks 


3 5,159,972 
24,864,627 
1,953,595 
23,429,477 
6,218,046 


m=) 
amet 


Oo mist 


Public liab. .. ..$2,161,077,560 
8—Due bet. bks 8,406,023 


$2,118,004,117 
9,815,417 


Gross . .$2,169,483,583  $2,127,819,534 


$12,973,827 
— 1,907,930 


585,921 


Deposits by Public 


+ $ 5,837,866 
+ 22,696,727 
+ $28,534,564 
+ $ 4,120,613 


Abroad, etc. 


$ 1,402,567 
1,914,613 
135,704 
2,185,230 
762,252 


2,560,600 


+ $43,073,443 
— 1,409,304 


+ $41,664,049 


$ 156,450,657 + 
25,271,715 


21,247,058 


$ 439,995,259 

952,591,821 
$1,392,587,080 
# 186,651,653 


8 3,082,024 
21,478,965 
4,541,826 
16,990,296 
11,521,727 


see eeeees 


$1,839,823,001 
8,391,875 


$1,848,214,876 


$ 75,989,851 
2,573,217 
2,305,220 

84,345,599 
14,468,699 
1,607,763 
1,904,145 
12,722,755 


- $183,746,999 


s 850,679 
13,849 
293,833 
2,608,155 
4,253,951 
156,311 

$ 6,447,722 
$319,347,763 
89,279 
16,639,183 


$327,0 
$ 44,389,003 


60,121,961 
790,390 


+ $124,911,255 


62,120,044 
3177,031,302 
33,472,764 


3 675,381 
5,299,675 
2,728,935 
4,253,961 
6,055,933 
4,000,000 


$521,254,559 
14,148 


$321,268,707 
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5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest- 


ment. Terms one to five years 


The Empire Loan Company 
Winnipeg, Man. 


TheUNION BANK OF AUSTRALIA. Lte, 
Es ablished 1837 Incor ited 1880 

CAPITAL - 

AUTHORIZED and ISSUED 

Paid-up Capital. .g2,000,000 

Reserve Fund £1,90,000 Together . 

Reserve Liability of Proprietor 

Total Capital and Reserve 


=z 

Head Office: 71, CORNHILL, LONDON, £.¢, 
DIRECTORS: 

HENRY P. STURGIS, Bsq. (Chairman 

The Rt Hon. the William R. Mewbum 
Earl of Chicheste Esq 
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in NEW SOUTH WALES ) in QUEENS 
LAND, 14 in SOUTH AUSTRALIA, 2 in 
WESTERN AUSTRALIA, in TASMANIA 
and #4 in NEW ZEALAND). Drafts upon these 
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throughout the world Commercial and Cir 
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throughout the world. Ca Transfers are alx 
made. Bills on the Aus an States and 
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An Authorized 


Trustee Investment 


The Debentures issued by this Corpora 
tion are a security in which Executors 
and Trustees are authorized to invest 
Trust Funds. 

They are issued in sums of one hun- 
cred dollars and upwards, as may be | 
desired by the investor, and for terms | 
of one or more years. 

Interest is computed from the date on 
which the money is received, and ia | 
payable half-yearly. 

They have long been a favorite invest- 
ment of Benevolent and Fraternal! In- 
stitutions, and of British and Canadian 
Fire and Life Assurance Companies, 
largely for deposit with the Canadian | 
Government, being held by such insti 
tutions to the amount of more than 
One and One-half Million Dollars. 

A miniature specimen debenture, with 
Interest Coupons attached, copy of 
Annual Report, and ali particulars wi 
be forwarded on application. 
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N D IE | Lgence of the manager, which I did 
A not altogether deny, but explained 


iiow I believed that there were many 
cases in which it might occur under 


NEW BOND SYSTEM Haptic oo geting pape ieggedtey aap ANOTHER CASE the unsettled industrial conditions 


WILL MEAN MORE be, and some other bank is given the 


balance. 
WORK FOR BANKS An effort is being made to secure 
some uniform book in which thes 


-ecords may be kept by the different 


WHERE FIRM ‘KITED? 2 terve cty acd nee en 
coincide » Was s h 
EIGHTY THOUSAND ioe Men dices tet ee cee 


had been firmly convinced that they 
were the same. Yet this was not in 


Ii anks, and in some circles it is ‘milar | 
sgokkeeping Will be Done] banks, and in some circles it Details so Similar That Man- | a large city; it was no larger than the 


‘hought that these should be sup- 
plied by the department. 


by Staffs at the 
Branches 


As To Registration 
One more point that has been ar- 
BONDS FOR DELIVERY | ranged for is that the banks will 


we make provision for the registration 


Documents to be Handed Over of any bonds that a subscriber may | 4 
When Last Payment is Made aesire. The record of this, of course,| dustrial city in Western Ontario, I | 
garry’ a re somewhat taken aback when, 


din - : unlike the other, will be sent to 
All Instalments at the Sioa 


Q. » Rs , 
Same Bank There 





Some further information § is to pleted, is called on for more than 


things financial with the manager of | 
hranch located in a thriving in- | 


faces the manager a new | lie asked: “How did you get to know 
problem; his staff, already badly de- | about that case up the street here?” z en Sel 
Now, not knowing anything of the | 4P0" the bank or manager concerned 


ager Thought Them ;one from which the manager who 


the Same | raised the questions wrote. 


oe In this second case the total amount 





While chatting this week about | “4S the same, the time also the same, 


and the methods employed similar. 
Whether the details were identicai 
'I could not say. Very likely there 
were some differences. The oppor- 
tunity is not afforded for obtaining 
| these details, as you will probably 
|understand that a direct approach 


~99 


“between ourselves” smile, 


ind this week in regard to the plan |ever. What can he do? This point case—and little more of the street, “aight not be the height of dipiomacy. 


rranged between the Canadian Bank- | | understand, has not been solved yet. 


sut in anv case, i ay be permit- 
ers’ Association and the Department But in any case, if I may I 


of Finance towards securing a handl 


n fact—I felt as though I had lost 
yoth oars for the moment, and couid 
ted to make a remark that may seem | do nothing more than endeavor to 


to border on levity in the face of | ‘ndicate simultaneously both interesi 


| Further, in this case a re-organiza- 
tion has been effected, and with new 
management the concern is going 
ahead. 
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bank,” and] unless it is that, particularly in view 
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is made in practically all cases. In Number of Resolutions 
connection with this is a most import- Passed 

ant point, the banks will take charge — 

of the accounting in connection with CHICAGO.—Members of the Amer- 


} | 


the bonds, especially relating to the ican Bankers’ Association gathered 
payments by instalment. It was in] ,¢ Chicago last week for their forty- 
the latter cases where the chief dif-] ¢jyrth annual convention. Among 
ficulties arose last year. In other | rhe speakers were Colonel G. G. 
words, instead of a record of each } Woodward, for the British Govern- 
yayment on each separate bond being | ment; Secretary of the Navy Daniels, 
torwarded to the Department of Fin- | cyarles M. Schwab, Otto H. Kahn of 
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confusion. During the period when ania of agricultural efficiency which 
the bonds were being paid for the]. already accomplished results far 
beyond the hopes of its early spon- 
sors. 
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the bank last marked down as re-|plies for our armed forces may be made | 
eiving a payment. ,But this regula- | more plentiful, and that the cash results | 
tion was honored, it appeared, almost |of such economies may furnish the basis | 
for the purchase of Liberty Bonds and | 
aid in maintaining the economic stability | 


more in the breach than in the ob- 
ervance. A holder of the certificate | of the nation. 


led at branch F to get his bonds, To urging its members to assist the | 


but bank F had no trace of them. |}c@™paign for the seven eee i 
; 7 in aiding the nation’s fighting men, which 

“What ce: ye done?” “We’ ss in aiding 

ee eee We'll have to begins November 11. 


Write to Ottawa.” But probably a ————__—_— 

thousand (or ten thousand was it?) SSSENTIAL FINANCING 

lad written to Ottawa on or about sensei 

the same time. The Department, | Formation of New York Company to 
after a long delay, would write back, Help Important Business 


“That bond was sent to bank D.” So NEW YORK—For the purpose of 
you refer your client to bank D, oF | providing financial aid to such pub- 
more likely take the time of one of |} utilities and other industries es- 
te atam, the long-suffering “Victory sential to the war as cannot obtain 
“ond man,” to make the inquiry. Or |. ejief from the War Finance Corpora- 
it might be that the Department | tion, New York and Philadelphia 
wrote back, as I have heard was done | vankers and business interests are 
n many cases, and said that that planning to organize in New York a 
sarUcular subscriber had not ¢com- | eympany with a capital of $3,000,000, 
}:eted paying for that bond. Forth-|+ 4 pe known as the “Essential Indus- 
with you mention this omission, with tries Finance Corporation.” 
ill deference, to your customer. He E. V. R. Thayer, president of the 
vets mad an aS ne ‘ ’ Qs F - co ~ 2 i. : Es 
ets mad, and as much at you as) Chase National Bank, will probably 
Ay he depar ’ Poy ’ ‘ » 49} } ° 
me cepartment, for you are a) | be the head of the new concern, while 
animate being, and the Department | Frederick Strauss, of J. & W. Seliz- 
eevee Perhaps, too angry tO}/iman & Co., and G. M. Dahl, vice- 
“peak, he flourishes his certificate | president of the Chase National Bank, 
n your face, and slams it down on the | are scheduled for vice-presidencies. 
Santer and shows you the receipt cf] The board of directors will consist 
fle last payment marked on that cer-| of representatives of the following 
tNeate The ack aur ne ‘ : 5 . : 
Se hen back to Ottawa you | institutions, firms and corporations: 
= and at last that bond ar-| Chase Securities Company, Guaranty 
are . Yrust Company, Central Union Trust 
oe Pay At One Bank ' Company, First National Bank, J. P. 
*o avoid this confusing procession Morgan & Co., J. & W. Seligman & 
payments at differe iri lee . - . i ey 
Payments at different banks, I) Co, E. W. Clark & Co., of Philadel- 
nh tat it will be stipulated that} ;hia, General Electrie Company, 
_< Subscriber shall confine his pay- | Westinghouse Electric and Manufac- 
7. *® the bank where he started. ruring Company, and the United Gas 


: 
his wll len? + = y . e + s1; 
ics eae eee that when you open|jmprovement Company of Phila- 
he Lay tpt : ees . ipro 

‘may be called an “account” | dejphia. 











RONTO GENERAL TRUSTS BLDG., TORO 
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t James ( 


Smith moves from Mont- 


Cai 


but he must have some justi- 





Will be that t} 
bayment 

Waid 
‘al Mie, i 


‘arted with. 









subscriber James C, Smith, that] 
hye ‘ y ) . “oe 
“al Pave devoted to his name wil! 
ve Wasted by James C. Smitn 
to another bank after mak- 
5. ‘wo payments, and forcing them 
“Aere to open a new account for him. 


; T . 
to Toronto, he will have a goo 
excuse for < hanging his place of pay- 


> one. The result, it is hoped, 
the great majority of 
eh aR Ban Z fi 

of all instalments will be 
‘ 

BR > : 
-, wt Hh the ease of each subscriber, 
at > sama hz " 

‘ie same bank for each bond as he 
: This will keep to a 
ag n those returns that must be 
“nade to the Department where a 





The capitalization of the company 
has been subscribed to and will con- 


sist of $1,800,000 ten-year debentures, 


¢200,000 A stock, $800,000 B= stock 
and a surplus of $200,000. 

The capital in all probability will 
iltimately reach $20,000,000, on whieh 
basis it will be able to borrow about 
$50,000,000 from the War Finance 
Corporation, thus making available 
$70,000,000 for loans to public utili- 
tics and other essential industries. 

Exports of wheat from the United 
States in August were 15,199,873 bus- 
neis valued at $35,657,974 against 5,- 
i69,649 bushels valued at $13,107,998 
in August last year. 





‘or wasn’t it?” the prospects for sharp re-adjust- 


Two Similar Cases ments ahead, a head office department 


And then we got down to compare | might render assistance to the branch 
notes. 


of 


The result was nothing short | manager in dealing with such speciai 


remarkable. Only last week 1] cases—but rather to point out one 
argued against a manager who con-|of the “dodges” which the branch 
tended that the case could not have | manager must be on his’ guard 
occurred, excepting through the neg- | against.—J. W. T. 
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NATIONAL CHECK ry clearing house. In 
Saving in detalied handling, pos 2, 
COLLECTING SYSTEM in time of collection aan care hae 
Se ee | 


Advocated 
House Section of American 
Bankers’ Association 


CHICAGO.—A country-wide check 
collection system was advocated in an 
address delivered yesterday by Clay 
H. Hollister, president of the old Nat- 
Rapids, Mich., 
vefore the Clearing House section of 
the American Bankers’ 
He outlined it as follows: 


| 

| is where the 
| but is it not as we! 

Bank, Grand ut it not as well to f 

jeral Reserve Bank 

| in membership, 

members—and its in 


Association. 


“To reduce the cost of handling checks 
and to place the burden where it proper- 
ly belongs there might be established in 
reserve centres, country clearing houses. | 
should be near 


| ing the fact that sooner or la 
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try clearing house. In our judgment the 


|The reserve bank’s balances would be as 

|large as before the shift, for the country 

las¢ 7 . c 

| Clearing house would distribute its funds 
~~ In transit in reserve banks. 

It seems more scientific and efficient 


1 6} 
than present met 


hods and might work out 


| to greatiy simplify the task of liquidat- 
jing promptly 
| It would put 
;}Or small, to make 


the floating check currency. 
up to each bank, large 
ea a service charge for 
dered to their customers. That 
chief hitch in the plan lies, 


service rer 


face this squarely 
extension of the Fed- 
its constant growth 
its ability to serve its 


now? With the 


nsistence o retting 
par collection facilities—are we on tee 
jater we must 
it belongs and 
nking that we 
even under the old 


spread our expense where 
not fool ourselves into thi 
somehow will play 





clients so that mails could reath them in 
not over eight hours. 
houses could be operated by joint mem- 
bership of all banks in the district and 
used simply in a co-operating way 


banks could place in charge of each coun- 
a representative 
link up the operation of it with the Fed- 
Each country clear- 
from member 


try clearing 


eral Reserve 
might receive 
banks a balance not subject to interest 
which the country clearing house might 
in turn deposit with the neighboring re- 
serve city banks. 
constitute a fund to protect the clearing 


member banks should make daily settle- 
ments of clearing house balances by drafts 
on some neighboring reserve city bank. 


In this plan every country 
clearing house could receive and collect 
direct all checks in its designated zone. 
“This plan would relieve reserve banks 
from handling 
leave steadier balances in their hands j \ 
from correspondents and from the coun- 


| The total for twely 


PY 5 vee TL 





IUSEFUL EVERY HOUR 


CHEVROLET MOTOR COMPANY of CANADA, Limited 
OSHAWA, ONTARIO 


SEND FOR DESCRIPTION OF CHEVROLET MODELS 


practice.” 


BRITISH SHIPBUILDING 
Tonnage in September Showed 
Continued Growth 
LONDON.—The British 
announces 
chant vesse 


New 


; Admiralty 
that the tonnage of mer- 
| is completed in the United 
Kingdom shipyards during September 
amounted to 144,772, which is 20,000 
tons in excess of the figures for Au- 
vust, and has only twice been sur- 
passed in any month of this year 
_ The total tonnage in new construc- 
tien for the first nine months of 1918 
oo 1,1 (4,641, as compared with 743,- 
“ae pen corresponding period of 
e mo $s endins 
September, 1918, was ae 
compared with 957,185 for the pre- 
ious year. 
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poses ° 


any co 


tax upon corporations is indefensible in theory, for corpora- 

tions are only aggregations of individuals, and by such a tax 

the numerous small stockholders of a great corporation may be 

taxed at a higher rate than the very wealthy large stockholders 
slatively smaller corporation. oe 

" ‘Me Mea too's clearly cxpesened views on this important 

principle of industria] taxation are commended to the 


careful consideration of Canada’s Finance Minister. 





LORD READING SAYS NO U. S. ALLIANCE 
.— READING, Ambassador Extraordinary to the 

United States, had a remarkable audience at the Am- 
erican Luncheon Club at the Savoy Hotel, London, when 
he delivered the only public speech of his present visit. 

He said he had returned to confer with the Premier 
and the Foreign Office. “It is said that I came here for 
the purpose of drawing up the terms of an offensive and 
defensive alliance between the United States and Great 


of any item. | Britain. (A Voice: “Good.”) There is not one word of 
ADVERTIOING rors ea tes truth in that statement.” (Laughter, and the Voice: 
Single insertion .....+.++eeeeees ° -@ “g as 
; i orry.’’) 
Yearly insertion ......sse+ceeeees 50.00 per inch. : : aise . ; ; : 
Financial Reports, Debenture Notices, ete. 15 He described American shipping efforts and said he had 


cents per agate line. 
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Great Britain, Ireland and Colonies hav- 
ing minimum postal rates..... goeeun 
France and other Countries 
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TORONTO READERS NOT COWARDS, EVEN IF 
EDITORS ARE, 
- the early days of the war, the German official 
bulletins were generally much more accurate than the 
British, we had pacifists and pro-German censors, and 
cabinet ministers anxious to hide their own shortcom- 
Some of our own men at the Front in 1915 said 
British war reports were so unreliable that 


ings. 


that the 


they looked to the German reports for the actual infor- | 


mation. ' -| 
It is not only at the War Office that the subtle influ- | 
ence worked, but we had it right here in Toronto. Such 
men as Mr. Smith, the editor of the News and Mr. Rob- | 
inson, the editor of the 7'elegram, objected very strongly | 
to the truth being told in these columns because of its | 
influence on weak-minded people. 
Notwithstanding the turn in war conditions against | 
Germany, the German press is demanding that the people | 
of Germany be told the whole truth. | 
The editors of such papers as Vorwaerts and the | 
Tageblatt of Berlin haven’t the “weak hearts and feeble 
guts,” as Prof. McNaughton of McGill University would 
say, of Smith-Robinsons of Toronto. As the Vorwaerts 
points out “the authorities should tell the people the 
full unvarnished truth,” because, it says, “the recog- 


nition of the tremendous danger with which Germany is | 


menaced would revive the people’s moral strength.” 
ERA OF RAILWAY EXTRAVAGANCE BEGINS. 
‘TRE B. C. Government is building an extension of the 
Canadian Northern from Nitka to Sooke at the pub- 
lic’s expense. 


Lord Shaughnessy was asked his opinion. “The laying | 
of this line of railway at this time,” he said, “is a piece | 


of extravagance which is inexcusable. It seems to be 


° ° . . i 
the old policy of building unnecessary railway lines. I | 


call it an extravagant waste of money in the construction 
of a line that is not required at this time. The excuse 
viven is that it is needed to get out airplane spruce. I 
do not suppose my remarks will please the government 
at all, but that is what I think of it.” 

This is exactly what we feared—why we have per- 
sistently opposed public ownership. Politicians will im- 
pose on the country unnecessary extensions and other 
extravagances and pile up the capital expenditures until 
our transcontinental line will be a millstone about the neck 
of every Canadian, who will pay for it in higher living 
costs and increased taxation. 

The remedy for railway troubles is not public owner- 
ship, but public partnership. 





WAR PROFITS TAXATION 
"SHE so-called “War Profits” Tax in Canada has been 
subject to the very practical criticism that in effect it 
is not a “War” Profits Tax at all. It is a tax on profits, 
but does not make any distinction as to whether those pro- 
fits are the result of the war or not. The result is that 
where one concern may be taxed on the same basis as 
another it may easily be that while the profits of the first 
are doubled as the result of the war, those of the second 
may be cut in two as the result of the same conditions. 
The shareholders of the former concern benefit from the 
war, While those of the latter suffer. 

The fundamental difference between the taxation of 
War profits and the graduated taxation of profits upon 
invested capital, a difference which gives complete recog- 
nition to the services and deserts of the low-cost pro- 
ducer, has been effectively pointed out by Secretary Me- 
Adoo in a communication to the House Committee on Ways 
and Means: 

The distinction between a war profits tax and excess profits 
tax is not a matter of form, but of substance. By a war profits 
tux we mean a tax upon profits in excess of those realized 
before the war. By an excess profits tax we mean a tax upon 
profits in excess of a given return upon capital. The theory of 
a War profits tax is to tax profits due to the war. The theory 
of an excess profits tax is to tax profits over and above a given 


return on capital 


A war profits tax finds its sanction in the convictien of al] 
patriotic men, of whatever economic or political school, that 
: should profit largely by the war. The excess profits 
taX must rest upon the wholly indefensible notion that it is a 





oO one 


ction of taxation to bring all profits down to one level with 
elation to the amount of capital invested, and to deprive 
stry, foresight and sagacity of their fruits. The excess 





eXempts capital and burdens brains, ability and 
he excess profits tax falls less heavily on big busi- 
than on small business, because big business is generally 
over-cap talized and small businesses are often under-capi- 
The war profits tax would tax all war profits at one high 
rate; the excess profits tax does, and for safety must, tax all 
eXcess profits at lower and graduated rates. Any graduated 


no fear of that shipping being in competition with ours 
| after the war. We should then be able to work in closer 
| co-operation with the United States than ever before. 
| Provided we do not fall into a complacent optimism, the 
victory is marked out and certain. Still, this is a moment 
for redoubled effort to make an end of the war by the omy 
| possible means. 


| 





MR. ISAACS’ AGREEMENT WITH MARCONI 


| JT came out at the annual meeting of the British 
| Marconi Company that Godfrey C. Isaacs, the managing 
‘director, and a brother of Earl Reading, our ambassador 
‘at Washington, had a fifteen year agreement ve the 
| company, under which he was to receive a salary of $25,000 
a year and 5 per cent. of the net profits. 

Recently Mr. Isaacs lost an action for libel against 
'Mr. Hobhouse, former Postmaster-General in England. 
| Unfortunately for Mr. Isaacs, he attempted to prove his 
lease by giving as evidence two letters written by Ger- 
mans who are directors of a rival company in Germany. 
‘In the course of his address, Mr. Isaacs said that he be- 
lieved wireless would displace long distance cables. He 
said: . } 

“We have many important negotiations in many parts of 
| the world of which it would not be wise of me to speak to-day, 
| but I think one may fairly contemplate that the business of 
| wireless telegraphy will be no less important when peace comes 
| than it has been during the war. In speaking with a very 
‘eminent officer of the United States Navy Department a day 
lor so ago, he told me that, although before the war he was 
of a very different opinion, he has now come to the conclusion 
that no new long-distance cables will ever again be laid; that, in 
| his view, wireless telegraphy is thoroughly efficient for all tele- 
graphic purposes. It would not be, perhaps, altogether ad- 
visable for me to express such views, but I think you will be 
glad to hear those of a practical man holding such an im- 
portant position in so great and progressive a country as the 
United States of America.” 





WHAT IS DEVELOPING? 
HE Toronto Telegram has been very busy for some 
time in national politics. At one time it worked with the 


trade unions, but the Star elbowed it out of that field. 
Then it became an organ of the Orangemen; but the mem- 
bers of that organization would not “stay hitched,” and 
it is out with them. Then it jumped into the returned 
| soldiers’ field, trying to use them, but it got badly bumped 
| by the saner elements among the Veterans. 

It is strongly anti-German in theory, but it is the 
| greatest exponent of German scrap-of-paper methods in 
|Canada. Under the head of public ownership it has sup- 
| ported Sir Adam Beck in all his Bismarckian disregard for 
| British justice and fair play to the thousands of men and 
| women who put their savings into certain public utilities. 
Last spring Hon. Robert Rogers was holding meetings 
in the Telegram office and now we have the editor get- 
ting right back at him in the following editorial: 

HON. “JIM” CALDER, HON. “WALT” SCOTT, AND HON. 
“BOB” ROGERS 

Election and administrative methods of Manitoba Toryism 

| in the days of Hon. Robert Rogers belong to the management 

|of a Sunday school picnic as compared with the election and 

| administrative methods of Saskatchewan Liberalism in the days 

of Hon. James A. Calder and Hon. Walter Scott. 

The harp and crown of prominence in the Union Govern- 
ment goes to Hon. James A. Calder. The halo of a blameless 
public life adorns the whereabouts of Hon. Walter Scott. The 
| horns and hoofs of outer darkness are awarded to Hon. Robert 
Rogers. And Hon. Robert Rogers at his worst is an infinitely 
lnobler type of public man than those heroes, martyrs and 
;saints of Saskatchewan Liberalism, Hon. James A. Calder and 
'Hon. Walter Scott. 





EDITORIAL NOTES 
THE Toronto Star pays a dividend of 20 per cent. on 
capital and has added 2 per cent. for last quarter 
a special present. Twenty-eight per cent. per annum 
might be considered as profiteering, but then as “Hok” 
would say: (see reproduction from Toronto World in 
another column)—‘“It’s all right with the public if you 
use enough confetti.” 
* * * 


as 


STILL another opportunity for a trusting public to 
solve the problems of the high cost of living through the 
assistance of a benevolent promoter of oil properties is 
provided by Mark Harris, who says that Castle Oil and 
Gas is hot only absolutely certain to return not less than 
18 per cent. yearly, but that he is “going to prove that it 
should continue to do so for a lifetime.” Mark is not as 
extravagant as many of the others who are boring for 
public funds, but he is all the more likely to be dangerous 


| 


WE CONGRATULATE She tendons of the Advocate, Red 
Deer, Alberta, on having an editor among them who deals 
in a broad and apparently fair way with public questions, 
_if we may judge all his articles by two now before us. We 
may not agree with his views but the publication of them 
will make people think; and if he can get the public think- 
ing on national problems he is doing a great national ser- 
vice. The Advocate is also a particularly well printed 
paper. 
« * * 

REFERRING to the recent changes in the scope of the 
Imperial War Cabinet which constitute it as the supreme 
executive authority of the Empire with a steady channel of 
information and communication with the Dominion Govern- 
ments, the Canadian Gazette comments: “Thus we move 
forward as a commonwealth of self-governing nations 
forming an Empire, making sure of the wisdom of each 
step before taking the next.” Just another answer to the 
newspapers which criticized Premier Borden for not im- 
mediately rushing Wack to Canada in their own game of 
petty politics at Ottawa. 
‘ 7 
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Financial Princes Who Live Up to Their Incomes But | 


Not Beyond Them, as Those Who Envy | 


| Fraser, Viger & Co., wholesal; 


etimes Do ltail grocers, 


;puvinted the Canadian 


Them Som 





OPULAR opinion to the effect 

that very rich is synonymous with 
very mean can be easily exploded by 
investigation. Some examples of 
wealthy men’s munificence have been 
already shown here. As a matter of 
fact the probabilities are that out of 


a hundred very rich men and a hun- | 


dred men of average income _ the 
quality of “meanness” might be found 
to run about the same percentage for 
both conditions of financial ability. 
Possibly amongst the really poor 
there would be found a higher per- 
eentage of the spendthrift class; 


veople who, when well supplied with | i. nad been attendin : | 
5 g a meeting at one | 
gash have been what they call “freee | & 


handed,” but who in fact have not a 
true sense of the value of money, 
knowing its worth only through the 
lack of it, never through its posses- 
sion. 
Rich But “Good Spenders” 

B. C. Forbes, who, for the “Wall 
Street Journal,” has been revealing 
some of his very intimate knowledge 


of the characteristics of America’s | 


wealthiest men, tells in a recent ar- 
ticle of at least two very wealthy men 
who give the lie to the popular idea 
that to be rich is to be close-fisted ali 
cue time. 

Edward L. Doheny believes in liv- 
ing in keeping with his means. It is 
supposed by many who have the “tip- 
ping” habit, and pride themselves up- 
on their liberality, that most wealthy 
men do not tip well. 

“Edward L. Doheny,” writes B. C. 


Forbes, “has the reputation of being | 


oie of the most liberal patrons who 
aver come to New York hotels. I have 
been told that Mr. and Mrs. Doheny 
handsomely reward every waiter, 
every chambermaid, every bellboy, 
overy telephone operator, every ele- 
vator boy, and every other hotel em- 


p.-oye who renders them any sort of | of the founders of Kidder, Peabody & 
| Co., and his grandfather was a clergy- 


cirect service whatsoever. 
“Yet Edward L. Doheny, who was 
i Mine prospector for more 


dications of oil in the city of Los 
Angeles, was so anxious to develop 
his discovery that he worked at the 
digging of his first well fourteen or 


sixteen hours every day, lived on next | 
to nothing, and then, when he had | 


vroved the existence of oil, he sought 
capital right and left. 
kept his living expenses down to 
rock bottom, putting every dollar into 
the expansion of his properties.” 


Tobacco Prince is Princely 

James B. Duke, who set out with grim 
determination to become in tobacco what 
Rockefeller was in oil, early adopted 
rigid, systematic saving, and every penny 
was utilized in his business. The Duke 
family were ruined by the Civil War, and 
for a time little James Buchanan Duke 
had nothing better to sleep on than a 
bed of straw in a very humble abode in 
North Carolina. At first, in common 
with his father and brothers, he ped- 
dled tobacco; then a humble factory was 
opened, the factory consisting of a tiny 
log cabin. 

By and by young Duke branched out, 
invading New York with a factory in the 
Bowery. His business blossomed pheno- 
menally; yet when he was making $50,- 
000 a year he lived in a hall-bedroom 
for which he paid $2.50 a week. Later, 
when his earnings reached $100,000 a 
year, he became extravagant enough to 
nire a $4-a-week room! 

Mr. Duke in time handsomely realiz- 
ed his ambition; he became not only 
the most powerful tobacco figure in Am- 
erica, but became, also, the tobacco king 
of Europe and is, of course, a million- 
aire many times over. 

A burst-up among the Duke partners 
was threatened because James B, man- 
ager and master mind of the business, 
would not permit any partner, married 
or single, to draw more than $1,000 a 
year from the business. 

To-day Mr. Duke owns one of the finest 
estates in America. “I scraped and slav- 
ed for so many years in order to build 
up my business that I now feel entitled 


to all reasonable comforts and luxu- 
ries,” Mr. Duke remarked to me—this 
was before America entered the war, 


when spending was not considered a spe- 
cies of disloyalty, 
Success Depends Upon Early Saving 
The point emphasized by these experi- 
ences of business leaders is not that 
they were niggardly, not that they were 


than | 
twenty years before he discovered in- 


} 


{ness letters when he arrives at his office. 
| This incident will give you a good idea 
|of the manner of man Schiff is: The day 
| the Northern Pacific panic was at its 
| worst there was great excitement in the 
office of Kuhn, Loeb & Co., as there was 
in most big banking houses. 
however, was not on hand. His partners 
| ealled up his home. He wasn’t there. 
They called up the Union Pacific offices, 
| but he wasn’t there either. They franti- 
| eally tried here, there and everywhere 
‘to locate him. But without success. 

By and by he walked into the office 
quite calmly. 
| pounced upon him remonstratingly, he 
quietly replied, “I thought the poor 
people up at the Montefiore Home needed 
me more than you people down here.” 


of his pet charitable institutions! 
| . Mr. Schiff has not only obeyed the 
Continued on page 11. 


PERSONALS 


George W. Hill, vice-president of Am- 
erican Tobacco Co., has resigned as di- 
|rector of Department of Foreign Relief 
|}of American Red Cross to enter army 
| motor transport service. 


| 
| 


John D. Ryan has left Paris to go to 
| London, and will shortly sail for home. 
| Through his trip abroad, all Allied air- 
|eraft work has been unified. 


o_o 


the First National Bank, has enlisted as 
a private in the army. 

With the enlistment of Mr. Baker 
more than half of the o%cers and em- 
| ployees of the First National Bank 
have entered the military 
the United States. Mr. Baker, Sr., is one 
of the leading financiers in America. 





Frank E. Peabody of Kidder, Peabody 
| & Co., bankers, Boston, died last week. 
| He was 63 years old and entered the firm 
|}nearly 25 years ago. 
| died in 1905 he assumed large responsi- 
‘bility with masterly ability. He was a 
| director in the Boston Elevated, the Sco- 
|tia Worsted Works and the Northern 
| Texas Traction Co. His father was one 


man in Springfield, Mass. 





George H. Chahoon, jr., who tempor- | 
arily has given up his most active duties 
as president of the Laurentide Company 
to acce,t war work with the United | 
States Government at Baltimore, came 
to Canada three years ago from the 
largest paper mills in the United States, | 





the International Paper Co. He was su- | 
perintendent of the Hudson River section 
of the mills that aggregate forty, with | 


Mr. Schiff, | 


When his frantic partners | 


George F. Baker, Jr., vice-president of | 


service of | 


When his father | 
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Government recognized his later servic, 
by honoring hi mwith the title of Con 
mander of the Legion of Honor. Beside 
his connection with the St. Lawrere, ind 
Quebec companies General Labelle. i« - 
member of the Board of Harbor Com 
missioners of Montreal. 


Alex. D. 


des 


Fraser, head of the 


and re 
Montreal, and i 
representative 
| Crosse & Blackwell, died on Tuesd 
| this week after an illness of 06; 
| days. The late Mr. Fraser cam: 


| 


| ada with his father in 1854, at 


» Car 

al the age 
|of two, the father later filling the pos 
| tion of Court Crier for over half a cen. 
jtury. Alex. Fraser at the age of fous 
} teen entered the employ of the Standard 
| Life Assurance Company. 


: : Four years 
| later, when his health gave out he en 


} 

jtered the grocery business of the late 
| Major Alexander McGibbon, who js i. 
| scribed as "In his day the foremost gro 
j cer in Canada, an iron taskmaster but a 


| . oe 
;}man with a lion’s heart and of indomit 


able will and energy, and a man to wh 


om 
Montrealers owe, above all 


) , Others, their 
| priceless heritage, Mount Royal Park 
|“Fifteon years later, in 1885, on the re 
;tirement of Mr. McGibbon, Mr. Fraser 


took over the business, called the Italian 
Warehouse, with a fellow clerk, Pierre 
B. H. Viger, and established the firm of 


Fraser, Viger & Co., now become Fra 
ser, Viger & Co., Limited, and Frasers 
Limited. One month ago it was an 


nounced that Mr. Fraser had secured the 
appointment as the Canadian representa 


tive of the British firm and accompany- 


ing this was the publication of a re 
| markable testimonial that had been used 
by him to obtain the position, one s gn- 
ed by mary of the leading financial and 
business men of Montreal 

James Mackie Donald, the eminent 
American financier whose death took 
place at his home near Trenton, N.J., 
left a vacancy in the banking world 
which, says the American Banker, wil] 


not be easily filled. Mr. Donald has been 
associated with the Hanover National 
Bank of New York for forty-five years, 
and although he retired from the post 
{of Chairman of the Board of Directors 
jin 1916, his advice was eagerly sought 
on all occasions. In the financial world 
his name was a husehold word through- 
out the United States. In gatherings 
of bankers, both State and National, Mr. 
Donald was a dominating figure and his 
| demise ushers in a change in the bank 
ing fraternity to which financiers every- 
where, and especially in this city, will 
not soon become accustomed. Just to 
give himself that degree of occupation 
which his active spirit required, the de- 
ceased was a director of the Greenwich 
| Bank, the Colonial Bank, the Mount Ver- 
non Trust Co., and Richey, Browne & 
Donald, Ine., architectural iron and 
bronze manufacturers. This remarkable 
man contradicted the popular impression 
that all distinguished New Yorkers are 
born elsewhere and come to the metro- 
polis to climb to pre-eminence. He was 
born of Scottish parents in the city of 
New York. The elder Donald came to 
New York from Scotland in 1837 and the 


| future banker was educated in the pub- 


lic schools and the college of the city 


|}of New York, from which he graduated 


in 1872. For a year young Donald was 


For years he | 


| headquarters at Glens Falls. Mr. Cha- 
hoon has been one of the most energetic 
| protagonists for the news print mills in 
| the controversy with the publications. 





Alexander Smith Cochran, New York, 
| who is often styled the second wealthiest 
| kachelor in America, Frank A. Munsey, 
| the publisher-financier, being the first, 
| joined the British Navy before the Unit- 
ed States entered the war and gave his 
magnificent yacht to the British to hunt 
“U” boats. He was made a Lieutenant 
and latterly was promoted to rank of 
Commander and has been in the North 


Sea on duty for several months, until | 


his health broke down. He is now in 
Colorado recuperating. Mr. Cochran’s 
wealth comes from carpet manufactur- 
ing. 


Sir Charles Hanson, Lord Mayor of 
London, who began his financial career 
in Montreal, where his two brothers, Ed- 
win and William, are operating as Hon- 
son Bros., has had an interesting, not 
to say exciting, experience while on a 


fifteen days’ trip to Italy, during which | 


he had a flight of one and one-half hours 
over Rome in an airship. “My air trip,” 
he said, in speaking to a representative 
of the London Chronicle, “in which I 


was accompanied by the Ministers of | 


War and Aviation, was one of the great 
experiences of my 


in photographs of the Imperial City tak- 
en from the airship during my flight. 
The impression I gained of Italy is that 
of a nation full of confidence and im- 
bued with the most intense determination 
to win. There is complete brotherhood 
of arms among our men and the men of 
the Italian Army. Lord Cavan, our Com- 
mander-in-Chief, is an invaluable asset 
for he is regarded by the Italians as a 
great soldier, and is looked upon as a 
true friend of Italy. The guns were fir- 
ing away on the Piave while I was there, 
and I had to be drawn away from one 
section of the line pretty rapidly. When 
I visited Padua the town had been heav- 
ily shelled, and it was shelled again two 
days after I left.” 





unduly Selfish, not that they had no Brig.-Gen. A. E. Labelle managing di- 
natural desire to spend money when | rector of the St. Lawrene Flour Mills 
young, but that they were wise enough Company, whose record annual state- 


to realize that success depended upon 
early saving and had willpower enough 
to exercise control of their appetites. 
They subordinated luxury and comfort 
and ease to their ruling passion for 
success, for achievement, for advance- 
ment and expansion. By first learning 
how to take care of their pennies and 
their dollars, they learned how subse- 
quently tc take care of millions—and 
how to obtain the means and opportuni- 
ties to make millions. 

This youthful thrift is, when analyzed, 
nothing but a species of foresight. Its 
exponents played for the larger stakes 
of to-morrow in preference to dissipat- 
ing their earnings day by day. 

And, as I have previously remarked, 
foresight is one of the outstanding char- 
acteristics of most captains of industry. 

The same enthusiasm they showed in 
amassing money is often displayed by 
wealthy men in expending it to good 
purpose. 

Schiff Hard-Working Philanthropist 

Jacob H. Schiff works harder as a 
philanthropist than as a banker. I am 
told that letters pertaining to his phil- 
anthropies receive attention before busi- 


ment is published in this issue, was ap- 
pointed recently to the position of direc- 
tor of the Quebec Railway, Light, Heat 
& Power Company, with which Sir Ro- 
dolphe Forget is associated as president, 
while he is also a member of the Board | 
of the flour company. General Labelle’s | 
experience in milling, which has _ helped 
materially, along with that of the presi- 
dent, Thomas Williamson, to bring the | 


life, and I have | 
brought back some interesting souvenirs | 


lthem rile 


| Hok: 





| engaged in a chemical house and did not 
| enter the Hanover National Bank until 
February 23, 1873. He rose rapidly to 
higher and higher positions, until he be- 
came the head of that institution. 


| 


CONFETTI AND PUBLIC OWNERSHIP 
From the Toronto World 


| 
| 
| 
| 





| 
1 
| 


| 





Hok: About public ownership, Mister, 
| would you tell me where you are? 
| Joephus: For it, but of course it 
| be treated with prudence. 
| Hok: By that you mean what? 
| Joe: With confetti. I admire Mayor 
|Church’s plan of scattering confetti on 
|all the people whose votes he seeks. 
| Those small discs of colored paper cost 
| little, a bottle of scent makes them fra- 
| diate the fragrance thereof, and, used in 
{an editorial way, you need not commit 
| yourself very far. : 
| Hok: But about the practicalities of 
| P.O. national express, national parce! 
| post, national telegraphs. 
| Joe: It is not discreet to go that far 
|and if you do have to let it be far apart. 
| But I admire and follow statesmen like 
| Mayor Church, who use confetti liberaily 
|on the dear people. And if there !8 4 
; school of confetti statesmen why no 
jconfetti journalism? Lord Shaugnnessy 
|has taught a lot of our journalists %0 
use confetti, or, as he prefers, nave 

the water and land the _ 
VU 


me 





must 


cussion in a dog fight, after the 
of Brother Lyon of the Globe. 
But does that get the people 
public management of railways as in 
States and in England, and real pub:e 


tne 


company so rapidly forward to the posi- | service? fetti. 


tion it occupies to-day, served a valu- | 
able apprenticeship as manager of the | 
Montreal mills of the Ogilvie Flour Mills | 
Co. In 1910 he organized the St. Law- 
rence Flour Mills Co., but it was not 


until last year that it was able to pay a | 


dividend on its common stock. However, 
its development has been marked especi- 
ally the last two years, and its strong 
position is seen in the statement just 


issued. The military connection of Gen- 
eral Labelle is an extensive one. He was | 
associated first with the 65th Battalion | 


as Commanding Officer and in 1912 was 
appointed to the command of the 12th 
Infantry Brigade. In 1916 he was pro- 
| moted to the rank of Brigadier-General 
land retired the same year. The French 


Joe: But the people get the 
Hok: Well, put it down 
neither a confetti statesman nor 4 : 
fetti journalist. I want clean, stra:gn 
| public ownership. ots 
Joe: That’s another story. And I've 
| got two engagements to-day, on at 3 
'and another at 3.30, and it doesnt 
|to keep the mourners waiting for 
director. 
(“Hok” in the foregoing is H. C. H ycken, 
M.P., publisher of the Orange Sentinel, 
and “Joe” ts J. E. Atkinson, publisher 0 
| the Toronto Star. This delightful littl 
| piece of badinage was written by W. F 
| Maclean, M.P., of the Toronto World, whe 
| has been contributing similar amusing 
| bits to that paper for some years past): 
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Some Outstanding Events of History of Financial House 


Which Has Played a Big Part in 


Nation’s Affairs | 


By Marquise De Fontenoy in New York Sun 
\restoration of peace, and alluded to 


France’s recent renewal by Parlia- 
mentary vote of the charter of the 
tank of France for a_ period of 
twenty-five years from July 1, 1921, 
serves to recall the fact that this 
world-famed institution, which has 
played so all-important a roll in the 
nresent war, owes its creation to the 
first Napoleon and not, as so many 
people seem to believe, to John Law, 
the Scottish financier of the Missi- 
ssippi Bubble celebrity. John Law’s 
“Banque Royal” came to an end in 
4721, not long after the flight to die 
in penury at Venice. In 1767 a futile 
attempt was made to reestablish it. 
But it was not until the year 1800 
that Napoleon, then First Consul, 
aided by his Minister of the Treasury, 
Mollien, founded the Bank of France, 
which has remained from that time to 
this day far and away the most pow- 
erful financial institution in the coun- 
try. 

Napoleon’s object in creating it was 
to foster the trade and industry of 
Franee, and to supply the use of 
loanable capital at a moderate charge. 
These functions it has exercised ever 
since, with great vigor and judgment, 
spreading itself all over the country 
und successfully surmounting all the 
many political and financial troubles 
to which France has been subjected 
during the last 118 years. To-day the 
Bank of France has close upon 500 
yranches, by means of which it 
veaches virtually all classes of the 
population, 


Monopolized Issue of Bank Notes 


It has always since 
enjoyed the monopoly of the issue of 
bank notes. It operates chiefly 
through its bank notes by means of 
which most business transactions in 
France are carried on in lieu of 
checks, which are usually employed 
for the purpose in America and in 
Great Britain. It was shown during 
the debates that the note circulation 
‘ast month amounted to near six bil- 
lions of dollars, of which about 76 per 


cent. represented obligations of the 
French government, in which large 
advances to foreign governments 


were included. 

There was some legislative opposi- 
tion to the renewal of the charter. and 
it was contended that it would .be 
sufficient to postpone the matter until 
the restoration of peace. But Minister 
ef Finance Klotz, in a very lucia 
speech, pointed out that the definite 
renewal of the charter was indispen- 
sable to the maintenance of popular 
confidence in the bank, and to the 
monetary credit of the government 
aud of the nation. He added that it 
Was the first step to a return to nor- 
mal financial conditions, after the 
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housed since 1810 in the splendid 
its ation | Palace of the Rue de la Vrilliere. The | 


the attempts made by German intri- | 
gues, both in France and abroad, to | 
promote distrust by the insidious cir- | 
culation of rumors that the charter | 
would not be renewed, and that the | 
bank notes would not be redeemed. | 


The restoration of normal financia! | 
conditions could only be obtained by | 
I'rance through the revival of her in- | 
cdustries, and especially of her export 
trade, and the help of the Bank of | 
France was of vital necessity in the | 
accomplishment of this object. He | 
recalled how the Bank of France had | 
heiped to the speedy renewal of nor- 
ma) industrial and financial conditions 
alter the disastrous war with Ger- | 
many in 1870, and how France, ten | 
and fifteen vears after that struggle, | 
found herself richer and more pros- | 
rerous than ever before. He predict | 
ed that there would be a similar res- | 
toration of the industry, trade and fi- | 
nance of Francé after the present | 
war, but admitted that it might take 
a little longer than after the cam- 
naign of 1870, and that under the cir 
cumstances a twenty-five years’ re- 
newal of the charter was not by any 
means undaly long. 


| 


Designed Building in 1620 


' 





The Bank of France is more mag- 
nificently housed than its sister es- | 
tablishment, the Old Lady of Thread- | 
needle street, in London. The Bank | 
of England is dingy in the extreme as | 
compared with the superb quarters of | 


the Bank of France. The latter has | 


paiace was built in 1620, according to 
the designs of the great architect | 


Francois Mansard—of Mansard roof | 


fame—for Charles Phelypeaux, Mar- 
quis de la Villiere, who was Secretary 
of State to Louis XIV., head of a /| 
family that during the space of four 
eenturies had furnished no less than 
eleven secretaries of state to the 


Kings of France. The palace, which 
was one of the sights and glories of 
Paris in those days, was still further 
improved by the Marquis’s eldest son, 


INVESTORS’ 


'In 1810 Napoleon, 


j riots in London 


fashion. 


/orated in tasteful keeping with the 
j style and period of its architecture, 


who was heir not only of his honors 
ut also of his offices. 


But before he died he sold it to 
Alexandre de Bourbon, son of Louis 
XIV., by Mme. de Montespan, and 
who was to such an extent the fav- 
orite of his royal father that the lat- 
ter bestowed upon him the title of 
Admiral of France, when he was only 
five years old. He, however, lived 


jup to this distinction, won a number 


of naval victories, and also showed 
himself to be a successful commander 
on land. His son raised to the Duke- 
dom of Penthievre, was a great gen- 
eral, and father of the Prince de 
Lamballe. The latter died quite 
young, leaving a lovely nineteen-year- 
uid widow, Marie Therese de Savoy- 
Carignan, member of the house now 
reigning in Italy. She was Grand 
Mistress of the Household of Queen 
Marie Antoinette, and her most de- 


vuied friend. 


«Was Scene of Terrorists’ Murder 


It was, indeed, while driving from 
her father-in-law’s palace, then known 
as the Hotel de Toulouse (now the 


mistress, in the latter’s captivity in 
the Temple Prison, that the Princess 
was dragged from her carriage by the 
Terrorists, in September, 1792, liter- 
ally torn to pieces, and her head. 


| perched on the end of a pike, paraded, 


first under the windows of the Tem- 
tle Prison, before the eyes of the un- 
happy Queen, and then under the 
windows of the palace of the gallant 
old Duke of Penthievre, who, on 
catching sight of the head of his 
daughter-in-law, to whom he _ had 
beén deeply devoted, had a stroke of 
sonvlexy, which carried him off short- 
‘ty afterward. 

Seized by the revolutionary govern- 
ment, the palace of Toulouse, after 
having been pillaged of all its art 
treasures save the marvellous paint- 
‘ngs of the ceilings, the frescoes of 


|the walls, the mosaics and the wood 
‘and marble carvings, 


was converted 
into the National Printing and Sta- 
tionery Office. It was chiefly used 


| for the storare of paper, and, thanks 


to this probably escaped a worse fate. 
then Emperor, 
eaused the government to turn it over 
to the Bank of France for the nominal 
sum of $400,000. 


Governor and Deputy Live There 

Unlike the Bank of England, which 
contents itself with maintaining an 
excellent kitchen to furnish the offi- 
rials of the institution with succulent 
luncheons in the middle of the day, 
and a still better dinner at night to 
the officers and soldiers who have ai- 
ways been on duty outside and inside 
the bank from 6 o’clock at night unti: 
6 o’clock in the morning, and over 
Sundays, since the terrible Gordon 
in the eighteenth 
century, the Bank of France houses 
its governor and deputy governor on 
the premises in the most magnificent 


The residential portion of the Bank 
of France has been furnished and dec- 


and it is doubtful whether there is 
aultiy Minister of State or foreign Am- 
bassador in Paris who is able to en- 
teriain the leading personages of the 
French capital in a more royal fashion 
and among more superb surroundings 
than the governor of the Bank of 
France, 


INQUIRIES 





Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respectin# securi- 


ties are answered by mail direct. 
necessary to enclose 3 cents in postage sta 


We would remind correspondents that it is now 


mps to cover postage on answers direct. 





SHERBROOKE RAILWAY BONDS 


A. W. S., Charlottetown, P.E.I.—Will 
you kindly let me know how much the 
5% 30-year gold bonds of the Sherbrooke 
Railway & Power Co., Ltd., maturing In | 
1940, are worth just now. 

If you want to sell some, you coula 
not get more than 60 just now. To 
purchase you might have to pay 65. 
The chief reason for the low price— 
one common to a number of similar 
companies—is that the net earnings 
have been cut down owing to the 
higher costs of operation, and the 
Sherbrooke Railway, so far, has been 
granted no increase in rates. The 
road is controlled through the com- 
non stock, by the Southern Canada 
Power Co., who virtually may be | 
sonsidered as responsible for the pay- 
ment of interest on the bonds. We 
believe you are perfectly safe for 
your interest, and unless you need 
‘o sell now, would advise you hold- 
ing until such time as road does 
better, through higher fares, or lower 
opermting costs. Price of bonds 
should then be higher. 


LAKE SUPERIOR 

R. W., Magog—I hold Lake Superior 
common stock but am unable to get any 
quotations in any paper, and being a 
subscriber to THE FINANCIAL POST, I 
am writing you to ascertain, if possible, 
quotations for this stock. I notice it is 
included in the list of securities but 
recent quotations are not given. \ 
, _ The securities of the Lake Superior 


| Corporation are listed on the Toronto, 
‘London, and the Philadelphia Stock 
Exchanges. In Toronto there have 


been no sales of the common stock for 
several years. It is, however, more 
active on the Philadelphia Exchange. 
I.uce quotataions indicate 18% to 18%4 
on September 30, and 17% to 18 on 
October 1. Last year the stock’s best 
showing was in March, when it touch- 
ed 24, while the lowest was 10% in 
November and December. In January 
vf this year there was some improve- 
ment, the high and low being 1412 
and 12, while in February the figures 
were 17% ard 1338-5 respectively. 
For some time the market has been 
fairly well maintained and of late has 
shown some further strength. 


Owing to the fact that the stock 
has been so inactive on the Toronto 
Exchange it has been difficult to get 
quotations here, but we should be able 
to supply you with the Philadelphia 
figures from time to time. We note 
that these latter quotations are is- 
sued by Chandler Bros., and should 
you care to write to that company in 
Philadelphia they would probably be 
willing to keep you in touch with the 
situation. 





The Alaska Packers’ 


tories. 
~ 


* 


ee 


George F. Baker, Jr., vice-presi- 
dent of the First National Bank, has 
entered the artillery school for officers 


at Camp Zachary Taylor. 


























































































Association 
has subscribed $1,370,000 to Fourth 
Liberty Loan which is equivalent to 
the entire quota of the northern terri- 
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CURRENT OPINION 


Under this heading are published, for 
of leading newspapers and individuals. 
endorsement. 


On the contrary, the in- 
vestigations of THE POST’S editors often 


those quoted below. 


FINANCIAL CENTRE? 

The Post, Birmingham, Eng.: A corre- 
spondent sends some notes of a discus- 
sion with a well-known London banker 
on some phases of Sir Edward Holden’s 
speech at the meeting of the London City 
and Midland Bank. 
whether London will continue to be the 


aspects of that question not touched 
upon by Sir Edward Holden, the banker 
said German bankers calculate that the 
war has sealed the fate of London as 
the centre of the world for international 
money markets. They base their calcu- 
lations upon the following considerations. 
When a department of _ international 
business is so centralized as the inter- 
national money market was in London 
before the war the world bears that 
centralization upon grounds of mere 
convenience. But in the era of tle- 
graphs, of cables, of wireless, of the in- 
cipient stages of an international tele- 
phone system and of aviation, the differ- 
ent nations can settle between them- 
selves directly much busines that for- 
merly needed a central market for its 
smooth and regular settlement. Once 
this centralization is interrupted—as it 
has been—it will not be restored again 
in its fulness; for the nations will then 
have become aware that they no longer 
need it to the full extent of former 
years. The banker then gave his rea- 
sons for believing that the definite pre- 
diction of the German bankers is not 
likely to be verified. He said that Lon- 
don, as the commercial clearing house 
of the world, occupied a geographical 
position of exceptional advantage; that 
it is a free gold market; that the pound 
sterling, one of the largest units of 
money, is universally recognized; that 
it has a mercantile navy second to none; 
that it has a large number of foreign 
and colonial banks; that it has a liquid 
money market capable of absorbing un- 
der normal conditions bills of exchange 
to an unlimited amount; that it has sta- 
ble money rates; that it is free from 
panies, financial disturbances, and legis- 
lative tinkering; that it has large for- 
eign investments, credit facilities, free 
navigation laws, and rapid mail facilities. 
For these and other reasons the banker 
thought that London will readily return 
after the war to its former position in 
the world’s affairs. 
COMMON-SENSE AND TARIFF 
Canadian Gazette 

“They talk about protection and tar- 
iffs as children talk of bogeys, seeing 
them behind every bush, but we ought to 
approach this question as sensible and 
patriotic men, sobered and grown wise 
by the bitter experiences of Ais great 
war.” These are the words used by 
Premier Hughes at the Mansion House 
the other day, and we hope they will be 
taken to heart by the members of the 
Imperial War Cabinet and the British 
Parliament. British Ministers have at 
last adopted the principle of preference 
as an integral part of British fiscal 
policy; they have also adopted the reso- 
lutions of the Allied Economic Confer- 
ence under which the resources of the 


Allies are to be conserved for Allied 


use; and they have withdrawn from the 
German-made Sugar Convention. That is 
well, but we have still to learn from 
British Ministers how these resolutions 
are to be applied to our daily business 
as an Empire and an Allied group of 
nations, and we have also to learn how 
the United States stands in all these 
matters. Lord Robert Cecil has just de- | 
clared that we, the Allied nations, can | 
only meet the intense strain on all our 
resources by a frank and complete pool- | 


ing of all those resources. Is it not time 
British Ministers told us exactly what 
they mean by these resolutions and 
phrases? Mr. Hughes knows what he 
means; Canadian Ministers speak as 
though they knew what they meant; but 
it is by united action alone that we can 
secure our ends, and it is for Britain to 
lead the way in deeds as well as words. 


} 
| 





CONSIGNED THEM TO HELL | 
Grain Growers’ Guide | 

It is not often we get a letter consign- 
ing us to Hell, but here we have it from | 
no less an individual than S. R. Parsons, | 
of Toronto, late president of the Canadian | 
Manufacturers’ Association, president of | 
the British American Oil Company, of | 
Toronto, and a gentleman prominent in | 
} 

| 





Methodist church circles. Under date of 
September 10, he writes as follows, and | 
requests us to publish it:— | 

Editor, Grain Growers’ Guide:—In | 
your first editorial in issue of Septem- 
ber 4, you say, in speaking of Mr. | 
Beatty’s bet, “We called a similar bet 
by the President of the Canadian Manu- 


have not seen the $100 yet.” 


to this matter before, and, notwith- 


time, you still try to make it appear 


This is absolutely untrue, as you must 
know, for the secretary’s letter to me, 
from which I quoted, not only gives the 
whole statement, which is a complete 
vindication of the charge which the pub- 
lication of only part of the statement 
made possible, but avers that he did not 


time, as he had learned, thus early in 
his career, that it was futile to attempt 
to clear up any half statements or in- 
correct views attributed to him in the 
papers. Mr. Murray’s veracity is unim- 
peachable. 

In this connection let me call atten- 
tion to a very commendable editorial in 
the same issue of your paper, in which 
you state:— 

The power of the press in shaping 
public opinion is mighty and subtle; 
and it can work in many ways. To 
say nothing of actual falsifying of 
news and the printing of editorials 
designed to serve not the public wel- 
fare but some personal or party pur- 


it spreads before its readers. By an 
omission here and a skilful emphasis 


public affairs, which is the raw ma- 
terial of public opinion, as to mislead 
its readers into false thinking. 

Surely I need add nothing more ex- 


the information of our readers, the views | 


Their reproduction does not imply their | 
lead to entirely different conclusions from 


| 

<n | 

WILL LONDON CONTINUE THE | 
| 

| 


Discussing as to | 


financial centre of the world and some | 


facturers’ Association for $100, but we | 
I am aware that you have referred | 
standing my unequivocal reply at the | 


that I backed away from my position. | 


correct the report in the papers at the | 


pose, a newspaper can color the news | 


there, by suggestion and by insinua- | 
tion, it can so present the news about | 


{ 
| 
cept to refer you to another New Tes- | 


} tament quotation than that you use, 
| viz.: “Physician, heal thyself.” If you 
| are disposed to be fair and honest and 
apply your own editorial views to the 
case in point, you will apologize to me 
for trying to make it appear that I did 
not keep my word. I have as little 
respect for the man who directly or in- 
directly tries to misrepresent another 
as I have for the man who seeks to 
evade an obligation. Both are fit sub- 
jects for reserved seats in that lowest 
hell which Dante pictured for those who 
“sit on the fence” on moral questions. 
—S. R. Parsons. 


‘EVIDENCE AGAINST 
‘SUGGESTED STINGINESS 
OF THE WEALTHY 


Continued from page 10 
biblical injunction to give one tithe of 
all one earns to the poor, but has gone 
very much further. He not only gives 
away money in a thousand different 
directions, but he devotes probably half 
of all his working hours to philanthropy. 
While his own race naturally claims his 
chief attention, he is neither narrow nor 
niggardly in his dealings with other 
races and other causes. He has done, 
for instance a lot of quiet, effective 
work for negroes. 
Not a “Soft Mark” 

Unlike Mr. Morgan, however, he is not 
a soft mark when it comes to promiscu- 
ous “touches.” He is wary of strangers. 
I was extremely amused one day when, 
as I stood talking with him outside his 
office, a rather rough-looking diamond, 
a broad-shouldered husky, came up and 
demanded in a deep basso-profundo 
voice: “Are you Mr. Schiff?” 

The looks of the man were not pre- 
possessing. I wondered what was com- 
ing. So, palpably, did Mr. Schiff. He 
smiled and tried to give an evasive 
reply. The husky was not to be put off, 
however. 

Finally, Mr. Schiff said, “Suppose I 
were Mr. Schiff, my good man, what of 
it?” 

“Then you are Mr. Schiff,” the fellow 
replied, taking off his hat with one 
hand and holding out the other to shake 
hands with Mr. Schiff, saying, “I have 
read so much about you, and know so 
much about the good things you have 
done, that I wanted to shake hands with 
you and tell you how much I admire 
you.” 

Other American Philanthropists 

Since war broke out Mr. Schiff has 
been the outstanding leader in raising 
money for the relief of the starving and 
persecuted members of his race in in- 
vaded territories. Mr. Schiff takes no 
special credit for his philanthropic ac- 
tivities. On his seventieth birthday pro- 
minent Jewish civic, commercial and 
other bodies wanted to pay him honor, 
but he pointblank refused to be feted 
and, when the day came (January 10, 
1917) it was found that he had slipped 
out of the city. 

I asked him why. Here is his reply: 
“There are any number of people who 
would like to do just as much as I have 
ever done, but who have not had it 
within their power. Because God has 
blessed me with the means to do some- 
thing for others, that is no reason why 
lr should set myself up to be praised or 
feted for doing it.” 

He celebrated the day by sending no 
one knows how many cheques to chari- 
ties. At least four of these cheques, for 
$100,000 each, were later revealed by the 
recipients. 

There are other American philan- 
thropists of which it will be fitting to 
say something. 

The distribution of one-third of a bil- 
lion dollars by Carnegie and of perhaps 
even a larger sum by Rockefeller, to 
say nothing of gifts of multiple millions 
by others, has been acclaimed as a phe- 


nomenon peculiar to America. Europe 
gasped when $100,000,000 gifts were an- 
nounced by Carnegie and Rockefeller, 


and almost every time some multi-mil- 
lionaire either gives away or bequeaths 





| colossal sums for philanthropic purposes 


a chorus arises that never was such 
bountifulness known in the previous his- 
tory of the world. True, no modern Eur- 
opean nation has produced any race of 
wealthy philanthropists comparable with 
our own. Yet it is true even in this 
connection that “there is nothing new 


| under the sun.” 


Carnegie-Rockefeller Predecessors 

Carnegie and Rockefeller and _ the 
others had prototypes centuries ago. Our 
multi-millionaire philanthropists are 
really the natural product of this stage 


|of our national development. 


The most famous of living historians, 
Guglielmo Ferrero, in his “Ancient Rome 
and Modern America,” presents intensely 
interesting and philosophic facts and 
reflections on this subject. Thus: “One 
of the social phenomena which are most 
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characteristic of North America, but 
which would be looked for in vain in 
Europe, is the munificence of the dona- 
tions of wealthy men to the public. 
Families of great wealth in America 
nowadays feel it incumbent on them, as 
a social duty, to spend a part of their 
substance on the people, to encourage 
education and culture, to bestow bene- 
factions, to help the more needy classes, 
and to assist with their purses the 
public authorities in the execution of 
their funetions. In Europe donations in 
excess of four thousand pounds are rare, 
and make a great stir. 


History Repeats itself 

The history of the ancient world 
shows that this generosity on the part of 
the rich is a phenomenon peculiar to a 
certain stage in the“ development of 
society, which recurs in all flourishing 
and prosperous, but as yet not very 
ancient, societies. In these, some of the 
public functions are assumed by the rich, 
because the state has not yet had the 
time to bring them under its control and 
to direct them according to laws by it 
established. If the millionaires of Amer- 
ica have, as a matter of fact, but few 
imitators in Europe, they can boast num- 
berless forerunners in the history of 
Greece and Rome. 

In Athens to begin with, and, later, 
in the Roman Empire, to mention only 
the most famous states of the ancient 
world, education, charity, public amuse- 
ments, even public works, such as roads, 
theatres and temples, were always in part 
left by the state to the generosity of 
wealthy individuals, who felt it their 
duty to contribute out of their means to 
the public welfare. The Roman Emperor 
himself was, at first at any rate, only 
the most generous and the best known 
of these rich donors: a kind of Carnegie, 
Morgan and Rockefeller of the Empire. 
The chief men throughout the Empire 
followed his example, some of them on 
so elaborate a scale as to challenge com- 
parison with the most munificent Ameri- 
can millionaires, when account is taken 
of the difference in the standards of 
riches in the respective epochs. 

Carnegie a Modern Agrippa 

Several of the most highly admired 
buildings and most imposing ruins in 
Rome are actually gifts made to the 
publie by ancient citizens. Out of them 
all, I may cite the Pantheon, that mar- 
vellous Pantheon, which we all still ad- 
mire in the heart of Rome, the monu- 
ment which stands deathless while the 
stream of ages flows by. This was con- 
structed by Agrippa, the friend of 
Augustus, at his own expense, and can 
be compared in this respect to Carnegie 
Hall in New York. Agrippa built the 
Pantheon from the same notions of civic 
zeal that impelled Carnegie to endow 
New York with his great Hall. And the 
two monuments, built by the personal 
munificence of two ultra-wealthy citi- 
zens, with an interval of twenty cen- 
turies between them, express the same 
desire to extend to the whole people a 
share in the enjoyment of the donor’s 
private fortune.” 
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Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


MONTREAL WINNIPEG 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Breadway, New York, N.Y. Harris Trust Bldg., Chicago, IIl 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS 


Organize for Success. Let Us Help You Solve 
Your High Cost of Production Problems. 


Bank of Hamilton Building Toronto, Canada 


We own and offer 


TOWN OF SAINT LAURENT 


6” Ten Year Debentures, Due Ist May, 1927 


BEAUSOLEIL, LIMITED 
New Address: 112 St. James Street, MONTREAL 


BRITISH COLUMBIA MUNICIPALS 


WE WILL BUY 
CHILLIWACK 
CRANBROOK 
FERNIE 
GRAND FORKS 
KAMLOOPS 
NANAIMO 

We specialize in British Columbia Municipal Bonds, 

any of the above at market prices. 


Royal Financial Corporation Ltd. 


703 Rogers Bldg., Capital Paid Up E. B. McDermid 
Vancouver, B.C. $566,220.32 Managing Director.. 


NELSON 

RICHMOND 
VANCOUVER 

NORTH VANCOUVER 
REVELSTOKE 


ROSSLAND 
VERNON 
BURNABY 
POINT GREY 
SAANICH 


and have customers for 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in New, York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and public officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 


67 PEARL STREET NEW YORK, N.Y. 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
insures the quick and equitable adjustment of a fire 
loss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. MONTREAL—17 St. John St 


These Questions Affect YOU 
Can You Answer Them ? 


1. Will the ending of the war or 

help or hurt the price of such 
Baldwin, Bethlehem 
Midvale, etc.? 


the ¢ 


the 
issues ? 
Are short term notes or long 
term bonds the better proposi- 
tion at present? 

Does the putting into effect of 
the new tax law mean a genera! 
reduction in industrial  divi- 
dends ? 

Can the stock market rise in the 
face of the tight money situa- 
tion ? 

New influences on _ security 
prices are beginning to become 
operative. Do you know how 
to go about adjusting your in- 
vestments so that you will be 
helped and not hurt? 


old line investment 
stocks as 
Stee 
Are 
or ‘“‘war” 

do the autor 
in? The 
Among the rails, are the stand- 
ard dividend-payers or the low 
priced non-dividend payers the 
thing to buy? 
As the war 


“peace” stocks 
What class 
» stocks come 


ous: 


draws to its end, 
what is likely to be the course 
of interest rates? How will 
that affect the price of bonds? 
5. Which are the bonds to 
hold—the high-income producers 
Questions such as the above are intelligently discussed and 
definitely answered in every issue of THE INVESTMENT 
WEEKLY. Can you afford to be without it? 
Send for circular No. 6 and free sample 
copy or, better yet, send one dollar for ten 
weeks’ trial subscription. 


THE INVESTMENT WEEKLY 


_42 BROADWAY NEW YORK 


best 


THE FINANCIAL 


POST OF CANADA 


NEWS OF THE BOND MARKET 


VICTORY LOAN 


ORGANIZATION 
WORK PROCEEDS 


No Other ‘Business Being 
Transacted in the Bond 


Market 
THE LIBERTY DRIVE 


Features of the Big Campaign 
Now in Progress Across the 
Line, With Terms of 
the Loan 


Organization work for the second 
Victory Loan moves on apace and, 
while the public will not know much 
nbout the campaign for some time 
yet, a great deal is going on behind 
the scenes. Arrangements are on a 
much more elaborate scale this time 
than last, and the workers are pro- 
filing by the experience gained in 
connection with the floating of the 


first loan, 
Sir Thomas Goes West 

Sir Thomas White left Ottawa for 
the west last night, and will fire the 
first gun in the Victory Loan cam- 
paign in Winnipeg on Tuesday even- 
ing. Manitoba did exceedingly well 
in last year’s campaign, taking secona 
place only to Ontario in the amount 
of its per capita subscriptions. Citi- 
zens of the province say that Ont- 
ario will have to exceed its record of 
fast year if it is to continue to hold 
first place. 

Collingwood Committee 

At a meeting on Thursday of last 
week, business and professional men 
of Collingwood organized a citizens’ 
committee to carry on the Victory 
Loan campaign. Canvassing will be 
done by teams, and all commissions 
will be turned over to the Canadian 
Red Cross. W. T. Allan is chairman 
of the committee. 

A cartoon and a poem contest are 
announced by the Dominion Press 
News and Feature Committee of the 
Victory Loan. In each case a prize 
of a $50 bond will be given to the 
successful “competitor. The contests 
close on October 15. 

Million of Posters 

Some indication of the extent of 
the Liberty Loan campaign now run- 
ning in the United States may be 
gathered from the fact that ten mil- 
lion posters and display ecards, in 
eleven designs, will be used by the 
Treasury Department in advertising 
the bonds. All of the designs have 
been donated by distinguished Ameri- 
can artists, who vividly portray the 
brutality and atrocity with which the 
Germans wage war, and emphasize 
the duty and vital importance of 
protecting the country and its women 
‘nd children from such an enemy. 

Canadians will be given an oppor- 
tunity to see these posters, through 
the enterprise of merchants in lead- 
ing centres who will arrange window 
displays of them. Meanwhile it is 
zood to see how completely the people 
of the United States are behind the 
war aims of the allies. 

Campaign Inaugurated 

All sorts of schemes are being eni- 
ployed in the United States to stimu- 
late interest in the Liberty Loan. In 
New York, air raid sirens were used 
to announce the inauguration of the 
campaign on Sunday night. Factory 
whistles and church bells followed. 
The attacking Liberty Loan army then 
went into action lighted by the burn- 
ing of thousands of red flares all 
over the city. Police reserves and 
voiunteer workers distributed 1,500,- 
000 copies of a special edition of the 
“Stars and Stripes,” the official news- 
paper of the American expeditionary 
force, of which 3,500,000 copies were 
;rinted -for distribution through the 
Second Federal Reserve District. 

Early Monday morning thirty aero- 
planes, flying in battle formation, 
soared over the city dropping ad- 
vertising matter in the interests of 
the loan. 

Liberty Loan Terms 


The amount of the fourth Liberty 
Loan is $6,000,000, comparing with 
$2,000,000 for the first, and $3,000,- 
060 each for the second and _ third 
loans. The first loan was over-sub- 
scribed by $1,035,226,850; the second 
by $1,617,532,300 and the third by 
31,176,516,850, and there is good 
reason to believe that the fourth wi"! 
be equally successful. 

Like the third loan, the bonds 
vear interest at 414 per cent. The; 
run, however, for twenty, instead of 
ien years, and are redeemable after 
15 years. They are dated October 24, 
and are due October 15, 1938. Interest 
is payable on October 15 and April 
15. The bonds are not convertible 
into future issues. 

With regard to exemption, the 
~yonds are free from normal federa! 
income tax, and all state and local 
taxation. They carry the following 
additional exemptions: Interest on 


an aggregate of $5,000 worth of bonds 
of the second or third loan, or bonds 
converted into second or third loan, 
is exempt from all federal income, 
war profits and excess profits taxes. 
Interest on not exceeding $30,000 of 
fourth loan bonds and interest receiv- 
ed after January 1, 1918, on an ag- 
gregate of bonds of the first Liberiy 
Loan converted into second or third 
Liberty Loan bonds, the second Liber- 
ty Loan, converted or unconverted, 
and the third ‘Liberty Loan up to 
$45,000, but not exceeding one ana 
one-half times the amount of fourth 
‘oan bonds subscribed for and held 
by taxpayer when making tax re- 
turn, are exempt from all Federal in- 
come, war profits and excess profits 
taxes, until two years after termina- 
tion of the war. It is also provided 
that $30,000 of first Liberty iLoaa 
bonds, converted into new fourth loan 
41%4’s may be held free from all in- 
come, excess profits and war profits 
taxes until two years after the ter- 
mination of the war. Bonds of third 
or fourth loan, or bonds converted 
thereinto, held by a person for six 
months prior to his death and a part 
of his estate on the date of his death, 
will be accepted at par and interest 
in payment of United States inheri- 
tance tax. 

Ten per cent is payable on ap- 
plication; 30 per cent. on Nov. 21; 20 
per cent. on December 19; 20 per cent. 
on January 16 and 30 per cent. and 
interest on January 30. 


BORROWING REDUCED 
United States Municipalities Float 
Fewer Bond Issues 


There has been a most marked de- 
cline in the volume of municipal fin- 
ancing done this year in the United 
States. The restrictive influence of 
high labor and materials costs, lack 
of transportation facilities, high in- 
terest rates and other factors is strik- 
ingly illustrated by the falling off in 
the volume of borrowing done by 
State and municipalities to pay for 
public improvements. During the 
first three-quarters of the current 
year, comments The Daily Bond 
Buyer of New York, the aggregate 
cf all new bond issues’ floated 
throughout the country did not ex- 
ceed $172,40,448, as compared with 
$398,559,343 in the same period last 
year, $376,341,515 in 1916 and $495,- 
864,676 in 1915. As compared with 
the average annual sales over a period 
of ten years (1909-1918), the financ- 
ing this year shows a falling off of 
about 48%. 

Sales of state and municipal bonds 
in September and the nine months’ 
period ending September 30 for the 
last ten years were, according to 
The Daily Bond Buyer as follows: 
Nine Months 
Ending Sep- 

tember 30 
$172,401,448 

398,559,343 

376,341,515 

495,364,676 

370,725,859 

294,044,234 

331,698,861 

379,277,840 

230,252,428 


September 
$18,412,479 
29,253,018 
19,399,642 
28,768,418 
12,430,549 
26,824,615 
15,495,458 
24,951,035 
14,878,967 
18,508,220 
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Maturing Debentures in London 


A despatch from London this week 
states that the province of Saskatche- 
wan is issuing £650,000 of 5% per cent. 
debentures at 99, to replace a nearly 
similar amour at 4% per cent mat- 
uring in January, 1919. The latter 
honds were issued in January, 1914, 
by the Canadian Bank of Commerce 
at 96%, or on approximately a 5.30 
per cent basis. As the term of the 
refunding issue is not stated, it is 
impossible to give the basis of sale. 

Originally the 1914 issue consisted 
of £1,000,000 but there was a con- 
version option which has consider- 
ably reduced the amount outstanding. 
The bonds were convertible up to 
March 31, 1914, into 40-year, 412 per 
cent registered stock, at the rate ot 
105 per cent of stock for each £100 
of debentures and thereafter untii 
July 1, 1918, at the rate of 102 per 
cent. Up to September 1, 1914, 
£379,000 of the debentures had been 
so converted, leaving the amount out- 
standing of debentures at £621,000. 


U. K. BONDS SOLD 


Canadian Foresters Will 
Victory Bonds 
A despatch from Perth this week 
states that the officers of the Canadian 
Order of Foresters have sold to Wood, 
Gundy & Co., a block of $700,000 o: 
United Kingdom bonds. The proceeds 
of the sale will be invested in the new 
issue of Victory bonds. The Order 
cets the benefit of the exchange rate 
between Canada and the Unitea 
States, as the bonds are payable in 
the United States. Those who acted 
in behalf of the Canadian Foresters 
were: J. A. Stewart, M.P., Perth, 
formerly High Chief Ranger of the 
order; Alderman J. A. Brodeur, Mont- 
real, and David Allan, Grimsby. 


Substitute 


270.231.970 | estimates recently presented by the 

eee city comptroller, David Mitchell, to 

een ILE DTT AS ea the city council. This sum compares 
BABRATC — REFUNDS with an estimated expenditure of $2,- 
iiss Citas ot Mee te: Satie 659,658 and an actual expenditure of 


HAMILTON WILL 


HAVE OVERDRAFT 
OF LARGE SIZE 


Notwithstanding Best Tax 
Collection in History 


of City 
NINETY PER CENT. 


Several Reasons Given For the 


Increased Expenditure Which 
Will Result in the 
Overdraft 


An overdraft of $150,000 by the end 
of the year is expected in Hamilton. 
This will be due in part to the pro- 
vision of $115,000 for debenture in- 
terest not due until February, and ta 
the reduction of the tax rate from 
28 to 27 mills. Had it not been for 
exceptionally good tax collections and 
the statute labor tax, the overdraft 
would undoubtedly be much larger. 

The total taxes received up to 
September 30, including payments of 
laxes due in 1913, 1914, 1915, 1916, 
1917, and this year, totalled $2,370,- 
(06.21. In addition the water rates 
amounted to $218,361.73, compared 
with $220,106.56. There was also 
approximately $45,000 received for 
statute labor tax, and it is expectea 
ihat taxes to the amount of $20,000 
will be paid before the end of the 
year. Consequently the entire re- 
venue for the year would be $2,653,- 
367.94, 

Estimated Expenditure 

Expenditure estimated for the year 
was $2,769,841. This was also the 
estimated revenue, but as the deben- 
ture rate of $115,000 was included, 
and it is not payable until February 
next, the revenue could only reach 
$2,654,000 at best as taxes. 

In that the city voted money for 
& number of purposes that were 
not provided for in the estimates, 
the overdraft has piled up. 

At the first of the year it was es- 
timated that 89 1-4 per cent. of the 
taxes would be collected this year. 
To date 90 per cent. have been taken 
in, breaking all previous records. The 
amount collected is $2,092,363.38. In 
1917 the amount was $1,989.581.09, 
the increase being $380,425.12. 

Arrears for 1913 collected amount- 
ed to $1,018.66; for 1914, $9,062.73; 
for 1915, $50,138.72; for 1916, $67,- 
789.88; for 1917, $149,539.90. There 
is still outstanding for 1914, $5,000; 
for 1915, $34,000; for 1916, $73,000; 
ind for last year, $151,000. 


EDMONTON ESTIMATES 
SHOW SMALL INCREASE 


Assessment on Land Reduced, 
But Assessment on Buildings 
and Improvements Added 
The total estimated expenditure of 
the city of Edmonton for 1918 is 
$2,762,543, according to the final 


$2,640,370 in 1917. 

Under the heading of controllabie 
expenditure, the 1918 estimate is 
$728,165, which is an increase of $73,- 
640 over the actyl expenditure of 
1917. This is principally due to the 
increase in the scale of wages paid 
to civic employees on account of the 
higher cost of living. 

In the estimates for general ex- 
penditure provision is made for $250,- 
900 treasury bills which matured 
September 1, and $100,000 for tax 
exemptions on soldiers’ homes. These 
items, however, are largely offset 
vy the estimated returns from the 
business and income tax. The former, 
it is figured, will yield $150,000 and 
$135,000, or 


the latter, 


ail. 


$285,000 in 


Assessment and Tax Rate 

The land assessment this year 
shows a big reduction over last year, 
it having been cut from $100,213 to 
376,489, or by 23.67 per cent. To off- 
set this, an assessment has now been 
made on buildings and improvements, 
which amounts to $15,455. The net 
assessment therefore is $91,945, 
only $8,268 less than 1917. 

The tax rate necessary to provide 
the increased amount for municipal! 
purposes has been raised to 30 mills, 
or 3% mills more than last year. Of 
this 11.45 is required for general 
municipal purposes, 9.75 for the pub- 
lie school district, and 8.50 for the 


R. C. 


or 


separate school district. 


AN UNEQUAL LEVY 


Provincial War Tax Varies According 
To Assessment Methods 

The Toronto Bureau of Municipa! 
Research is asking some pertinent 
questions about the provincial war 
tax. With the power of the pro- 
vinee to levy such a tax no question 
is raised, but with the method of levy- 
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ing it would appear be 
ground considerable criticsm. 

The Bureau takes twenty repre 
sentative Ontario municipalities and 
shows how the assessment law i 
interpreted in each. Wide variations 
are disclosed, particularly in mat- 
ter of the assessment of buildings. As 
a result, the provincial one mill tax 
rate, as imposed in different 
cipalities, produces variable returns 

Two questions are propounded. If, 
it is asked, municipality A 
its property at 100 per cent. of its 
actual value and municipality B at 
75 per cent. of its actual value, which 
city pays more per $1,000,000 of ac- 
tual value into the provincial treasury 
as war tax? Second, if 
property of one citizen in 
is assessed at 100 per cent. of 
value and that of another at 75 per 
cent. of tts value, how much more does 
the former contribute to the city trea 
sury and the provincial 
the 1 mill war tax, on the basis 
the present tax rate? 

It is shown in the first 
that A pays $250 more per mi! 
dollars, or 33 1-3 per cent. more than 
B, and in the second instance tna 
une citizen pays $76.25 more t 
other. The Bureau asks 
one citizen contribute more 
portion than another and whethe 
provincial bureau of equalization 
might not help to solve the difficult 
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May be Five Classes of Munici- 
palities—More Sources of 
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tie 





tions Laid Before 
Convention 


RADICAL CHANGES 


Revenue May be 
Provided 


If the British Columbia Legislature 
follows the tines recommended in the 
report presented by F. A. McDiarmid, 
so.icitor for the Union of B. C. Muni- 
cipalities, and Robert Baird, inspect- 
or of municipalities, the Pacific coast 
province will eventually have a mode! 
Several recommenida- 
contained 
the report, which was considered in 
ail its details at the recent conven- 
tion of B. C. municipalities in Pen- 


of interest are 


ton, 
The 
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Mme 


ex 


air 
Westminster (Vancouver by virtue of 
its special charter not coming within 
the scope of the report except so far 
as the operations of the Local Gov- 
ecnment Board are concerned). Those 
oO 
Chilliwack, Cranbrook, Duncan, En- 
Kam- 
loops, Kelowna, Ladysmith, Nanaimo, 
Rupert, 
Revelstoke, Rossland, North Vancou- 
ver, North Vancouver District, Point 
South Vancouver, 

Municipalities of 


rby, 


Nelson, 


Grey, 
Trail and Vernon. 
the third class will be Alberni, Arm- 


vy 
e\ 


each year. 


control 


of all municipalities 
itters affecting 


in 


between municipalities 


administration of such util 


The Board will 
ercise the functions 
ilities commission. 
Classify Municipalities 
It is recommended in the 


all 


finances; of joint 
municipal interests and the relation- 
shins 
public service corporations, including 
rates and tolls; and all other matters 
or 
where such affect the interests of the 
municipalities. 


and 


ities 


also 


of a public 


report 
that the municipalities of the province 


divided into classes, those of the 


st class to be Victoria and 


New 


the second class to be Burnaby, 


Fernie, Grand Forks, 


Oak Bay, Prince 


Saanich, 


Salmon Arm, Sandon, 


Changes in classification 


Delinquents Penalized 


strong, Courtenay, Coquitlam City, 
Cumberland, Esquimalt, Greenwood, 


Kaslo, Merritt, Phoenix, Port Alberni, 
Port Coquitlam, Port Moody, Prince 
George, 
Slocan. 


and 


Fourth ciass municipalities 
are Chilliwack, Coidstream, Coquit- 
lam, Cowichan, North Delta, Kent, 
Langley, Maple Ridge, Matsqui, Mis- 
sion, Peachland, Penticton, Pitt Mea- 
dows, Spailumcheen, Sumas, Summer- 
land and Surrey. 
may be 
made by the Local Government Board, 
which is also empowered to form a 
fifth class consisting of areas formed 
into municipalities for the carrying 
out of specified work, such as irriga- 
tion, draining or dyking. 


Voters’ lists are to be compiled 


On the other hand 


In municipalities of the first, se 


sion entirely 


sit on December 1 


from the receipt book of the corpora- 
tion without regard to the assessment 
roll, every person paying $5 or over 
on account of a tax levied being en- 
titled to have his or her name placed 
on the list. 
list for the purpose of creating a debi 
remains as before, and is made up of 
all owners of real property. The effect 
would be to allow only those who 
have paid taxes, in whole or in part, 
to vote for the council, while in case 
of votes on money by-laws, no pre- 
perty owner would be kept from the 
polls. 


the 


cond 


and third class a fixed Court of Re- 
separate and inde- 
pendent of the council will be appoint- 
«1 for a period of five years. 
Court will 
complete its work by February 1 in 
From its decisions there 
will be an appeal to the Local Gov- 
ernment Board. 


The 


and 


Preparation of estimates in muni- 


More Sources of Revenue 


cipalities of the first and second class 
are obligatory by December 20, and 
a compulsory tax sale on September 
30 of each year is recommended. 


The report favors the granting to 


At present British 


the provi 


municipalities of the personal pro- 
nerty, income, poll, amusement and 
motor taxes. 
umbia is the only province in which 
the municipality has practically noth- 
ing to tax in relief of the land tax. 
This will of necessity be a matter of 
adjustment between 
eovernment and the municipalities. 


Col- 


neial 


Regarding municipal debts the re- 


port does not purpose to change the 
existing method of contracting debts 
nor alter the borowing powers. 
which the ratepayers exer- 
cise over borrowing powers and the 
limits of those borrowing powers are 
left unchanged, while the provisions 
of the present Act regulating issue 


The 
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FIELD OF MUNICIPAL FINANCE 
MOOSE JAW’S 


of debentures, stock, serial bonds, 
instalment bonds, etc., are left the 


same. 
Sinking Funds Inviolate 


Tampering with sinking funds is 
by the report 
which says: “We are of the opinior 
that when the municipality borrows 
money on a by-law which provides 
collected 
when the municipal 
bond- 
nolders, that any tampering with the 
way 
utilizing them for current revenue, o1 
b7 the non-investment of them, or by 
way of holding them as against ar- 
rears of taxation, is a distinctly im- 
which 
should not be allowed to continue.” 
Misuse of such sinking funds, the 
report suggests, should be punishable 
by fine upon the officers and parties 
auditor 
wno passes, and also by disqualifica- 
tion from holding office on the pari 


strongly condemned 


for sinking funds being 


vear by year, 
credit 


is pledged to foreign 


sinking funds, whether by 


moral procedure, and one 


responsible, including the 


of the councillors who authorize 


In the matter of investment of sink- 
ing funds, the report suggests that 
the funds should be turned over to 
the Local Government Board at the 
same rate of interest which the pro- 
vincial government pays for money, 
2 principle urged by the Union of 


Municipalities for some years. 


In municipalities of the first, second 


of 


it. 


and third classes, it is suggested that 
the council be elected for two years, 


cipalities of 


three years. 
government are 


commission form. 


UNION PROPOSED 





bia May Be United 


ducing operating expenses, 


North Vancouver has 
joins. 
member of the merger scheme. 
staff and 


separate municipal 


officers. 


tion of about 16,000. 


City. 


$21,256,701, against 
year.. Imports from 
$18,737,765, against 
vcar. 





will find this department useful. 
to be accurate and convenient. 


municipal bond news. 


issues. 


16th. 


DEBENTURE NOTES 


ent time totalled $76,612.63. 


with ready sale. 


in disposing of its debentures. 


local investors. 


subscription books opened. 





BOND SALES 


Cotton at 97; 
Cons. at 98; $10,000 Ogilvie “A” 


Europe 
$37,081,486 


cne half retiring annually; in muni- 
the fourth class, the 
election to be annual; in municipali- 
ties of the fifth class, not less than 
For municipalities of 
the first class, alternative forms of 
suggested, one the 
beard of control form, the other the 


Three Municipalities In British Colum- 


With the idea in mind of increasing 
efficiency and at the same time re- 


Reeve 


Bridgeman of the Municipality of 
proposed 
scheme looking to the amalgamation 
of his district with that of North Van- 
couver City, which immediately ad- 
West Vancouver has also been 
suggested by interested parties as a 


a 


Each 


it 


of the three governin, bodies has a 


is 


claimed that more efficient work could 
be done for the North Shore if they 
were all operated under ore set of 


A perusal of last year’s balance 
sheets reveals the fact that West Van- 
couver cost $5,700 to operate, North 
Vancouver $35,000 and North Van- 
couver District $18,000. Reeve Bridge- 
mar advocates the apointment of one 
municipal clerk for the entire North 
Shore which has a combined popula- 
Other depart- 
ments of city life would be reduced 
proportionately, but with an adequate 
staff to handle the district’s business. 
The scheme has the hearty approval 
of Mayor Vance of North Vancouver 


Imports from Japan through the 
Pert of New York, in August, were 


$4,029,251 last 


were 


last 


Money By: -laws 


Those investors who wish to keep in 
touch with the municipal bond market 
It aims 


THE 


a 


FINANCIAL POST makes a specialty of 
Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


BY-LAWS PASSED OR DEFEATED 

New Hamburg—-$15,000 to pay for the 
construction of a concrete pavement on 
Waterloo Street, passed by council, Sept. 


Chatham—A statement was presented 
at the meeting of the council last week, 
by Ald. Reeve, showing that city deben- 
tures to the value of $142,943.35 had 
been sold during this year and that de- 
bentures remaining unsold at the pres- 


Tara—The village treasurer reports 
that the hydro-electric debentures | 
cently issued are in demand and meeting 


re- 


London—London is having no difficulty 
During 
the past few weeks it has successfuly dis- 
posed of $375,000 six per cent. bonds to 
Another large issue is 
now being made; and it is stated that 
this issue is meeting with a good re- 
sponse and is being absorbed very well, 
over $40,000 being spoken for before the 


$200 Asbestos at 72; $1,100 Can. Ce- 
ment at 98 to 97; $13,200 Cedar Rapids 
at 82; $9.500 Dom. Coal at 92; $3,000 Dom. 
$500 Dom. Textile “B” 
at 96; Dom. Textile “D” at 98; $300 eo 
$4,000 Price Bros. at 82; $5,000 Rietdon 


at 93 to 9214; $5,600 Wayagamack at 80 


to 77; $16,100 War Loan (1925) at 96's 
to 96; $47,400 War Loan (1931) at 95% 
to 955%; $186,300 War Loan (1937) at 


94% to 94. 































































Expenditures, However, Were 
Also Down, so That Revenue 
Balance Was Very Slightly 


In many respects the financial re- 
port of the city of Moose Jaw for the 
It 


REPORT GOES 


INTO DETAILS 


Very Complete Presentation 


of City’s Affairs is 
Made 


REVENUE WAS LESS 





Reduced 





year 1917 is a model document. 


goes very fully into details and gives 
information on almost every vconceiv- 
able point in connection with the city’s 
Not the least inter- 
esting portion is that in which City 
Commissioner 
some of the chief items in the report, 
particularly with respect to the debt. 

During 1917 the city’s gross debt 
increased from $5,704,680 to $5,734,- 


fin 


003. 


m 


to 


ts 


ancial affairs. 


Mackie 


summarizes 












The net debt, however, was re- 


ture 


756. 


respectively. 


years of age. 
during the year are $620,000. 
present, the report says, there is 
hardly a vacant house in the city, 


duced from $5,297,466 to $5,234,890. 
It is shown further that of the gross 
debt, 87 per cent. represents invest- 
ments in waterworks, sewerage, light 
and power, paving and sidewalks and 
fire protection, which may be regarded 


as the five first essentials of any city’s 
organization. 


Debt Is Extended 


Moose Jaw’s debt is payable over a 


period of forty years and Commis- 
sioner Mackie presents a table show- 
ing the exact amount due each year 
and its percentage of the whole. 
is pointed out that, if the forty years 
are divided into four ten-year periods, 
it will be found that only 5.78 per cent, 
of the debt matures between 1918 and 
1928; 23.56 per cent. between 1928-37; 
7.60 per cent. between 1938-47 and 
63.06 per cent. between 1948-57. That 
is to say it will be many years before 
the city will be called upon to repay 
any large proportion of its debt. 


It 


The city’s total revenue last year 


also. In 1916, expenses 


ent also saved $31,524. 


Tax Arrears 


was $512,139, a decrease over 1916 
of $77,417. The principal decline was 
in the municipal tax levy which drop- 
ped from $567,654 to $458,847, due to 
a drop in the tax rate of .3 mills and 
in the assessment of $5,561,248. This 
decrease was offset to a certain extent 
by the imposition of a business license 
and the increase of several charges 
on civic services. 
There was a reduction in expendi- 
were 
$521,557, while in 1917 they were cut 
to $446,188. This gave a revenue bal- 
ance of $65,950 in 1917, as against 
one of $67,999 in 1916. 
reduction was effected in the works 
department, where a saving of $39,050 
was recorded. The waterworks depart- 


The principal 


Turning to the question of taxes, 


$328,509 


$618,840. 


it is shown that of the net levy of 
$827,020, $498,510 or 62.40 per cent. 
were collected, leaving 
37.60 per cent. in arrears. Total taxes 
in arrears, which are carried as an 
asset, amounted at the end of 1917 
There is shown in addi- 
tion among the city’s assets the sum 
of $236,419, which comprises taxes, 
penalties and costs on sundry par- 
cels of land purchased by the city at 
tax sales. 


or 


The sinking fund amounts to $569,- 


BRANTFORD GROWING 


Included in this sum are invest- 
ments of $483,590 as follows: Mort- 
gages, $124,686; rural telephone de- 
bentures, $224,848; Dominion war loan 
bonds, $107,000; city of Moose Jaw 
debentures, $27,055. 
871 remained at December 31 unpaid 
in respect of sinking fund, this being 
arrears for the years 1916 and 1917 
It is explained that the 
full sinking fund payments have been 
met on the electric light debentures 
but on the other debentures only a 
proportion of the required amount has 
been paid, based on the percentage of 
taxes collected for the year. 
The city’s assets are $9,015,513, an 
increase of $56,297, and there is a 
nominal excess of assets over liabili- 
ties of $2,515,064. 


A sum of $56,- 


Assessment and Population Show 


Considerable Expansion 


The annual report of Brantford’'s 
assessment department submitted to 
the city council on Monday shows the 
taxable assessment to have increased 
to $20,337,585, an increase of $1,021,- 
S860, while the total assessment, with 
no exemptions, is $24,377,285, an in- 
crease of $1,973,690. The population 
increase of 1,061 
curing the past twelve months. There 


now 28,725, an 


and shortage is keenly felt. 


ure 5,643 children between 5 and 16 
New factories erected 


At 






























































































































Plan Devised by J. P. Anglin For 


A start was made on Saturday last 
in Montreal with the project worked 
out last’ February by J. P. Anglin, 


CANADIAN NORTHERN RAILWAY 





se 


Cockshutt Plow Company, Ltd. 


13 





Comfortable traias 
leave Toronte 10 p.m. 
Mondays, Wednesdays 
and Fridays, for Winni- 
peg and all points in 
Western Canada. 


E 

MAVE | owest Fare 
THE Scenic Route 

and the Service, too 


Foe information, descriptive literature and tickets apply to your 
nearest C.N.R. Ticket Agent, or write General Passenger Depart- 


ment, 68 King Street East, Toronto. : 
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Year Ending June 30, 1918 





To the Shareholders: 

Your Directors are pleased to be able to report an improvement in the Com- 
pany’s business for the year under review. 

The business done in Canada increased in volume over that of the preceding 
year, and might have been increased still further if difficulties of obtaining labor 
and material, arising out of war conditions, had not limited your Company's 
output. Owing to the better financial position of the farming community, a much 
larger proportion of the business was done on a cash basis. This condition con- 
tinues, and your Company is desirous of encouraging it, as the system of long 
credits is not economical for the farmer and is very burdensome to the manufac- 
turer. 

The same financial improvement was reflected in increased collections in respect 
of sales made in former years. 

The volume of foreign business reached a higher point than ever before in the 
Company’s history. 

The net profit, after allowing for depreciation and for write-offs which your 
Directors considered necessary, amounted to $553,214.94. 

Your Directors have not considered it advisable, in view of the indebtedness 
of the Company and the uncertainty of the general financial situation and out- 
look under war conditions, to pay the full dividend on the preference shares, but 
have continued through the year to declare quarterly dividends of 1 per cent. This 
absorbs $258,600.00 out of the net profits for the year. Subject to your approval, 
they recommend that $200,000.00 of the balance be added to contingent reserve, 
and that the remainder of the net profit, after providing for war tax, be carried 
forward to the profit and loss account. 

They also recommend that $500,000.00 be transferred from the 
Loss Account to Capital Reserve, thus bringing it up to $1,500,000.00. 

The outlook for the present year is excellent, and a steady and satisfactory 
business is anticipated. 

The thanks of the Company are due to the Management and Staff for efficient 
and loyal service rendered throughout the year. 

All of which is respectfully submitted, 

Brantford, September 27th, 1918. H. COCKSHUTT, 


BOARD OF DIRECTORS 


Profit and 


President. 


Col. 


Henry Cockshutt, - - - - Brantford, Ontario 
President, Managing Director and Treasurer 
George Wedlake, - - - - ~ - + - - Brantford, Ontario 


Ist Vice-President and Manager 


George E. Drummond, - - - - - - - - Montreal, Que. 
2nd Vice-President 

Frederick Perry, - - - - - - - - - Montreal, Que. 

E. A. Mott, - - - - - - - - - Winnipeg, Manitoba 

Sir Augustus Nanton, - - + - - . - - Winnipeg, Manitoba 

George K. Wedlake, - - - - - - - - Brantford, Ontario 


TRANSFER AGENTS 
Montreal Trust Company, Limited, 
Toronto, - Ontario 
FINANCIAL AGENTS IN LONDON 
Equitable Trust of London, Limited, 
7 Gracechurch St., London, E.C., England 
ASSETS 


Property, Fixed and Loose Plant and Business, after deducting 


$ 8,037,689. 


SOR EE OE  cccnehoiee. Sedcewasdietewe sacoactdas 570,000.00 
Stocks of Raw Materials and Supplies, Goods in Pro- 
cess and [inished Product, as per Inventories, 
Valued on the Basis of Cost: 
RIE os Fs. 1s. a wiiaice wan eaten ha aacmed eae ak bs $1,254,396.10 
WES EENT DVAMONOE oc cacsocee necnsarecwed waxncaws 1,239,699 .94 
$ 2,494,096 .04 
Accounts and Notes Receivable, less Provision for Doubtful Debts . 4,536,068 .88 
Insurance and other Items Paid in Advance ................. = 21,494.7 
Cash 18 Bem QUG 00) WO ec ccs ccesucevcacétes weaws 41,143.76 


Approved on behalf of the Board 
H. COCKSHUTT, 
GEO. K. WEDLAKE, 


Directors. 


re 
mi 


$15,699,493 .¢ 


LIABILITIES 
Share Capital: 
Authorized: 
75,000 7° Cumulative Preference Shares of 
EU OEE gid cab b, “oadane wade accen nao’ 3 7.500.000.00 
75,000 Common Shares of $100.00 each ........ 7,500,000. 






$15,000,000. 
Issued : 
64,650 7% Cumulative Preference Shares of 
SOR CN a ccakdek. cance cpeiaees des ena $ 6,465,000. 00 
50,000 Common Shares of $100.00 each .... 5,000,000. 00 
$11,465,000.00 
er: Ces Ge CO 8 as aka ba ies dunes anbaeinle ; 577,403 .87 
Acceunts Payable, including Estimated Income War Tax .... 492,159.09 
Dividend Declared 30th June, 1918, and Unclaimed Dividends 68,854.00 
re “See OE:  .ccda cckkeaeeee xacae. Seneeiaenaes 9,675.00 
Reserves : 
COGED TUAORNE” ceccieas uss: cease. Jdaneweraaees $1,500,000.00 
Se I 5 vccwcne: enasedenpennae” eaves 1,000,000 .00 
BROPERERGG TROGRTUE cccciccccc Kevdecaces esnes 500,000.00 
$ 3,000,000.00 
Profit and Loss Account: 
Credit at this date as per account herewith ........... 86,401.32 


The Dividends on the Cumulative Preference Shares 
have been declared and paid to 30th June, 1914; and 
further Dividends, amounting to 4%, have been de- 
elared during the year ended 30th June, 1918. 


NOTE 


$15,699,493 .28 
To the Shareholders, 
COCKSHUTT PLOW COMPANY, LIMITED. 

We have examined the foregoing Balance Sheet as at 30th June, 1918, and 
the accompanying Profit and Loss Account for the year ended at that date, with 
the books of the Company and the certified Accounts and Returns from the Com- 
pany’s Branches, and we have obtained all the information and explanations we 
have required. In our opinion, the above Balance Sheet and the Profit and Loss 
Account are properly drawn up so as to show a true and correct view of the 
state of the Company’s affairs as at 30th June, 1918, and the results of the 
Company’s operations for the year ended at that date, according to the best of 
our information and the explanations given to us and as shown by the books 
of the Company and the Accounts and Returns from the Company’s Branches. 

(Signed) ARTHUR K. BUNNELL, F.C.A., 
General Auditor. 
Brantford, Ont., 12th Sept., 1918. DELOITTE, PLENDER, GRIFFITHS & CO., 
Montreal, Quebec, 11th Sept., 1918. Auditors. 


PROFIT AND LOSS ACCOUNT for the year ended June 30, 1918 


To Dividends Amounting to 4% on Cumulative Preference Shares $ 258,600.00 
To Transfer to Contingent Reserve, as per Resolution of the Board 
af. Dipesiads; TI BO. TORS onc ccaacnacccncienesaccsaundane 200,000.00 
To Transfer to Capital Reserve, as per Resolution of the Board of 
Directors, 170 Augant, 11S once ccccs sh Kevesccucss 500,000. 00 
To Balaneé Gh pet Telenee GROG: cckcicck Kcccncvesecssnccss 86,101.32 
$1,045,001 .32 
By Balance at Credit Ist July, 1917 ......... win ada wate ; assce © Sree 
By Net Profit from Operations, after Providing for Depreciation 553,214.94 





$1,045,001 .32 








A START MADE president, Montreal Builders’ 





Cultivating Vacant Land cultivated by contractors. 


sociation started werk. 





































































change, whereby idle sub-divided land 
adjacent to cities and towns would be 
The begin- 
ning was made at Rockland, just be- 
yond Outremont, where the Rocklani 
group of the Inland Cultivation As- 


“1 WISH I HAD TAKEN TWICE AS MUCH!” 


. the ex- 
Nothing is more often repeated in letters received at our office than , 
pression, “1 wish I had taken twice as much insurance while I was about it.’ 
When endowments, dividends or cash settlements are paid, the assured very 
often acknowledges the remittance with that remark. The truth is — 
few men take as much Life Insurance as they can reasonably ——— 

repentance often comes when additional insurance is not procurable. ri . y 
every reader of this paper believes in Life Insurance and carries more iS s 
of it, but one should ask himself the question, AM I CARRYING AS MUC 

1 CAN AFFORD? If the policyholders who are now entering the company 
could read the evidence of gratified policyholders and beneficiaries, they 
would make a great effort to increase the amount applied for—and exist ng 
policyholders would double the amount of their protection. One word es 
What income would your present insurance yield the beneficiary at, say, 6% * 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. 

Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASSURANCE 
Company OF CANADA 


HEAD OFFICE>-MONTREAL 


VICTORY IS NEAR 


After the events of the last few weeks, there are few 
who would not set one year as the outside limit for com- 
plete victory for the Allies. This means that probably, 
within a year, the readjustment period will have set in. 
This means for Life Insurance companies 


The Cessation of all War Death Claims and conse- 
quently enhanced gains from Mortality Savings. 


The Rehabilitation of Investment Values, with its con- 
sequent appreciation of the Companies’ securities. 


A Decided Drop in the Cost of Business, with the 
accompanying larger savings in Expenses. 
Even throughout the war, the Dominion Life made ap- 
preciable profits for its policyholders. With the handicap 
of war removed, this Company’s profits will increase still 
further. 


A Policy of Insurance in 


THE DOMINION LIFE 


ASSURANCE COMPANY 


WATERLOO, ONTARIO 
is a PEACE SECURITY. 


Write for particulars. 


On Their Merits Alone 


There must be some good reason why so many 
hard-headed business men, when requiring insur- 
ance for business purposes, apply to The Great- 


West Life. “Sentiment” has nothing to do with 
the choice—The Great-West Policies are chosen 
on their merits alone. 


Low rates and remarkably high profit returns 
are the reasons. 


Information on request. 


The Great-West Life Assurance Company 


DEPT. “G"" 
Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Cenada 


APPLICATION FOR AGENCIES INVITED. 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subscribers, but imquirers should endlesé~ 
etamp for reply. 
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THE FINANCIAL POST OF CANADA 


INVESTORS’ INSURANCE NOTES 


CO-INSURANCE 
AND VALUE OF 


REPLACEMENT 


Properties Insured on This| 


Plan Should be 
Inventoried 


KNOW PLANT VALUES 


Not Sufficient to Use Inventory 
Based on Cost of the 


Property Several 
Years Ago 


The phenomenal increase in the 
replacement value of buildings, stock, 
machinery, etc., which has occurred of 
recent years, creates a serious situa- 
tion whenever insurance has_ been 
taken out under policies containing 
a co-insurance clause. Co-insurance 
is more or less of a mystery to a goo’ 
many insurers. They frequently take 
the insurance on faith, trusting in the 
yrobity of the insurance agent and 
the reputation of the insurance com- 
pany, forgetting that it is highly 
desirable to have a thorough under- 
standing of the working of the clausc 
before taking out insurance under its 
provisions. 

In a recent issue of Factory, an ex- 
cellent interpretation of co-insurance 
from all angles is made by William F. 
Worcester, secretary of an appraisal 
company. He expiains the reason for 
co-insurance in the following way, 
“Suppose a property is divided into 
four units, and the owners figure that 
not more than one unit could pos- 
sibly burn at any time, and therefore 
only insure on a 25 per cent basis. 
This is not fair, as the insurance 
companies are thereby covering a 
100 per cent property for premiums 
on 25 per cent of the total value. 


Reasons Why Favored 

“To encourage the placing of a 
reasonable proportion of insurance 
is the principal idea of co-insurance. 
It may readily. be seen that if the 
establishment mentioned insured up 
to 80 per cent on a co-insurance 
clause, instead of 25 per cent without 
co-insurance, the companies couid 
atford to reduce the rate. If more 
establishments took on this method, 
the insurance companies could afford 
to reduce rates still lower, because of 
the increases of revenues with which 
to pay losses. 

“There are other reasons why the 
co-insurance clause is favored. It is 
often desirable that the assured shall 
carry some proportion of the reai 
ponsibility. In some instances, there- 
fore, the co-insurance clause operates 
to encourage the placing of more 
insurance, and in other cases it may 
be desirable to hold down the insur- 
ance to a certain percentage of the 
actual value. The insurance com- 
panies do not wish to under-insure, 
nor do they incur liability for more 
than the property is worth, in event 
of over-valuation. With this ex- 
planation, it will be seen that a gen- 
eral application of the co-insuranc:; 
clause is fair to all concerned. 

The 80 Per Cent Clause 

“The co-insurance clause most or- 
dinarily in use is the 80 per cent; 
in fact, many concerns know it only 
as the “80 per cent clause,” without 
realizing the extent of its meaning 
and significance. With the 80 per 
cent clause is often found a division 
of the risk without specific coverage, 
that is mentioning how much insuz- 
ance is to be placed on each building 
ind how much on contents, and so on. 
The 90 per cent clause is favored on 
sprinklered properties. The rate is 
so low and the risk so slight that | 
it is only just to cover more nearly 
the value. With the 90 per cent clause 
is actually found the blanket form 
of coverage, that is the lump sum 
(undivided) applicable to the pro- 
perty designated. 

“There are occasionally 50, 60, 79 
and 100 per cent co-insurance clauses 
used, but these are not greatly favor- 
ed, unless under exceptional cases. 
For the purpose of this article only 
the 80 per cent clause will be con- 
sidered. The some explanation rear- 
ranged would apply to the other per- 
centages. 

“Many property owners believe 
that the 80 per cent clause on their 
policy means that they will only get 
that proportion of settlement in the 
case of any fire loss. This, of course, 
is entirely erroneouse, as the explana- 
tion will show. In some instances 
the idea seems to prevail that the 80 
per cent. clause is not of particula1 
consequence. 

Valued 9 Years Ago 

“A manufacturer, chief stock-holder 
in a plant undoubtedly (and admitted 
to be) worth $50,000 in present value, 
requested the writer to explain the 
co-insurance clause. He said he car- 
~.ed $30,000 insurance based on a 
valuation made about nine years ago. 
The insurance had merely been re- 
newed from year to year. He wanted 
to know how the 80 per cent co-insur- 
ance clause might come into operation 
in case of fire. The explanation was 


necessarily suppositious, as no one | LIFE BUSINESS 
knows how or to what extent a fire | 
When the factory manager, with | ON ae D 


whom the writer was talking, had | 

expressed his understanding of the | 

subject, he raised the question of 2 _— 

small loss, stating that his only e€x- Sun Life Assurance Com- 
ience was with a fire < unting io . 

perience was Wl a hre amo gs pany Well Ahead on Busi- 


unly akout $500. In this instance no . 

trouble was encountered in securing | ness Outside Canada 
full settlement, as no mention was 

made of the co-insurance claim. 

“The co-insurance clause is usually JAPAN DOES WELL 
aecompanied by the “5 per cent| i : ; 
W seu” and it is general practice on | " Domestic Field and in the 
a small loss that no valuation of nited States Military Situa- 
undamaged portions be required. The | tion Retards Issue of 
fact that a $500 loss on a $50,000 | New Policies 
property may have been paid without = 
application of the co-insurance fea- Figures supplied to THE FINAN- 
‘ure does not indicate that a large | CIAL POST show that the Sun- Life 
loss would be settled likewise. | Assurance Company is just holding its 

Where Trouble Occurs | own in Canada in the matter of new 

“Where the trouble usually occurs | business as compared with last year, 
is on the serious but not total fire; | and the same condition is true of its 
the partial loss which means the in-| business in the United States, but 
terruption of business. A contractor | there is a good increase shown 
is called in to figure up the damag2| foreign countries. 
to buildings, and he makes his esti-| The total business issued and paid 
mate on the cost to repair and rebuild. | for to the end of July, the latest 
Meantime prices of similar machines | figures available, that is ais the first 
and equipment to replace are ascer- | seven months of the year, amounts to 
tained. It is natural, in making Up | $27,435,000 as compared with $24, 
the proof of loss, to use this data - | 659,000 for the corresponding period 
hand in itemizing the damage for the | of 4917. Tile sek om-hieeanin al 


insurance adjusters. | a i $2,776,000. For the whole year 1917 
sete the oe ee /new insurance to the amount of $47,- 
$20, and surely 1t Is cons ‘; | 811,567 was issued and paid for, and 


with $30,000 insurance, there should ‘ as . 
; a - : -,|& net increase in e 
be no trouble in collecting the fui! insurance in force 


amount required to rebuild and eee of $30,426,245 after de- 
place. The adjustors arrive. They | ucting cancellations from all sources. 
cneck over the proof of loss, possibly | Thus the sac enpecneagice date would a 
making certain changes and sug- rant expectations of total new busi- 
gestions, and there is mutual agree- | "SS exceeding $50,000,000 for 1918. 
ment on differences. They may then | More Policies Issued 


even O.K. the lists prepared as re- | The total number of policies issued 
Se rae? actual bie pomenraag | for the first seven months of the pres- 
the owners then perhaps expect 2/ ent year was 12,882, compared with 
cheque in full for the amount. The | 12,346 last year for the same period 

my" ’ 


a ee — yes |an increase of 498. The average 
*hereve g Ss 3 5S | e ° e 
He magenta an ates. | amount of a policy runs a little higher 


“Before any final settlement they this ne ee pi $2,139 — 
will undoubtedly go over the balance ase tagpee “are under $2,000 in 1917. 
of the plant, the part untouched by | It is interesting to note that while 
fire, requiring a valuation of it where | V@F conditions in Canada are keeping 
the loss is more than 5 per cent of down new business from showing an 
the total insurance carried. On actuai | increase over last year, and the same 
cash value, probably based on the | !S true for Canadian companies in the 
same scale of prices used in the proof | United States, foreign business of the 
of loss, they figure up the undamag- | Sun Life is showing a healthy growth. 
ed portions and perhaps demonstrate | One of the largest outside fields of 
the undisputable fact that it amounts | this company is Japan, and large and 
to, say, $30,000 in round numbers. | growing business is being secured in 
Adding the loss, $20,000, makes a|Cuba and South American countries 
total of $50,000, on which should have | such as Chili, Peru and Columbia. 
been carried $40,000 insurance to meet | In the United States business is re- 
the requirements of the 80 per cent) stricted as there is an arrangement 
clause. 'there by which those who are in the 

“Only $30,000 was carried, and! United States military forces secure 
therefore it is perfectly proper to as high as $10,000 through the Gov- 
pay only three-fourths of the loss | ernment at practically net rates. This 
vroved. The owners are co-insurers | insurance is year by year, with the 
with the companies to the extent of premium for the second year slightly 
the difference. In this illustration higher, corresponding to the increased 
insurance will pay $15,000, while the mortuary risk. 
aifference is $5,000, which loss is , : 
stood by the owners in their pro- 
portion.” 

Know Plant Values 

“The only sure way,” says Mr. 
Worcester, “of avoiding even the pos-| ; 
sibility of becoming a co-insurer in In a final effort to secure $75,000 
the event of fire is to know the plant insurance moneys as outlined in the 
values. Place the percentage required | Will of the late W. R. Arnold, man- 
hy the co-insurance clause accurately | aging director of the defunct Domin- 
on the actual cash value of the pro-|ion Trust Company, Vancouver, Mrs. 
perty, as agreed when the reduced | Arnold has announced that she will 
rate is accepted. |carry the appeal to the Privy Council. 

“When the 80 per cent clause is/ It will be remembered that the liqui- 
placed on the basis of correct anaj|dator of the company, Mr. Andrew 
reasonably up-to-date appraisal, it | Stewart, collected some $200,000 of in- 
is as safe as any other insurance.| surance moneys on Arnold’s life and 
In the event of fire there is docu-}| Arnold had specified that his wife was 
mentary evidence, not merely what | to receive the first $75,000. This has 
the owners might state as the valua-| been the basis of contention of the B. 
tion, but disinterested, certified detail _C. courts and also the Supreme Court 
and recapitulation, showing the pro-| of Canada. At the initial trial Mr. 
perty, where and how located; and | Justice Macdonald took the ground 
also the actual value. An apprais®l | that the phrase, “the first $75,000 re- 
can be revised every year or two | alized from my insurance policies,” 
ype cig ecrineean 0 —— | was not a sufficient earmarking of 

a ee | policies to entitle the beneficiary to 


Value 

oo — of ees ; Ai rank as a preferred claimant. Next 
o. Ground) Jalue arriec 2088 men oof 

$50,000 $40,000 $50,000 $50,000 $50,000 | the Appeal Court divided on the ques- 

50,000 40,000 40,000 50,000 40,000| tion and finally the Supreme Court 

50.000 40,000 40,000 40,000 40,000 | upheld the decision of the trial judge. 

50,000 40,000 30,000 40,000 30,000 §. §. Taylor, K.C., of Vancouver, has 


. 50,000 40,000 30,000 20,000 15,000 | ; 
6. 50,000 40,000 26,000 20,000 10,000 been retained to fight Mrs. Arnold’s 


The Bearing of the 80 Per Cent. Clause | case in the Privy Council. 
Upon the Adjustment 

1. Oveasionally it is found that con- | 
cerns carry 100 per cent. insurance on | 
an 80 per cent. clause. Then in event 
of total loss being proved they can col- 
lect 100 per cent. in the adjustment. 

2. Property insured on an 80 per cent. | 
clause, but if entire property (100 per 
cent.) is destroyed by fire, the assured 
must stand their proportion 
of the loss. 

3. Property insured on the 80 per cent. 
clause. If proof of loss shows property | 
destroyed in any amount up to that per- | 
centage of total value, the adjustment is 
in full—100 per cent. 

4. Under-insured on the 80 per cent. 


in 


TO PRIVY COUNCIL 
Widow of Late W. R. Arnold Claims 
Insurance Moneys 


CIGARETTE INDUSTRY 
A Gain of 20% in Output Looked 
For This Year 

NEW YORK.—It is expected that 
over 40,000,000,000 cigarettes will be 
20 per cent.| manufactured and sold by American 
companies in the current year. This 
is a gain of about 20% over 1917. 

The fiscal year of the tobacco in- 
dastry ends June 30. For the twelve 
months ended June 30, 1918, the out- 
clause. If loss is proved to be greater put of cigarettes totalled 36,959,334,- 
than the total amount of annem: then | 804 as compared with 30,529,193,538 
the insurance will be paid in full, co-|in the previous fiscal year. On the 
oo oe ‘ica si ; | other hand, the manufacture of 

Oo VECSr-insured Of tae per cent. | sigars, chewing and smoking tobac- 
lause. On ig 8 i : < 
re mS partet teen, leee Sees tee ‘cos, and snuff, shows a slight falling 


total amount of insurance carried, the ; 
These figures prove that the 


insurance companies are only liable for | off. 
their proportion of loss. | zreat demand of our troops overseas 


_ 6. The same explanation prevails as jg for cigarettes rather than other 
in 5, but a still greater discrepancy is 


shown. In circumstances like these last | Orms of tobacco goods. aleaaa 
two occur the complaints on co-insur- The cigarette business in this coun- 
ance. try has increased 160% since 1913, 
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John Hoskin, K.C., LL.D., Z. A. Lash, 
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the last full year before the start o 
the war. On the other hand, cigar 
output has stood still during the same 
veriod, while the increase in other 
forms of tobacco goods and snuff has 
veen nominal. 


U. S. FUNDS IN MEXICO 
Large Sums Have Been 
Oil Development 
NEW YORK. — Thousands « 
Americans, either individually © 
tnrough corporations, have been fe- 
sponsible for the development of 0 
lands in Mexico to the point 
people of the United States own 90’ 
of the known petroleum fields of tha! 
country. Millions of dollars have bee! 
spent by them in creating a ne 
wealth out of what formerly’ Ws 
largely a tropical jungle. 
been doing this work for the last I> 
years. This ownership represents I 
vestors scattered all over the countty, 
jeading whom was a group of Ca 
fornians. Until 
Qil’s property there was 
vaiue compared with the t 
can owned. 
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SUPERINTENDENTS MEET 


Provincial Insurance Officials ©o™ 

ferred at Regina 

A meeting of the super! 
vr insurance, of several of the Pro 
vinces, was held in Regina this wees 
for the purpose of drafting 
terence bill on accident sta! 
tion for presentation to tneir mi 
spective governments. The malt 
purpose is to secure uniformity © 
legislation. Other matters wi srs 
be discussed. This 
lows one held last December 


nipeg. 


itendent> 


a con 


lardizé 


conference 10.° 


n Win- 


Toronto’s building record for 
tember was most satisfactor) 
mits valued at $978,111, an 
of $327,840, were issued, wale 
the nine months the value of 
issued was $6,750,809, an increase ° 
$1,161,955 over last year. 
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che proposal to launch an 
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made at the recent convent 
mortgage bankers, held 
City, by James L. Wrigh 
Bankers’ Loan and Securit 
Mr. Wright enumerated 
why a campaign should be 
educate investors. The 
‘ollows: 

Funds Commandee 
ist. Government financing 
poses has pfactically (and ¥ 
acted as a “selective draft 
financial resources of the ce 
longer the war lasts, the gre 
this commandeering of the na 
ment funds. 

2nd. The nine and a half 
lars already withdrawn from 
channels by the first, secong 
Liberty Loans, plus the six t 
subscribed during the next 
on the Fourth Liberty Loan, 
eight billion dollars to be.dg 
cash resources of the country 
gigantic tax measure in the h 
world, have already and will 
turn the investment market 
turvy,” all former calculati 
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High-Yielding Securi 
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FARM MORTGAGE 
BUSINESS NEEDS 
TO BE STIMULATED 


Facing a Crisis as Between | 
State Monopoly and | 
Private Control | 


THE FUNDS DIVERTED | 


sisuiodiee 
Business Must Compete Against 
Government Commandeering | 
of Money and Other At- 
tractive Investments 


-_-— 








i 
A strong argument in support oi 
‘he proposal to launch an educationa 
edvertising campaign in favor of in- 
vestments in farm mortgages wa: 
sade at the recent convention of fary 
mortgage held at Kansas 
City, by James L. Wright, president 
Bankers’ Loan and Securities Co., Inc. 
Mr. Wright enumerated six reason. 
why a campaign should be started i 
educate investors. These were 


bankers, 





as 
follows: 

Funds Commandeered 
ist. Government financing for war pur- | 
poses has practically (and properly so) | 
acted as a “selective draft” upon the 
fnancial resources of the country. The 
onger the war lasts, the greater will be 
this commandeering of the nation’s invest- | 
ment funds | 

ond. The nine and a half billion dol- | 
lars already withdrawn from investment 
channels by the first, second and third 
Liberty Loans, plus the six billions to be | 
subseribed during the next three weeks | 
on the Fourth Liberty Loan, together with 
eight billion dollars to be drawn from the 
cash resources of the country by the most 
gigantic tax measure in the history of the 
world, have already and will continue to 


turn the investment market so “topsy- | 
turvy,” all former calculation must be | 
ibandoned. 

8rd. While it is quite true that but 


a very small percentage of these funds | 
actually goes out of the country, and that 
the United States is by no means one} 
dollar less wealthy by reason of these 
enormous financial transactions, yet it is 
undeniable that the regular channels 
through which investment funds formerly 
flowed smoothly and with reasonable reg- 
ularity have now been diverted into new 
securities appealing, first, to the patriot- 
ism of the investor, and, secondly, to his 
business acumen in finding a higher rate 
f interest on his fnuds. 
Eliminate Private Investor 

ith. These conditions have to a very 
marked extent eliminated the private in- 
vestor and savings banks from among the 
buyers of farm mortgages. Take 
England as an example. Reliable statis- 
tics are not available, but it is a fairly 
safe assertion to say that during the past 





REAL ESTATE 


| and a lack 


New | 





“The main question before us right 
now is not so much where or how the 
investor can find a mortgage, but 
where and how we are to find in- 
vestors to take the place of those 
attracted into “pastures new and 
green” by high rates, tax exemptions 
of appreciation of the 
really patriotic character of securi- 
ties.” 


FEWER HOME OWNERS 


Not so Many People in Toronto 
Owning Their Own Houses 
Toronto has long enjoyed the repu- 
tation of being a city where people 


| owner their own homes, but it would 


appear as if this distinction were de- 
parting. The 1917 figures, as issued 


by the assessment commission show 


that the number of homes owned by 
the occupants has decreased 2,301, 


while the number where the occupants 
are merely 
6,559. 


tenants has increased 
The tenanted homes exceed 
the owned homes by 9,275, whereas 
in 1915 the excess was only 415. 
The change is explained to a limit- 
ed extent by the departure of sol- 
diers who have sold their homes be- 
fore leaving. But it is evident that 


even these homes were acquired by 


intending landlords and not by in- 
tending occupants. The fact remains 
that the percentage of occupant-own- 


| ed houses has suffered a big reduction, 


and while the high rents of 1918 may 


| drive it up again, the reduction neeas 


an explanation. One being offered 
's that the tax rate is so high that 
many people who would otherwise 
buy their own homes hesitate to do 
so. And this draws attention to the 
fact that an exemption from taxation, 
in part or in whole, of the residences 
of Toronto would help to lower the 
tax burden and would encourage 
home-owning. Undoubtedly a home- 
owner is a greater asset to a city 
than a renter, for he is, as it were, 
rooted in the city, and the perman- 
ency of his stay and his interest in 
the city’s affairs are more to be count- 
ed upon than a tenant’s. 


HOUSING PLANS ON 
MAMMOTH SCALE 


How the United States Housing 
Corporation is Relieving 
the Shortage 





Referring to the recent organiza- 





12 to 15 months, the purchases of farm 
mortgages by the private investors and 
savings banks of New England have been 
only 10 to 15 per cent. of their purchases 
during the same pre-war period. 
5th. Taking the business as a whole, 
and fully realizing that certain houses have 
a clientele which regularly absorbs a cer- 
‘ain portion of their mortgages—the net 
result of these conditions has been the 
elimination of the bulk of the farm mort- 
gages outlets formerly available to us, and 
the limiting of the present market very 
argely to the life insurance companies. 
Even they have been forced, by their own 
heavy investments in Liberty Bonds and 
ther Government securities, to curtail 
their purchases of mortgages. * ” 
6th. I have here in my hand just a few 
‘many very recent offerings of high 
grade securities put out by such institu- 
ons as the National City Company, Har- 
ris, Forbes & Co. and other big bond 
‘ouses of unquestioned reputation and 
standing. Here is an offering of Cudahy 
Packing Co. notes on a 71% per cent. basis. 
Here, an offering of the Moline Plow Co. 
hotes to yield from 7% to 734 per cent. 
Here the great Bethlehem Steel Corpora- 
4on's paper, backed by the most profit- 
able of Government contracts, yielding 
‘: to 7% per cent. These and other sim- 
‘Ar securities are offered by the National 
ty Company. 
High-Yielding Securities 
é In the Harris, Forbes & Co. list will be 
und numerous high-grade securities (the 
only character handled by that house) 
netting 742 per cent. and as high as 8% 
ee of the foreign bonds. 


~~ DBL 





“ppl Valley Trust Co. of St. Louis, clipped 


“ading reads: “Short Time Notes to Yield 
4s High as 8 per cent.” 
‘urities, and the lowest rate offered is 
* per cent 
Now, do not let us for a minute deceive 
“urselves by thinking that these rates are 
' attracting fupds heretofore put into 
" Mortgages, and will continue to do 
; ant than a week ago I was told by 
+ Pi of the National City Company 
‘ie wet Organization was averaging 
,_» Sdes of $10,000,000 of securities, and 
at on Monday two weeks ago their sales 
0.000 a, day amounted to over $60,- 
mae Brose dhe told me that these bor- 
for thie - paying as, high as 9 per cent, 
ar oe and just so long as con- 
ine oe that character prevail, we .can 
: ~ our investors being continually 
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. at rates ranging from 7} 
and even & per cent. 


Mr. Wrigh 


3 asking, “How can we possibly hope 
a ee with such interest rates 
F even Bie neon e, and 6 per cent 

loc ye Der cent farm mortgages, 
ae oy immediate publicity of a 
herd character we can educate 
f the oe Public to a realization 
' act that farm mortgages are 
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Sis an advertisement of the Missis- | 
‘t Week from a New Orleans paper. The | 


They are all good | 


attractive of high-grade | 


ht concluded his argument | 


increase in | 


| tion by the U. S. Department of 
| Labor, through its Bureau of Indus- 
trial Housing and Transportation, of 
the United States Housing Corpora- 
| tion, the Labor Gazette says that “‘it 
is expected that this new body will 
afford more facility in operation than 
was possible under the usual govern- 
ment agency. The articles of incor- 
poration provide for the issuance 
ef 1,000 shares of stock without par 
vaiue. The stock is held on behalf of 
the Government by the Secretary of 


Labor, who is’ credited with 998 
shares, and by’ the president and 


treasurer of the corporation, who are 
credited with one share each. The 
president of the Housing Corporation 
is Otto M. Eidlitz, the director of the 
Housing Bureau. 

“The Bureau has undertaken to re- 





| 


| where the need for government 

houses is very great. It is stated 
'taat in Bethlehem there are 7,000 
| sets of furniture in storage, and thac 

many families have been forced to 
| leave the city because they could find 
| no place in which to live. 
| 


1,500 houses, for which: about 300 
acres of land has been acquired near 
\ the steel works. Because of the large 
size of this development it is impos- 
| sibie to locate it very near the city; 
s), in addition to the houses, the 
| Bureau is making provision for com- 


| munity facilities and for supplement- 

ing the existing school accomodation. 
| AL Bridgeport, Conn., contracts were 
| recently awarded for housing accomo- 
idation for 600 families; and work 


| lieve the situation at Bethlehem, Pa., 


The Bureau 
is proposing to build from 1,200 to 
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AND MORTGAGES 





WILL FIGHT FOR 
A REDUCED TAX 
ON REAL ESTATE 


New York Ratepayers Or- 
ganize to Secure Some 
Relief 


UNFAIR DIVISION 





Argue That Owners of Real 
Property Are Called Upon to 
Pay Too Large a Propor- 
tion of City’s Expenses 


A movement which should have a 
good deal of interest to real estate 
owners in Canadian cities, has been 
started in New York, with the object 
of lightening the burden of taxation 
now imposed on real estate, and 
spreading municipal taxes over other 
sources of income. It has at last 
dawned on the owners of real pro- 
perty in New York that to pay over 
40 per cent of all the taxes raised in 
the city is a gross injustice to the in- 
dividual property owner and is fast 
yushing the city into bankruptcy. 
With the co-operation of the Advisory 
Council of Real Estate Interests an 
organization has been effected calling 
itself the Taxpayers and Tenants 
Protective League. 

William E. Harmon, of Wood, Har- 
mon & Co., originated the idea and is 
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Working time 


purchase you make. 


Are you getting all of 


is the 


biggest raw material 


it that you pay for? 
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chairman of the committee on organi- 
zation. He is one of the largest tax- 
payers in the city, but his plan is not 
to appeal to the big taxpayers but to 
organize a co-operative movement 
«mong the smaller taxpayers and ten- 
ants who, once interested in the plan, 
will spread the organization among 
themselves not only as taxpayers but 
as voters. 
Limiting Assessment 

The object of the organization is 
to get behind a bill to limit the 
assessment on real estate in New 
York City to $17.50 a thousand of 
valuation and force the taxing auth- 


orities to find other sources of 
evenue. The thing has been talked 


of for years, and many plans have 
been made, but all of them have 
failed because only a few big tax- 
payers and others whom the authori- 
ties called “theorists” and “high- 
brows” were back of the plans. Mr. 
Harmon says: 

“The preliminary organization has 
been effected. The small real estate 
owner and tenant is back of the or- 
ganization and the initial response is 
so encouraging that there is no doubi 
of success. Ample funds are being 
pledged by the members to support 
the growing membership. The controi 
of the organization is to be in the 
hands of the taxpayers and tenants 
who are building it up. A mark of 
100,000 has been set as the size of the 
membership in the city alone and as 
many more in the State. When this 
number of taxpayers and tenants, 
wno are voters, unite on one platform, 
regardless of party affiliation a pres- 
sure will be brought to bear on the 
Legislature which will be irresistible 





in securing legislation to reduce the 
tax levied on real estate to some 
just proportion and force other forms 
of wealth to bear their just part of 
the tax burden in the city and State. 
The war revenue measures are show- 
ing the way to State and city authori- 
ties of how revenues can be raised 
without destroying the value of real 
estate.” 
Position in Canada 

Canadian cities are suffering in 
much the same way as New York 
and the increasing tax rate is having 
@ serious effect, not only on muni- 
cipal finances but on conditions in 
the real estate field. The rise in 
rents, the scarcity of houses, the high 
price of land are all induced to a 
ecrtain extent by the heavy taxation 
imposed on real property. Were this 
to be lightened, as suggested by the 
New York plan, there would be an 
in:mediate response in the real estate 
field. 


SELL B. C. LANDS 


Government Decide On Tax Sale In 
Vancouver District 

That the Provincial Government of 
British Columbia propose to take 
drastic action against owners of lots 
on which taxes are in arrears and 
have been for several years is evi- 
denced by its decision to hold a tax 
sale for the Vancouver assessment 
district. After an absence of sales for 
the past five years, the last sale hav- 
ing been held in October, 1913, an 
announcement was made last week 
that another sale of provincial pro- 
perties would take place on October 
24 next. Unless there is a rush to 
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Throughout Manitoba 
Saskatchewan and Alberta 


FARM LAND 
APPRAISALS 


Land bought and sold on 
behalf of Clients. 


urfen Gas @ovens 
SECUREIIES COMPANY, Erp. 
WINNIPEG REGINA CALGAR Y 








pay in arrears by that date some 3,200 
lots will be offered for public disposal. 

While the sale will include all lots 
which are in arrears of taxes up to 
the end of last year, the asseSsor has 
power to withdraw from the sale all 
properties on which the taxes are paid 
up to the end of 1915. Taxes due on 
the lots, which range in size from 
twenty-five foot lots to whole sec- 
tions, have been accumulating until at 
present a very large sum is owing in 
this form. The Vancouver assess- 
ment district runs north-west along 
the coast for about sixty miles and 
includes the Lillooet District along the 
line of the Pacific Great Northern 
Railway. Much of the property up 
the coast is of no use commercially 
and will undoubtedly be allowed to go 
under the hammer. It is expected, 
however, that before the date of the 
sale a large number of the lots will 
be redeemed as conditions have im- 
proved materially during the last 
eighteen months. 





Keep the human ele- 
ment out of Time- 
Recording. Let every 
employee make 
own time records on a 
machine. 
knows it is right. 


his 


Then he 


If all these men report “no troubles” it means that 
the best possible use of the working time is being made 


:lsewhere on a similar scale is being 


undertaken. ; 
“To deal further with the influx 
|of civil servants into Washington, 


: committee of the Housing Corpora- 
tion has developed a scheme for the 


greater use of the housing facilities 
lat present in existence in the city. 


The committee proposes to assist 
women to establish 

rooming houses and 
| housekeeping apartments. A re- 
volving fund of $25,000 has been al- 


lutted for the purpose of making loans - 
to women of approved qualifications. 


boarding and 
co-operative 


A factory must make its profit out of the labor-time of its employees. 


material into finished product is the basis of factory profits. 


That being so, it behooves the management to see that every minute of working-time paid for is deliv- 


ered. 


This can be’accomplished by means of an 


The time spent in turning raw 


International Time Recorder 


ing time, to the management. 


The committee will approve the rents 


paid and control the prices chargea 
occupants of these assisted houses. 
After houses and rents are approvea 
open letters of credit will, in selected 
ieases, be given the boarding-house 
keepers for the purpose of purchasing 
household equipment at approved 
/prices. The underlying purpose of 
| this arrangement {s to make available 
for use buildings which, for one 
reason or another, are now un- 
occupied.” 


Here the employee actually delivers a printed, unchangeable “invoice,’ 
This time sheet is readily turned into a 


We have Time Recording Systems to suit any business. 


’ made by himself for his work- 
pay sheet by the cashier. 


Circulars on request. 


International Business Machines Company, Limited 


(Time Recorder Division) 


FRANK E. MUTTON 
Vice-President and General Manager 


Royce and Campbell Avenues, 


Also at Montreal, Winnipeg and Vancouver 


Toronto, Ont. 


Also makers of Hollerith Electric Tabulating Machines and Dayton Computing Scales. 
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For the WELFARE AND HAPPINESS of those you will 


ee Be 


some day leave behind, take the precaution to appoint this 
Corporation as your 
EXECUTOR AND TRUSTEE 
Write to-day for our booklet on this subject. 
10-12 King Street East 


Betta Ra ceaeen 
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THE STERLING BANK 


The spirit of courtesy shown in this institution is, in 
a way, the trade-mark of the service we render. 
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BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Authorized Capital - - $2,000,000.00 

Subscribed Capital - - 1,000,000.00 

Paid-up Capital -_ - 247,015.79 
General Fire Insurance Business Transacted 


Theodore Meunier, Reginald B. Gaudin, 
Manager Assistant Manager 













MAXIMUM PROTECTION 


COMBINED WITH SAVINGS AT MINIMUM COST 
IN OUR 


PROTECTION and SAVINGS POLICY 


$5000:0°9 — AGE 25 — $118.52 ANNUALLY 


CASH GUARANTEED EXCEEDS TOTAL PREMIUMS PAID 












FOR PARTICULARS ENQUIRE AT ANY OFFICE OF THE 
INSURANGE 
E X F [ COMPANY 


GEO. O. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 





















BANK OF NOVA SCOTIA 


INCORPORATED 1832 
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CAPITAL, ~— * $ 6,500,000 | 
RESERVE, ‘ . 12,000,000 | 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


OF CANADA : 


FACTORY PRODUCTION RECORDS AND COSTS ACCOUNTING || 2" it followed that the accounts 
LUMSDEN BUILDING 
TORONTO 


| receivable would gradually be re- 
| duced, as the statement shows, from 
| $1,012,764 to $660,387. Likewise there 


| could be increased by an item of 


| 1917 and 1918.” This item may be 
| considered as the company’s measure 
| for providing a fund to meet any de- 


[LAKE OF WOODS 
EARNED 33 P.C. 
ON THE COMMON 


‘Increase From | 1914, Last 
| Year With Over $1,000,- 
| 000 in Cash 


BUT CUT IN INVENTORY 


'As Result of Idle Months at 
| End of Company’s Year— 
New Contingent Reserve 
Fund of Over $700,000 


| The changes in conditions throygh 
| the wiping out of the most of the 
| Stocks on hand of the milling com- 
panies are abundantly manifest in 
| the annual statement of the Lake 
| of the Woods Milling Company 
; Which was issued to the shareholders 
| at the meeting on Wednesday of 
| this week. These points were em- 
} 

| 


| phasized in an article in THE FIN- 
ANCIAL POST several weeks ago, 


Le | ng include, through the conversion 


of the wheat and flour into cash, an 
abnormal accumulation of this, some- 
| what increased profits, a compara- 
| tively small valuation of the invent- 
|ory, a lessening of accounts receiv- 
| able, and an increase in the working 
| capital. All these are seen in a 
| iiarked degree in the Lake of the 
Woods statement, which stands out 
| as altogether. the best ever issued, 
| after making all due allowances for 
a certain element of improvement 
| resulting from the lowered inventory. 
| The outstanding points in the re- 
port this year are an increase in 
| the net profits from $569,748 last 
| year, to $857,914, or $288,167 more. 
| After providing all charges and the 
| preferred dividends there was avail- 
| able for common dividends the sum 
is $698,914, as compared with $410,- 
748 one year ago, and $321,141 two 
years ago, working out at 33.2 per 
cent for 1918, as against 19.5 last 
vear, and 15.3 two years ago. 

The shutting down of the milis 
| for a large portion of the months of 
July and August were evident in the 
inventory decreasing from $1,371,- 
728 to $669,879. Conversely, this pro- 
| vided the release of a large amouni 
| of cash which is shown this year as 
}amounting to $1,088,580, compared 
| with only $24,927 one year ago, and 
| in addition, there are $200,000 of 
| Victory bonds in the 1918 statement, 
bee bring the cash total virtually 


| 
| 
| 
| 
| 


to nearly $1,300,000. With sales cui 
| «own to the minimum duting the lasi 
' two months of the company’s fiscal 


was an increase in the working capi- 
tal, nominally of $209,000, but this 


£742,436, marked in the liabilities as 
“Contingent Reserve, including pro- 
vision for war tax for two years, 


preciation that may take place in 
the value of stocks of wheat and 
flour that may be on hand in the 
future if prices slumped, a deprecia- 
tion that in ordinary years, with a 
ful] inventory of wheat and _ flour, 


| could be taken care of in an allow- 
‘ance in the inventory itself, but could 


not in the depleted one this year. 
The statement as it stands is ample 


| . . 
warrant for the action of the direc- 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Hector McInnes 
Hon. N. Curry Tames Manchester 
W. W. White, M.D. S. J. Moore 

W. D. Ross Hon. M. C. Grant 


| tors this week in declaring a bonus 


of 2 per cent. on the common stock, 
gnd raising the regular dividend from 


| 10 to 12 per cent. 


The profit and loss account shows 


}a continuation of the practice begun 


jiast year of allowing $200,000 for a 


GENERAL MANAGER'S OFFICE, TORONTO 


H. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager. 


fund for bond redemption. While 
this lessens the surplus it stands as 


| practically the same, a reserve fund. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over; interest added 
half yearly. 
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he Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 


1 Famil d } 
Furnishes —Fsmily, and cannot be bought, wold Benefits 


Benefits ab) © 
A Complete ‘senatiolans in aoe at ~~ “a Paid 
the member in case of his total 
System of disability, or to the member on 58 Million 


attaining seventy years of age. 
















Policies issued from $500 to 
Insurance $5,000. For further information Dollars 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 8S. H. PIPE, F.A.S., A.I.A. 
Secretary President Actuary nr 
HEAD OFFICE - - TORONTO 
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Free Financial Information 


THE FINANCIAL POST maintains an Investors’ Information Bureau 


" for its subscribers. If you desire special information on any Cana- 
dian security or other financial matter, send along your enquiry. Replica 
are by mail and correspondence is confidential. Enclose stamp for reply. 
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The surplus shown as at the end of 
August this year, the close of the 
company’s fiscal year, $978,797, should 
be compared with $831,883 of last 


| year according to the literal state- 


ment, but in reality is $200,000 bet- 


,ter by the addition of,that sum to 


the bond redemption account, before 
the 1917 surplus was carried forward. 


| The profits comprise milling, $601,- 


520; other sources, less tax, $169,394; 
dividends Sunset Manufacturing Co.. 
$87,000. 
The comparative figures for the 
last three years are as follows: 
Profit and Loss Account 
1918 1917 1916 


Profits for yr..$857,914 $569,748 $525,141 
Deduct b’nd int. 54,000 54,000 
Interest on Kee- 

watin bonds.. aes 45,000 
Bal. for div.... 803,914 515,748 426,141 


Less div. on pr. 105,000 105,000 105,000 
Bal. -avail. for 


OOS aca eu cs 698,914 410,748 321,141 
“ earn. on com. 33.2 19.5 15.3 
‘Com. div. .. 252,000 168,000 168,000 


Writ. off prop. 
and good-will. 100,000 100,000 100,000 


Bal. surplus for 

year ........$346,914 $142,748 $ 53,141 
Bal. on Aug. 31 

of prev. yr.. 831,883 889,136 935,994 
Less bond red’n 200,000 200,000 
Less war tax 

provision erat yf 100,000 


Profit and loss 
surplus «....; $978,797 $831,883 $889,136 | 
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The Balance Sheet 

The working capital account with 
the nominal increase in working cap1- 
tal of $177,326, but an actual one of 
over $900,000, has been referred to 
already. As it stands the net work- 
ing capital of the company is $1,686,- 
709, or with the contingent reserve 
added, over $2,400,000, or much great- 
er than either the common stock of 
$2,100,000, or the preferred, whica 
stands at $1,500,000. In the table 
that appears below the item for 
stable, office furniture, etc., $67,352 
in 1918, and slightly less in 1917, 1s 
omitted as not “liquid” assets. The 
figures for the two years are as 
follows: 


ee ATTRACTIVE 
LARGER PROFITS 
> || INVESTMENT 
BETTER POSITION || OppoRTUNITIES 
Earnings of $553,215 Com- Yielding from 5/2 to 8”, 


pared With $370,745 in , 
Prev; Year Will send particulars 
revious yea on request. 


STRONG RESERVES CAMPBELL, THOMPSON & Co. 


CANADA LIFE BUILDING - ToORONT9 



























A New Item of $500,000 For 
Merchandise Reserve — A 
Like Amount Transferred 

to Reserve Capital 


A marked incréase in profits as the ERICKSON PERKINS 


result of improvement in the com- 


Working aor _ 
iquid Assets: ¢ bt 
eee oa vamee.t 669,879 $1,131,728 
Accounts rec. ....-. 660,387 1,012,764 


Gaal. owes es eae 1,088,380 24,927 | pany’s business during the year, and & C0 
Victory Loan bonds. 200,000 __‘‘'''t | a strengthening of the reserve posi- 
PORIGE: cidialaikiaeineint $2,618,647 $2,409,419 | Lion as the result of advantage being Members New York Stook Exchange 


taken of this, and the additional fac‘ 
that a much larger proportion of the 
business was done on a cash basis, STOCKS 
are outstanding features of the an- 

nual report of the Cockshutt Plow AND 
Company for the year ending June 

30. The president of the company, BONDS 
H. Cockshutt, in his report states 
that not only did business in Canada 
increase in volume and the volume of 
foreign trade reach a higher point 


Current Liabilities: 
Accr. int. on bonds. .$ 13,500 $ a 
Accounts pay. .----- 166,002 976,53 


$ 179,502 $ 990,036 
Cont. res. (including 
orofits for war tax ae 
es 2 yrs, 1917-18)$ 742,486 $ 


$ 921,938 $ 990,036 

Bal. net work. cap.. $1,696,709 $1,519,383 
Gain, *1918 over ’17 $ 177,326 
*If no allowance. is made for item of 


Private Wires 


ee ae oes > j 918 as a lia- 4 ' ae . anv’ 

$742,436 appearing only in I than ever before in the company’s 6 KING STREET WES 
Gee as ai ) >» much ; : 7 

bility, otherwise gain would be history, but that there might have T 
greater. been further increases had it noi TORONTO 


been for the difficuities of obtaining 
labor and material, arising out of 
war conditions. Regarding the in- 
crease in the proportion of the busi- 
ness on a cash basis, Mr. Cockshutt 
states that the condition ,continues, 
and that it is being encouraged by 
the company as far as possible, as the 
system of long credits is not economi- 
eal for the farmer and is very burden- 
some to the manufacturer. 

Net profits after providing for 


UPHEAVAL IN AFFAIRS 
OF BRITISH DYES 


Shareholders “Out-vote Direc- 
tors and Favor Amalgama- 
tion to Protect Industry 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 
STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


LONDON.—James_ Falconer, M.P., 
chairman of British Dyes, Limited, 
and five directors handed in their 
resignation recently in the course of pr viding 
a special meeting of the company S lepreciation amounted to $553,215, as 
shareholders at Huddersfield. The compared with $370,745 in 1917, and 
meeting was called to consider further $465,211 in 1916; in the latter two 
the proposals for amalgamation with years, however, he sseeate given 
Messrs. Levinstein, Limited, Man- | were increased by $34,965 through 
chester, or, alternatively, a scheme for | lividends from affiliated companies. 
a working arrangement put forward Out of profits $258,600 was paid out 
by a majority of the British Dyes dir-|in a quarterly dividend of one per 

cent on the preferred stock, ana 
“— Faleoner, who presided, said $200,000 was added to the contingent 
sae thas beard had made every effort a Tie beleues rorgrwgeo i- 
to bring about an arrangement which profit and loss amounted to 2 aes 
‘ould be generally accepted, but their which, added to the amount prought 
a ; b successful. | forward, $491,786, made a total sur- 
endeavours had not been ‘sak Wek. OF ike aden 
eS nai it as a matter of it was decided to carry forward $500, 
vital consequence to the industries for oe — — . ee 
ail ey ES Ee Following are comparative figures of 
amaatl in any amalgamation. the profit and loss account: 





UNLISTED 
SECURITIES 


often afford, over a period 
of time, the most attractive 
and remunerative invest- 
ment obtainable. 


We are in a position to 


J am: ati 1918. 1917. 1916. a 
Under the amalgamation scheme the Profits .. ...$553,215 $370,745 $465,211 recommend several such 
management propose that the com- Secmth. otk seal 
pany be placed in the hands of two} 4) Co. 007 ....... 34.965  34,965|} investments at attractive 
managing directors, and the effective ee — —_——— i 

control of the directorate would be in sie $553,215 $405,710 $500,176 prices. 

Jeduct: 

the hands of a body of shareholders | po ove; . . .$700,000 $350,000 $250,000 sia a ai 
whose interests in the company would | pividends ... 258,600 ........ 0 eee. ee. We specialize in this class 


be largely financial.” é _—-- 
Mr. Falconer then proposed that the Net balance "$405,385 $ 55,710 tane,n08 
amalgamation scheme be not approv- Previous bal. 491,786 436,076 ae 
ed. G. P. Norton, one of the minority Surplus .. ..$ 86,401 $491,786 $436,075 
directors, argued in favor of the *Deficit. 
amalgamation, and when a poll was 
taken the chairman’s motion was de- Improvement in the company’s pos- 
feated by 487,039 against 168,185.| ition is indicated by analysis of the 
The chairman and five other majority | balance sheet. Quick asssets have been 
directors who had supported the work- | reduced from $8,176,422 to $8,036,689, 
ing arrangement, with a sharing of |a reduction which is covered by th« 
profits and a joint committee of the} phrase “after deducting depreciation,” 
two companies, then placed their | the same evidently being the result of 
resignations before the meeting. allowances made before net earnings 
ee were brought down. Shares in affili- 
U. S. WAR EXPENSE ated companies are’ reduced from 
NEW YORK.—Since the United | $690,084 to $570,000, the change here 
States entered the war, at the begin- cvidently due to the fact that the first 
ning of April, 1917, the Treasury has | figure represented “cost value” and 
disbursed over $28,000,000,000. This | the second “book value,” which may 
includes $8,300,000,000 of certificates |e taken to mean further reductions 
paid off, so that the true disburse- | before profits were brought down. 
ments during that period are close to | On the other side it is noted that in 
$40,000,000,000. Of this amount, $6,- | addition to the increase in capitai 
440,000,000 represent actual loans to | Teserve to $1,500,000, .and the con- 
the Allies. On domestic account, | tingent reserve to $1,000,000, there 
tnerefore, the amount was about $13,- | is a new item of merchandise reserve 


of securities, and sell them 
on a basis to give our 
clients good prospects of 


The Balance Sheet satisfactory profits. 


Ask for particulars. 


T.A. Richardson & Co. 


Investment Bankers 


Royal Bank Bldg., Toronto 


ROYAL BANK 
OF SCOTLAND 


“07 
1727 































560,000,000. of $500,000, this latter evidently be- Incorporated by Royal Charter § 
—_$____—— ing another item for which allowance Paid-up Capital........ £ 2 
UNLISTED SECURITIES was made before net profits were | Best and Undividea Profits. | VG, 
Stocks — Bid. Ask. |estimated over. This latter allow-|f " ““——— 
awe s ye ‘_ ance indicates a wise policy, in view coud a 
Atlantic Sugar, pref. .... 52 60 of the uncertainty of the prices for Gadi: end Gin ‘Mer. A. K. Wright 
WO O00. 5 6 5600 sweats . 10% 15 |materials, and counterbalances the Secretary, J. B. Adshead 
Abitibi Pulp, com. ....... 48 52 | fact that inventories of stocks on London Office - 3, Bishopsgate, EC. ? 
ae feeena 7 on ? |nand, supplies, ete., were largely in- Wm. Wallace, Manager 
Canada Mach., pref....... 52 55 |creased. The further improvement Alex. Dick, een 
DO: COMINON ores v0 +c o's 14 19 mn the company’s liquid position is Glasgow Office = ae = 
Can. Oil Co., com........ 43 46 | indicated by the fact that liabilities ieee aaean dante 
BOs PEGE. co 5s ssv00s = 92 | show that bank and other loans have ; ‘hes throughout Seotland 
Cockshutt Plow, pref. .... 76 84 ’ juced f ai nian dilate ae oe ees eee 
Can. Starch, com. ........ 10% 15 been reducec rom $2.030,373 to 997%,- Banking business of every de- 
Dom. Linseed ............ 78 85 403, this despite the fact that in- cevintion transacted. Accent 
Dom. Power, com. ........ 46 50 ventories increased from $1,308,435 oenel nied ‘Agency business 
Soca oa er sacs a 800 = $2,494,096; the latter change can undertaken for Foreign and = 
Macdonald, pref. ........ 90 94 e traced through the increases in onial Banks and other financia 
Sterling Bank ....... 80 85 | contingent and merchandise reserves establishments. Drafts, Cire 
“ta eg ey COM. ...... - x and the enlargement of surplus, which lar Notes, and Letters of a 
fe eS pene - 39 ‘eft a substantial balance after the issued — available —— pe 
Raat Me eee eee 215 transference of $5C0,000 to capitai the world. Cable transfers #*° 
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